ig 


creer ie af ) 


° 


E 


i Pinion, if it is not cor 


Nation’s 
Business 


province of 

Peace River 
HE Peace River area is seeking 
the creation of a new province, 

The plan as proposed in a brief 
prepared by the Peace River Cham- 
per of Commerce is to divorce the 
existing Peace River block from 
Alberta and British Columbia and 
to join these to Yukon Territories to 

a new autonomous area. 

At first glance this suggestion 
would seem a further absurdity to 
gid to the many which already ex- 
jt in this greatly overgoverned 


country. 
But the suggestion goes deeper 
than the mere creation of a “tenth” 
vince. It is based on the conten- 
tion that under existing conditions 
gese New areas may be starting 
geir economic life badly handi- 
capped by very burdensome debt 
charges largely incurred for the 
it of the southern and more 
developed areas. It assumes that the 
asset of a stable, well-established 
provincial sponsorship is offset by 
the liability of excessive debt and 
other financial commitments, 


E NEWER areas such as Peace 
River were to break away and 
practise the same extravagances and 
governmental excesses that have 
peen characteristics of some of the 
older provinces, Canada would 
merely be saddled with more costly 
units Of government. How long, for 
example, would’ the Province of 
Peace River be able to resist the 
temptation to have a Lieutenant- 
Governor of its own; to have expen- 
sive legislative and other public 
buildings and all the trappings with 
which nine provincial jurisdictions 
fm Canada have already equipped 
themselves? 

Where older provinces have con- 
ducted their affairs along sound, 
constructive lines such a proposal 
need never arise. That it has arisen 
is evidence of the valid questioning 
which “youth” is bringing to the 
tangled state of public affairs in this 


country. 
es a = 


Wide Publicity 


For Railway Probe 
HIS week.at Toronto the Rowell 
Commission continues its public 
hearings. Next week at Ottawa the 
Senate enquiry ‘into the railway 
problem will commence. 

The usefulness of these and other 
national investigations is often af- 
fected by the extent and type of 
publicity they receive. Even the 
well-publicized Rowell enquiry” has 
been deluged with tens of pounds of 
excellent briefs and arguments, very 
few of which have ultimately 
reached or will ever reach ‘the tax- 
payer whom they are intended to 
benefit. 

One way to ensure the work of 
the Senate railway enquiry being 
properly publicized is to have sev- 
eral thousand copies of the evidence 
printed and made available not only 
to newspapers and publishers, but to 
every taxpayer—to every citizen 
who wishes a copy. 

Preliminary arrangements indi- 
tate some 800 copies of the evidence 
are to be printed. But when the 
committee meets next week it 
might wisely enlarge this to two, 
five or even ten thousand to ensure 
that every Canadian who is suffi- 
ciently interested to drop a note to 
Ottawa would receive a copy. 

As a rule there is too much hocus- 
pocus about obtaining material of 
this nature. Governmental routine 
makes it difficult even for editors to 
have easy access to committee evi- 
dence, Very often a newspaper, de- 
siting to cover an important govern- 
mental report, has to go through the 
lengthy process of writing to the 
King’s Printer to find out how much 
the document costs and then send- 
ing a cheque for the 25 cents or so 
that that august official demands on 
the line. 

The railway enquiry is of suffi- 
cient importance to warrant the 
Waiving of this red tape so that 
every interested Canadian may ob- 
tain this evidence as easily and 
speedily as possible and without 
cost. 


(M.A. Outlines 


Vigorous Rail Policy 
HE Canadian Manufacturers’ As- 
sociation deserves to be com- 
mended for its clear-cut, vigorous 
sialement of railway policy as pre- 
sented to the Rowell Commission at 
Toronto this week. 

The association is thus committed 
a definite railway policy for the 
frst time in its history, and in ‘a 
manner which leaves nc possible 
doubt as to where it stands. Its brief 
s the most trenchant effort the as- 
ee has sponsored in recent 

ars, 

Furthermore, its submissions and 
the fact that they were accepted at 
ill by the Rowell Commission on the 
threshold of a Senate railway en- 


} Wiry at Ottawa are a clear indica- 


tion of the extent to which the 


; 7 issue is tied intimately to 
3 “© whole question of “Dominion- 
| Provincial relations. 


N EFFECT, the brief urges the 
Federal Government, through the 


3 Rowell Commission, to “give im- 
, Mediate consideration to the unifica- 


of the Canadian National and 

Pacific Reilway systems.” 

Behind this demand for action is 

. gos eke view reiterated 

ain through the pres- 
“tation, that: 

bare railway issue in Canada 

evolyed to the where 


ys C 


ts totale 


. Newsprint figures 
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Beauharnois 
New Scheme 
In Final Stage 


Proposed Exehange Will 
Cut Down Bonded Debt. 
‘ Charges | 


IMPORTANT FEATURES 


From Our Own Correspondent 

MONTREAL.—Terms have been 
agreed upon as to the scheme of 
arrangement which will be. submit- 
ted for approval to the holders of 
Beauharnois Power Corp. collateral 
trust bonds, on which the interest 
payment was defaulted on April 1. 

Unofficially the proposed plan is 
understood to provide for the ex- 
change of each $1,000 5% collateral 
bond for the following: $500 of 34% 
first mortgage of Montreal Light, 
Heat and Power Co.; $450 of 5% gen- 
eral mortgage bonds of Beauharnois 
Power Corp.; $50 of Beauharnois 
notes and 2% shares of common 
stock. 

Under this offer it will be néces- 
sary te issue $18,000,000 of Montreal 
Light, Heat and Power Co. bonds; 
$16,200,000 of Beauharnois general 
mortgage bonds; $1,800,000 of Beau- 
harnois notes and 90,000 shares of 
common stock. 

One of the matters to be ironed out 
is the distribution of the common 
stock. At present Beauharnois has 
issued 762,000 shares. It is under- 
stood that the number of shares will 
be nearly doubled in order to pro- 
vide for the distribution of 90,000 
shares to Beauharnois collateral trust 
bondholders; a block of stock to 
Montreal Light, Heat and Power 
Consold, in return for certain obli- 
gations; and also to leave a block 
of unissued shares in the treasury. 

Of the 762,000 issued shares, it is 
understood that Montreal Power 
owns 64%. 

Lower Interest Rate 

Another important point to be de- 
cided upon is the rate of interest on 
Beauharnois Light, Heat and Power 
Co. first mortgage bonds, which are 
now almost entirely owned by 
Montreal Power and carry a coupon 
of 5%%. It will be recalled that 
these bonds were secured by Mont- 
real Power in exchange for its own 
342% bonds. Last year Beauharnois 
paid 5% on these bonds and this 
year will undoubtedly pay the full 
rate, 


At the time of writing it was un- 


been definitely decided upon, but a 
report had it that the rate would be 
reduced to 44%%, which would still 
give Montreal Power a profit of 1% 
on the deal and, at the same time, 
add 1% to the earnings available 
to Beauharnois Power Corp. 

An important feature of the plan 
is the new bonds to be issued by 
Montreal Power. These bonds will 
not be issued by Montréal Light, 
Heat and Power Consold., but by 
Montreal Light, Heat & Power Co. 
The former owns the properties con- 
trolled by the consolidated com- 
pany. 

Under the terms of Bill No. 5, 
passed by the Quebec Legislature at 
the first session, it Would not be 
possible for the consolidated com- 
pany to issue a mortgage bond as, 
according to its own statement, it 
does not own immovable property, 
the only thing which the new legis- 
lation permits a mortgage to be 
issued upon, except in the case of a 
refunding issue, when special per- 
mission can be secured. 

In utilizing the subsidiary, Mont- 
real Light, Heat and Power Co., 
Montreal Power is enabled to issue 
mortgage bonds as the subsidiary 


owns important physical properties | parts 


which have not been mortgaged. 
Thus in a sense the new mortgage 
bonds will rank as an underlying 
security of the consolidated com- 
pany. 

Cumulate From Jan. 1 

Further the plan will provide that 
interest on the new Montreal Power 
Company bonds and the Beauharnois 
general mortgage bonds will be 
cumulative as from. Jan. 1, 1938. 

Under this plan, which is subject 
to correction upon issuance of the 
official plan, Beauharnois Power 
Corporation capital set-up will in- 
clude the existing underlying bonds, 
but with the coupon rate probably 
reduced to 4%2%; $16,200,000 of 5% 
general mortgage bonds and around 
1,500,000 common shares, of which 
number about two thirds will be is- 
sued, and $1,800,000 of notes. 

The existing fixed charges call for 
an annual payment of $3,898,574. Un- 
der the plan outlined, the direct 
charges would be reduced to $2,527,- 
055. ‘ 
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C. M. A. Backs 
Steps to Unify 


[Railway Lines 


Airplane view of the Meteor Crater in Arizona, where Canadian mining 
en plan to seek what they believe to be millions of tons of meteoric 
metal, iron and nickel. While the crater looks small in the above view, 
it is in reality four fifths of a mile across and 600 feet deep. 


Canadians Seek Clue 


To Ore-rich Meteor 


Form Company to Explore 
Mystery Deposit of 
Nickel, Iron 


In northern Arizona lies a huge 
bowl-shapéed depression, about 600 
feet deep, and four fifths of a mile 
across. Just exactly what caused it 
has always been more or less of a 
mystery, although in recent years 
the view that it was caused by a 
meteor is pretty generally accepted 
and it is called Meteor Crater, 

A group of Canadian mining men 
now plan to give this theory a real 
test, in the belief that buried in the 
earth are large fragments of the 
meteor, containing valuable iron and 
nickel. 

As a result of a geophysical survey 
of the area, made by Hans Lundberg, 
a Canadian company has been 
formed with an Ontario charter to 
develop the area. 

Officials inform The Financial 
Post that they do not intend as yet 
to make a public offering of stock 
and are withholding details of the 
company until further development 
work has been done. At present, 
higt tive, + 
Since 1900, mining men, geologists 
and astronomers have co-operated 
in various. attempts to locate the 
meteor which presumably caused 
this tremendous cavity. Consider- 


able drilling has been done within} . 


the area made by the crater itself. 
Fractured underground rock struc- 
ture, and swift underground cur- 
rents of water hampered the work, 
and in 1931 drilling was abandoned, 
and scientists were about ready to 
place the whereabouts of the 
meteor among the unsolved prob- 
lems of science. 

Last year, however, Hans Lund- 
berg, eminent Canadian geophysi- 
cist, approached the problem in a 
new way by conducting a 
survey for more than a mile around 
the crater; plotting the. magnetic 
variations. Large underground de- 
posits of metals produce variations 
in the regular magnetic field of the 
earth, and five such areas were fin- 
ally found, two of major proportions. 

The new theory assumes that the 
meteor struck the earth at tremend- 
ous speed, and at an angle. When 
hitting the water, the huge mass ex- 
ploded, but apparently five large 
escaped the explosion and 
penetrated the soft formation for 
depths of over 1,200 feet. 

While it is impossible to place an 
exact estimate of tonnage on these 


92% pure tron, and 8% nickel, with 
some platinum metals also. 
Mr. mare piphanwealen «ape ena 


ther electrical prospecting, 
particularly at fixing the paths of 
the underground streams hampering 


Post Escapes 
Press Censors 


Censorship ' rumors travel fast. 
The Financial Post was advised that 
copies of the issue of April 2 going 
to Los Angeles readers had been 
opened and censored. 

Something seemed wrong. Col. 
George Drew's attack on Canada’s 
defense shortcomings hardly seemed 


cause for United States interference. | would 


The Los Angeles Postmaster in- 
vestigated and told a different story. 
He discovered that an energetic 
clerk had been making active use 
of the stamp: “Passed Free.” This 
was reported back to Toronto as 
“Passed ‘by Censor.” 


Plan to Contest 


; = © 


44 Social Credit Delegates 
' Draft Ambitious 


Programme 


From Our Own Correspondent 

REGINA.—Social Credit has defin- 
itely’ entered the Saskatchewan 
field and intends to run a candidate 
in every constituency. T. A. McInnis, 
provincial commissioner of publica- 
tions under the Anderson Conserva- 
tive Government, has been named 
provincial organizer. 

Decision to run candidates in 
every riding was made at a meeting 
in Regina attended by only 44 Social 
Credit delegates. The party plat- 
form was laid down as: Soc 
Credit, justice and security. 

Prospective candidates were ad- 
vised to confine their speeches to 
what they understand and leave the 
deeper mysteries of Social Credit to 
the Alberta experts. 

To what extent Alberta Social 
Crediters will assist in the campaign 
is still indefinite. Latest report was 
that Premier Aberhart was awaiting 
word from 20 advance scouts said 
to have crossed the border. As the 
party here has no funds it will have 
to rely on rta entirely. 

So far the Patterson Government 
has not announced the date of the 
election nor its platform for the 
campaign. It has avoided any prom- 
ises of radical monetary legislation. 
Liberal workers have not taken the 
Social Credit campaign seriously. 

Among the reports coming from 
Alberta is the suggestion that a spe- 
cial sitting of the Alberta Legisla- 
ture will be called just before the 
election, when legislation which 


y | might be attractive to voters in Sas- 


from the crater itself, and that cross- 
cuts then be put out to the meteoric 
masses. He points out that it is easier 
to crosscut in such badly 
rock than it is to sink a shaft. 

There are several known meteoric 


profitably the’ Arizona problem, 
the company may explore other 
meteor craters, The Financial Post 
understands. : 


Highlights of the Week 


Modernization of the North, pp. 20 to 24. 


Steck market commentators gener- 
ally express the opinion that a bet- 
ter basis for business recovery has 
been laid. Several fee] that a test- 
ing of the low points of the end of 
March would be in order before 
much further advance takes place 
in stock prices. 

Market Opinions, page 4. 
o oe ” 

for the second 

quarter will tell the story if the 

present restrictions have been suf- 
ficient to bring surplus stocks back 
to normal or if further re 
measures are req 

Important time for newsprint, 

page 9. ee 


Ottawa trade pacts are being rewrit- 
ten in a Washington hotel and this 
sed Eni ner Asa 

Empire J 
writer of The Financial an- 
alyzes the progress made. 
On from Ottawa. Page 15. 


> *@ . 


Bonds which have earned interest 
by a wide margin | depres- 
sion analyzed by investment student 

who sees record of 1930-33 as yard- 

stick for measuring security values. 
Depression and Bonds, Page 11. 
* 2. * 
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katchewan could be rushed through. 


»«:/Plane Orders 


Still in the Air 
British Mision on Ex- 
ploratory Trip —. Prob- 
lems to Overcome 


oes seccopsencewened 1s , 


Estimates Savings at $40 
Millions a Year to 
Taxpayer 


* THREAT TO NATION 


Unified operation of the two 
Canadian railway systems with the 


ability or refusal to resolve their 
differences and seek common 
grounds on just such major econ- 


| omic difficulties,” the brief de- 


clared. es 

Savings of $40 millions per year 
to the Canadian public is the C.M.A. 
estimate of direct benefits accruing 
from unification. 

The suggestiéns were most valu- 
able but “I am/afraid they would be 
difficult to put into practice,” de- 
clared Chief Justice Rowell. Com- 
missioner R. A. MacKay pointed out 
that railways in Canada have never 
operated on a strictly business basis 
and that political considerations have 
dominated. Commissioner John W. 
Dafoe demanded a detailed “recipe” 
by which the C.M.A.’s unification 
plan could be carried out. He did 
not believe that the two railways 
could be “unscrambled” and thought 
the only final solution would be 
state operation: As for the present 
plan of co-operation, he denied that 
this had ever been given a fair trial. 

Few railway workers would lose 
their jobs, the brief asserts. Some 
70% to 75% of the. present staffs 
be required under unifica- 
tion. Annual natural turnover among 
railway employees is 5% to 6% per 
annum and it, would take at least 
five years for the unification plan 
to become complete. Hence dis, 
missals would be few. 

Plans For Management 

_ Management of the combined 
railway system should, the brief 
states, be under a Board of 16 direc- 
tors chosen from names submitted 
by organized labor, the Canadian 
Council of Agriculture, Chamber of 
Commerce, Bankers, Insurance, 
Matufacturers’, Construction and 

ineering Institute, Institute of 
Mining and Metallurgy and Fish- 


“The paramount consideration in 
the sélection of this body should be 
to secure the strictest possible ex- 
clusion of the political or sectional 
influences which have been largely 
instrumental in creating our rail- 
way problem in the first instance 
and have since continuously aggra- 
vated it,” the brief stated. 

“In broad terms, the advantages 
claiméd for the policy of unification 
are: that it would permit the elim- 
ination of waste in the form of un- 
necessary duplicate. services in all 
the ramifications of railway organ- 

(Continued on page 2, col. 6) 


«Federal Grants 


Board Urged 


Dominion Mortgage Ass’n 
Outlines Proposal to 
Commission 


A flexible system of grants-in-aid 
by the Dominion to the provinces 
which would not require a major 
readjustment of the division of re- 
sponsibilities and taxation powers is 
urged by the Dominion Mortgage 
and Investments Association, repre- 
senting the trust and loan and life 
insurance companies, in a supple- 
mentary submission to the Rowell 
Commission at Toronto. 

The recommendation suggests the 
Dominion Government appoint an 
Advisory Commission for the pur- 
pose of considering applications by 
the provinces for federal assistance, 
such commission. to function con- 
tinuously in a manner similar to the 
Australian Grants ion. 
Temporary aid is proposed where 
necessary under the recommendation 
of the Bank of Canada pending the 
appointment of such a commission. 
The is a development 


En-|4 


, 


Texas Corporation 


Big United States Oper- 
ator Disclosed as Pur- 
chaser of Securities 


CHANGES EXPECTED 


Frem Our Own Correspondent 

MONTREAL.—Texas Corp., one of 
the leading oil refining and distrib- 
uting companies'in the . United 
States, has secured control of Mc- 
Coll-Frontenac Oil Co., through 
purchase of stock on the. open 
market. 

This confirms the story carried by 
The Financial Post at the end of 
March to the effect that the market 
action of McColl stock indicated a 
change in control of the company. 

Since publication of the story 
The Financial Post there has been 
considerable guesswork as to the 
interests behind the purchase of the 
stock. It was known that the stock 
was being bought through Mc- 
Dougall & Cowans, members of the 
Montreal Stock Exchange and taken 
up by Barclays Trust. Colonel A. A. 
Magee, K.C., Montreal, has acted as 
counsel for the Texas Corp, 


Link With McColl 

The name of Texas Corp. has been 
frequently mentioned as the new 
controlling interest. It is one of the 
large American companies which 
has not secured a foothold in the 
eastern Canadian field, However, 
the Texas Co. recently entered into 
an agreement with Super Service 
Stations, a Maritime distributing 
organization, to handle their prod- 
ucts in the eastern provinces. Again 
the credit cards of Texas Corp. and 
McColl-Frontenac are interchange- 
able. 

It is still not known if Texas Corp. 
owns outright a majority of McColl’s 
common stock. It is. believed that 
the company has in its own or in the 
name of nominees somewhat less 
than 50% of the stock, but that prox- 
ies have been secured to give it 
voting control of McColl’s affairs. 


Look For Change 

Along these lines it is anticipated 
that there will be changes in the 
board and executive personnel of 
McColl at the time of the annual 
meeting. Texas Corp. will undoubt- 
edly obtain representation on the 
poard McColl direc- 

0 mnenmce: Onn in, A. J. 
Neshitt, P. A. Thomson, J. A. Wales, 
J, M. Pritchard, Air Vice Marshal 
W. A. Bishop, Brig. Gen. J. B. White, 
all of Montreal; Gordon F. Perry, 
S. S. Griffiths, Toronto; and H. H. 
Bradburn, Winnipeg. 

Acquire Big System 

In securing control of McColl, 
Texas Corp. enters the Canadian 
field in a large way. McColl oper- 
ates throughout the greater part of 
Canada and has subsidiary com- 
panies in Buffalo, N.Y., Trinidad, 
B.W.L, and Texas. The company has 
approximately 167 branches and 360 
service stations in Canada for, the 
retail distribution of its products. 

McColl operates two modern re- 
fineries, having a combined daily 
capacity of 22,000 barrels, situated in 
Toronto and Montreal East. 

The company also owns three tank 
steamers, operating on the Great 
Lakes. In addition it operates five 
ocean tankers, two of which are on 
long term lease, each having a 
capacity of approximately 84,000 
bbls. 

The company further owns about 
165 tank cars and over 230 delivery 
trucks, as well as valuable lands and 
oil tanks, 

Bulk terminal storage plants are 
maintained at Halifax, Saint John, 
Kingston, Windsor, Thorold, Corn- 
wall, Prescott, Hamilton, Fort Wil- 
liam, Three Rivers and Quebec, as 
well as Toronto and Montreal, 

May Refund Issues 

Pt is confidently expected that the 
new interests will take steps to 
reduce the charges ranking ahead of 
the common. To that end one of the 
first steps would be to replace the 
existing bond issue with another 
issue carrying a lower coupon rate. 
With the backing of Texas Corp., 
the McColl company could undoubt- 
edly finance on a much better basis. 
The same applies to the preferred 
stock on which the cumulative divi- 
dend is 6%. The charge on both the 
existing bonds and preferred is 
relatively high and a considerable 
saving could be effected through a 
refunding operation. 

This financial operation would 
add materially to earnings on the 

(Continued on page 2, col. 3) 
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Gets Stock Control 
McColl- 


Frontenac 


Heavy tax on grocery, hardware 
and variety chain stores is includ- 
ed in the budget passed by the 
Montreal city council on April 27, 
after an all-night session, 

Annual tax is $100 for each 
branch up to five; $500 for each 
branch from six to 10; and $1,000 
for every branch over 10. 


Dominion Stores has about 60 
of its stores in Montreal proper 
out of 88 in the Montreal area. 
‘Thrift Stores, with some 64 stores 
in the city and district, and*® Stop 
& Shop with about’50 stores; have 
together a total of between 80 and 
90 stores within the smunicipal 
boundaries of Montreal. Of the 
companies in which there is large 
public investment interest, these 
three are expected to be among 
those most affected by such a tax. 


Alaska Road 
Plan Pressed 


Toll Project Suggested — 
U.S. Ready to Aid 


From Our Own Correspondent 

VANCOUVER.—A move toward 
the building of a $15 millions road 
to Alaska through British Columbia 
and the Yukon, at the expense of 
the United. States Government, is 
considered a likely result of the 
action of the House of Representa- 
tives committee in proposing an in- 
ternational commission to deal with 
the project. 

Premier T. D. Pattullo, who re- 
gards the Alaska highway as an im- 
portant adjunct in his scheme for 
the annexation of the Yukon, is now 
in the East. It is understood that he 
has teen. in “Washington 
ferred with President ‘Roosevelt ‘on 
the highway deal. : 

Washington’s interest in the road 
is stimulated by a desire to assure 
direct and mountain protected com- 
munication with Alaska which 
could be used in event of hostilities 
with Japan. 


Financing, of course, constitutes 
the chief difficulty. The British Col- 
umbia Government has no funds 
available and so far Ottawa, though 
interested, has shown no disposition 
to put up the money. How to accept 
sufficient capital from the United 
States Government without wound- 
ing national pride or risking the 
charge of neutrality violation cre- 
ates a delicate problem. 

It has been reported that the road 
might be built as a private project, 
and a system of tolls set up suffi- 
cient to pay off original investment. 

In Washington this week it was 
suggested to The Financial Post that 
sufficient: funds provided by the 
United States Government might be 
transferred to private hands or a 
commission, which would build the 
road and handle long-time financing. 


Loblaw to Pay 


Means of Paying 
Out Billions 


3 


oe 


nn then funds will be avail- 
able. 

Through this spending the present; 
administration hopes to get the 
nation’s business pulse raised from. 
the present sluggish 60% of normal 
to around the 80’s of this time q 
year ago. If, in the process, com-  ~ 
modity prices are raised and with 
them the national income then so 
much the better; 
bills for the treatment will not ape! ~ 
pear so large. 

Rearmament Snags 

A few weeks ago much was ex- 
pected of rearmament. Something  ~ 
like $40 millions could be sunk into ~ 
a first class battleship job alone, ~ 
Getting rid of the billion and a half 4) 
naval appropriation in chunks like 
this wouldn’t take very long. Bomb- =| 
ing and pursuit planes offered an- ~~ 
other easy short cut at $100,000 to: | 
$1 million apiece. But there were ~~ 
and continue to be snags. 

There are no existing plans in ~~ 
the United States for the hig super. 
battleships, mounting 16 or 18 inch 
guns, that are now contemplated, 
Entirely new designs will have to” 
be drawn. This is a long tedious — 
process keeping a few experts em- 
ployed for probably a year but gi 
ing mo job to the man on the street 
or the one jn a steel mill, 


for highly skilled workmen only, — 
not a mass production proposition, — 
However, the United States is going 


business generally can be : 

to feel the effect of present huge 

appropriations. Land, sea and 

forces are going to be 

and on a gigantic scale. There will 

even be sufficient money for a mili- 
Columbia 


to accept it. 
Housing Expansion 


this year the situation is described 
as encouraging. Federal money will 
be pumped into all sorts of schemes 
with 90% of the morte — 
gages coming out of the vast credit — 


experience with public building. A 
visitor to the capital five years ago,* 
it is claimed, would not recognize ~ 


_ Extra Dividend! 


Loblaw Groceterias Co, will pay 
an extra dividend of 12% cents on 
both A and B stocks, with the regu- 
lar quarterly dividend of 25 cents, 
payable June 1 to shareholders of 
record May 10. This brings bonuses 
for the current fiscal year to 25 cents 
a share, compared with the extra 
of 12% cents declared in the fiscal 
period ended May 31, 1937. - 

Sales for the four weeks ended 
April 2 were 16.36% higher than in 
the corresponding period a year ago; 
while profits showed a 2.08% 
increase. 

Four Weeks ended 1938 1937 

April 2: $ $ 

1,865,192 . 1,603,001 

83,214 81,556 


18,503,011 15,972,266 
838,894 804,774 


Rowell Body May Advise 
New Basis of Realty Tax 


Association and the Citizens Re- 
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some of the lumber involved will 
probably come from British Colum- . 
bia and the Maritime Provinces. 
Road projects are counted upon 
to absorb vast quantities of public 
credit and thousands of unemployed. 
Huge trunk lines of the modera 
divided traffic lane type are plan- 
ned as well as connecting roads and 
arteries notth and south, For quick — 





the inevitable 


Our Riding Section upholds, in every respect, our 
* widespread reputation as complete outfitters for 


gentlemen. 


This attire comes from various noted 


English Makers, priced sensibly but ‘with never any 
‘compromise as to quality. When ordering by mail 
<~address: Men's Shop — EATON'S-College Street ... 
giving full particulars as to size and measurement. 


Stock Ties—$1.50 to $2.50 


Knitted Wool Vests—$8.50 


Shirts (all wool}—$7.50 


Whipcord Breeches—$ 18.00 
Derbys, by Henry Heath—$/ 1.00 
Riding Silks—by Henry Heath—$18.00 
English Crops—$3.50 to $10.00 
Coats (Made to measure}—$20.00 up 
(Sample Cloths on ae 


FREE PARKING WHILE SHOPPING 


MEN'S 


SHOP 


BAY STREET SECTION 


EATON'SS - COLLEGE STREET 


Federal Grants Board 
Proposed to Direct 
Provincial Assistance 


(Continued from page 1) 
should lack certain minimum essen- 
tials of social service and education. 

The functions of the Advisory 
Commission as seen by the associa- 
tion would be to maintain these 

essentials of government 
includifig the maintenance of credit. 

As in the case of Australia, the 
commission’s standards to measure 
both necessity and effort would be 
of such a character that evidences 
of bad finance would rule out. or 
materially reduce any claim for spe- 
cial aid. 

Need Would Disappear 

As a result of the proper func- 
‘tioning of the system which it sug- 
gests, the Dominion Mortgage ex- 
‘pects those provinces which now 
need assistance would reach a point 
where it would no longer be re- 
quired. If, however, that it should 
devélop that one or more provinces 
appeared to be in a fairly perman- 
ent condition of inequitable inferior- 
ity, then some form of assistance 
might be required toward improv- 
ing its agriculture or other indus- 
tries. On a long-term basis it is be- 
lieved all provinces are sufficiently 
rich in their own resources to main- 
tain mecessary services and an im- 
proved standard of living. 
Inter-relationship of Dominion 
+ and provincial credit, it is suggested, 
calls for some co-operation in deal- 
ing with —. oy 

may able to finance 
ame tures, but be unable 


the province. It frankly recognizes 
that Saskatchewan cannot pay at 
this time, without assistance, in ac- 
cordance with its contracts. How- 
ever, such relief as might be accom- 

plished by default or an alteration 
of terms would not begin to meet the 
necessities of the ‘situation . and 
credit, essential to the future devel- 
opment of Saskatchewan, would be 
impaired. 

It is pointed out that the average 
annual income of its citizens from 
1916 to 1928 was above the average 
for Canada and it is believed that it 
will produce in future as in the past. 
In the meantime, Dominion aid will 
be necessary. 


British Plane Orders 
Are Still Indefinite 


(Continued from page 1) 
Royal Air Force purposes are suit- 
able for early délivery, and also will 
examine the capacities and potenti- 
alities for production of aircraft in 
Canada. 

» In considering possibilities of .or- 
ders from British Government there 
are a number of factors involved. 
First of all, the capacity of Canadian 
aircraft companies is 

small and it is not likely that = 
would embark on plant 

‘unless assured of substantial orders 
from British sources fora period of 
years. Then, again, the amount of 
skilled labor now available in Can- 
ada for the construction of aircraft is 


Most of the planes now being made 
in Canada are of the American t 
but it is assumed that the British 
would have no objection to this as 
they are now reported to be negoti- 
ating for such types in United States. 
In the latter country, it is understood 
the Government reserves the right 
to purchase all the latest war models 
turned out by American companies 
and that so far no military plane 
under two years old has been export- 
ed to a foreign oo Through 
branch plants American com- 
—_ in Canada, however, these 

te might be made available 
to outsiders, . specially 


companies, are 
confident that they are in a ‘posi- 
tion to construct aircraft suitable for 
the British military authorities. 
claim it would be a simple 
Canedian 
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should be and 


This opinion comes from a group 
yepresen’ the most important 
job-creative sources in Canada; from 
a group which cam in no sense be’ 
deemed a propaganda organization 
for C.P.R. shareholders or for those 
who wish to preserve the status quo. 
In fact, as the association rightly 
points out: ‘ : s 


* ..no section of the commun- 
ity has more to fear from an 1n- 
equitable, ineffective or abusive 
solution of our railway problem 
than the Canadian Manufacturers’ 
Association.” 

= e 
IT for the strong stand taken 
by the association goes largely to 
W. D. Black, senior vice-president 
of the C.M.A, and president of the 
Otis-Fensom Elevator Co, of Hamil- 
ton. 

When ‘the C.MA. presented its 
brief to the Rowell Commission at 
Ottawa last November, Chairman 
Rowell urged Mr. Black (spokesman 
for the association) for further spe- 
cific suggestions as to ways and 
means by Which the tax and d 


have had an opportunity. to study 
and probe the tals of gov- 
ernmental expendi and opera- 
tion. These studies in themselves 
should reap rich rewards in a better 
understanding of public questions, 
quite apart from the deliberations 
of the Commissioners themselves. 

Two notable examples in this 
week’s evidence at Toronto have 
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been the monumental tax study by | wij! 


the Citizens’ Research Institute of 
Canada and ‘he brief of ‘the To- 
ronto Board of Trade. Both these 
submissions show evidence of long, 


careful study. They reveal an eager- | - 


ness for sane, efficient government 
with little or no attempt at “axe- 


burden in Canada could be light-| Both urge a strong, co-ordinated 


ened. Mr, Black promised to take 
the matter under advisement with 
his executive. The result was the 
clear-cut statement of policy made 
this week. 

. * a 


Federal Grants 
Commission Urged 
recommendation of the Do- 
minion Mortgage and Invest- 
ments Association to the Rowell 
Commission this week that there 
should be a permanent Advisory 
Commission, similar to the Grants 
Commission in Australia, is one 
which should be thoroughly ex- 
plored by the commission. 

The. association. suggests that in 
future all applications by provinces 
for federal assistance whether for 
grants, loans, or guarantees, should 
pass thro a@ permanent advisory 
body. body would be respon- 
sible for recommending suitable 
controls and conditions. It would 
be, in effect, the permanent and 
continuing watchdog of the Federal 


Government in so far as its finan-| 


cial relationships with the provinces 
is concerned. 

The suggestion ig not a new one, 
But ‘the association has set forth 
with thoroughness and clarity the 
principles and means by which such 
a body might. function in Canada. 
Its case is constructive and convinc- 


ing. 
+ . se 


N PRESENTING the brief, D'Arcy 

Leonard, K.C., spokesman for the 
mortgage companies, stressed the 
fact that the problem of federal aid 
to the provinces is not static but 
dynamic. He warned that no per- 
manent adjustment such as has been 
attempted in the past by means of 
fixed subsidies can hope to be suc- 
cessful. 

Accordingly a plan such as was 
worked out in 1937 by the Bank of 


Texas Corporation 
Gets Stock Control 
McColl-Frontenac 


* (Continued from page 1) 


common stock. Last year the com- 
pany earned $1.03 a share on the 
increased issue of common, as 
against 45 cents a share and $1.16 a 
share in each of the preceding two 
years on a smaller number of shares, 

In addition to the possible re- 
arrangement of McColl’s capital 


‘structure, it is more than likely that 


the new interests will revamp the 
management. It is still too early to 
say if any change will be made in 
McColl’s marketing or production 
policies. If any are made, it is pre- 
sumed that they will take on slowly 
so as in time to bring them into line 
with those of the Texas Corp. 
Report For Last Year 

McColl-Frontenac Co.’s financial 
statement for the year ended Febru- 
ary 28, 1938, shows a sharp improve- 
ment in earning power, net being 
equa! to $1.03 a share on the common 
stock, as against 45 cents a share 
the previous year. The share earn- 
ings are based on ‘766,783 shares out- 
standing at the end of last February, 
compared with 666,000 shares at the 
end of the previous year. 

Sales, both in gallons and dollars, 
showed an increase over the pre 
ceding year and the price received 
for finished products throughout the 
0n | Dominion averaged somewhat better 
than the preceding year. 

Consolidate Finances 

The balance sheet fully consoli- 
dates the affairs of parent and sub- 
sidiary companies, with the result 
that there are several important 
changes. Bank loans at the end of 


ype | last February totalled $3.4 millions, 


up from $2,185,000 a year ago. Other 
current liabilities remain much the 
same. i the year the funded 
debt was reduced from $9,360,000 to 
$9,239,500. On the other hand the 
outstanding preferred was increased 
from $7,767,400 to $7,969,200. This 
was due to the issuance of addi- 
tional stock in connection with the 
acquisition of Perfection Petroleum 
Co. The outstanding common stock 

increased from 660,000 to 766,783 re- 
flecting, in turn, the rights issued to 
shareholders to purchase additional 
common stock. 

The current assets position of the 
are;company shows an improvement, 
due to an increase in receivables and 
inventories. The former at $2.4 mil- 
lions show an increase of about 
$500,000 during the year, while the 
lattér advanced over $1.2 million to 
$5.9 millions. Investment in subsidi- 
oried to Gein on tha ee |Gome 


national policy in respect of public 
welfare and relief; a positive policy 
in respect of the railway, problem. 
they offer specific tructive 
suggestions as to how the tax bur- 
den may be more easily carried by 
the taxbearer with some further 
suggestions as to how the burden 
itself may be lightened. 

* * * 


Parliamentarians 


On the Spot 
AST week's blunt and thought- 
provoking address before the 
Empire Club in Toronto of Norman 
M. MacLeod, retiring president of 
the Parliamentary Press Gallery, 
presented a first-hand critical analy- 
sis of the shortcomings of those who 
profess to respect our democratic 
institutions. 
Mr. MacLéod has had years of 
direct observation of the inaction of 


:* 


the House of Commons and succes- | Class A sha 


sive governments. As a result he 
has concluded that the character of 
private members is progressively 
deteriorating, and that cabinets 
have failed .to ‘give decisive leader- 
ship neéded in the administration of 
national affairs. ° 

Mr. MacLeod contends that a 
growing number of M.P.’s are sell- 
ing their birthright of independence 
and opportunity for public service. 
In return they are accepting a mess of 
pottage consisting of prospective ap- 
pointment to the Senate, the bench 
and civil service posts. He suggests 
withdrawal of the Government's 
power to appoint senators, reduction 
of the Parliamentary indemnity to 
its old level of $2500 per annum, 
and barring M.P.’s from civil serv- 
ice jobs for five years after leaving 
the House. 

More of Canada’s working news- 
papermen should be encouraged to 
talk shop as directly and frankly as 
Mr. MacLeod. 


the books in. 1937 staternent at 
$3,049,208. The Trinidad fixed 
assets are shown separately at §$2,- 
085,827, after deduction ‘of $608,869 
depreciation and depletion reserve. 
The depreciated value of McColl’s 
own land, building and equipment 
is set out on the statement at $16,- 
646,350, up from $15,963,733 a year 
ago. 

In discussing the development of 
the Trinidad properties, the presi- 
dent points out that production last 
year amounted to 499,722 barrels. 
Owing to the heavy gravity of the 
oil produced none of it has been 
brought to the company’s Montreal 
refinery. The company has not se- 
cured light crude oil to date as 
anticipated. The heavy crude oil has 
been sold locally and the revenue 
used to help carry the development 
expense. 

Perfection Petroleum, McColl 
Bros. Inc. and Frontenac Pipe Line 
Co. all operate separately and in past 
years have been reflected in reports 
only to the extent of dividends they 
have declared and paid. 

Consolidated income account for 
the past two years follows: 


Consol. Income & Surplus Account 
Years Ended Jan. 31 


=. profit* 
come from invests.. 


316,380 
1,268,544 


478,233 
330,000 


Net profits 


Less: Preferred ore. 


Common di 528,000 


460,311 $229,379 
- 2,985,728 ta201,831 


29,920 ‘76,744 

370,064 nil 

—_——__- | ———__— 

Earned ouries for’d . neat 2,985,728 

Earned per pref. . 15.91 84 
Earn. per sh. commons 1.03 % 

“After charging off in 1938, $299,544 coun- 
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‘ok doe eal oe $71,823 prior year’s 
— ing poree surplus 
coneeiidated, and io realized in can- 
cellation of =e eee = 
wciee peat ana and $303,095 excess of 


“ove 
revenue _—sme therefrom, of which 
+ oon. was recorded in year ended Jan. 


Based on 766,783 shares i 
660,000 shares in 1937. wen “4 


Working Capital 
ee 

. ereeere 7,126,133 
5,537,306 3,800,008 


$753,816. This term was carried on Cantenindtea ak. 3,553,082 3,326,125 
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Sirioped of Stolegsl tanger: eee 
provides for the following basis of 
exchange: 

At present Alcohol has outitind- 
ing 988,480 “A” shares and 123,436 
“B” shares, 

Stock held by Walker's, 472,385 
“A” shares and 
is to be left 

Balance of stock held by others— 
516,095 “A” shares and 94,646 “B” 
shares—is to be exchanged for Walk- 


‘er’s stock on the basis of 100 “A” 


and “B” shares for 15 preferred and 
3 common shares of Walker’s. 
° Add to Walker's Capital 

This involves. distribution by |" 
Walker’s of 91,618 preferred and 
18,323 common shares and increas- 
ing, Walker’s outstanding ‘sharé 
capital as follows: 


The effect of this transaction on 
the capital of Alcohol is shown in 
the follpwing.table setting out the 
present and the new capital As 
already mentioned Walker will own 
all the share capital of Alcohol once 
the deal is approved: 

Present Capital 
McNish debentures 


Class B 


Note:—Book value of ca —_ stock "re- 
mains unchanged at $3,986, 

Scott Recommends ‘Plan 

In recommending the plan to his 
shareholders Hon. Gordon W. Scott, 
president. of Alcohol, says: 

“The profits of your company 
from foreign business shown on ‘the 
profit and loss statement will almost 
entirely disappear, as opportunities 

or further export business are 

either non-existent or negligible 
from an earnings point of view, and 
the company for the future must de- 
pend solely upon its industrial and 
domestic beverage business and the 
income from its.subsidiary Robert 
McNish & Co. as its sources of rev- 
enue. The plant and equipment is 
far in excess of requirements for 
domestic business and no satisfac- 
tory use to which the same can be 
put has/ yet been found, although 
efforts in that direction have been 
made by your board. 

“Your directors do not feel that 
they could with propriety reduce 
the company’s assets or impair its 
liquid position by payments to the 
shareholders while its present fund- 
ed indebtedness exists and they be- 
lieve that the proposals now made 
are advantageous not only because 
of the immediate financial return to 
shareholders through dividends on 
the securities which they will re- 
ceive for their holdings, but because 
the shareholders will, while retain- 
ing an interest in the equity of the 
properties of this company and its 
earnings, participate in the earnings 
of Hiram Walker-Gooderham & 
Worts from other sources as and 
when such earnings may be dis- 
tributed.” 

Will Receive Dividend 

In accepting Walker's offer, share- 
holders of Alcohol would be entitled 
to dividends due June 15. What 
they would receive is set out in the 


following table: 
Dividend Payments 


00 shares C- 1. A. ...0.. edeeeeee 
On Exchange Basis: 
15 2 ¥- preferred .. 


Amount 
ni 


$15.00 
12.00 
$27.00 
Equal to 27c. a share on present Canadian 
Industrial Alcohol share capital. 
Earning power of Alcohol has 
been limited in recent years. Ac- 
companying the plan is a statement 
setting forth earnings for the five 


months ended Feb. 28: 
Consolidated Profit and Less 
(Five Months Ended Feb. 28, 1938) 


aneine profit 
Other snegene eorcesecee deveseees 


280,780 
38,313 


72.385 Government and. the 
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28,790 “B” shares—| yo +e Addi 


_ faborarions 
- 16,17 Industrials... 
17 Mines & Oils . 
Foreign Exchange... 7 


C. M.A. Supports Steps 
For Unification § of 
Canada’s Railway Lines 


(Continued from page 1) 
izaton; it would admit of common 
use of the more effective and econ- 
omic alternative where such dupli- 
cation existed; that it would re- 
move the barrier of opposing in- 
terests where the abandonment or 
impairment of certain company 
properties or assets was found to 
be the best eventual interests of the 
common enterprise or the public at 
large; that it would effectively 


499 | 2bolish such expenditure which is 


acilitating 


Canadian Trade and 
Commerce the World 


purely competitive in nature; that}, 


it would enable the public, the 
See 
Pacific to ‘make co 

against the miscalculation : oe ex- 
travagances of the ‘past; that it 
would permit of all these advant- 
ages without any essential loss of 
public service.” 

Lower railway freight rates could 
be expected to follow upon more 
profitable operation. 

Answering the charge that uni- 
fied railways would create a mono- 
poly, the C.M.A. declared: - 

“The whole railway history of 
Canada is an earnest of the fact 
that we have more to fear from 
the fear of monopoly than from 
monopoly itself.” 

It was pointed out that “we are 
becoming increasingly. accustomed 
to monopoly in matters of public 
service, for the’ simple reason that 
we find it to be the only manner 
in which to operate these services 
without waste or confusion.” It 
points to municipal transportation 
systems, power and light systems, 
water, telephone, gas, etc. 

Further and surest defense against 
monopolistic abuses are the regu- 
latory powers of government over 
these systems and the railways in 
particular. “To condemn politically 
any economic measure on the 
grounds that it would admit mono- 
polistic abuses can only be consid- 
ered an evasion of parliamentary 
responsibility.” 

Replying to the claim that com- 
petition is healthful, the C.M.A. 
points out that competition does not 
now exist. “In face of a policy of 
co-operation and controlled rates 
competition can only remain as an 
element of very’minor significance 
and then more likely to have con- 
tradictory and disruptive rather 
than energizing and constructive 
effects.” 

Present Ownership Continued 

The C.M.A. agrees that amalgam- 
ation for administrative and operat- 
ing purposes of the two major rail- 
way properties would be satisfac- 
“As properties they would 
continue to be vested in their 
present respective owners.” 

Co-operation between the two 
Trailways is no solution, the C.M.A. 
believes. Results of this policy so 
far “have completely failed to 
duce any proportionate results,’ 

“The Canadian National Railways 
are the «seorganized economic de- 
bris of an era of private ambition, 
public p’ y, reckless competi- 
tion and general miscalculation in 
which few if any were without sin.” 
Public ownership of the C.N.R. 
therefore was a necessity to protect 
the national credit, ‘‘not,. contrary to 


aoe the widely held misconception, an 


inviolable indigenous birthright of 
the people originating in and based 
upon democratic principles of pub- 


; | lic ownership.” 


Net profit 
Per share earnings 

On the basis of the current. mar- 
ket valuation of the stocks of the 
two companies, shareholders of Al- 
cohol are well treated. The market 
value of 15 preferred and 3 common 
shares of Walker’s is approximately 


045 | $400 which contrasts with a value 


on 100 shares of Alcohol hanging 


from $350 to $400. 
Treatment in Equity 
Judged. by equity exchange, the 
treatment offered is equally good. 
28 Alcoho 


tstanding 
$2,314,954 McNish debentures. 
Against this the company had about 
$1.8 million of cash, call loans and 
marketable securities and ovér $1.6 
million of accounts receivable, 
which would go toward covering 
the two liability items. Back of the 


“Assuredly they now belong to 
the, people, who. have. paid dearly 
for them to the tune of some $3,000 
millions, But there is nothing in 
the historical background of the 
National Railways which, apart 
from purely political congidera- 
tions, would entitle them. to be re- 
garded as the talisman of economic 
freedom in Canada.” 

“There is a growing demand that 
this perennial Frankenstein of the 
Canadian scene, the railway prob- 
lem, should be finally and vigor- 
ously assaulted and laid low,” the 


brief assets. 


The Canadian Manufacturers’ As- 
sociation submitted a further brief 
on “The stabilizating effects of the 
regulation and control of public 
works.”  Briefly,.the proposal is 
that all governmental works should 
be planned, budgeted and timed in 
a manner which would do most to 
prevent extreme fluctuation in em- 
ployment and the buijding “trades. 

Board of Trade Brief 

The Toronto Board of Trade takes 
a similar stand on the railway prob- 
lem. Its brief states that railway co- 
ordination is a failure ahd ex- 

ae belief that a solution can 
ched without serious displace- 
ment nt of present employees. 

Ina Faller ad where several levels 
of | of . exist — Dominion. 


At last, it’s time to tee off! Get off to a good start 
with a pair of SIMPSON golf shoes — they’re 
designed to give you the traction and balance 
you need, We need hardly stress their rugged 
good looks and sound comfort! Here are three 
of the many styles you'll now find in The Store 


for Men: 


Other ‘SIMPSON 
GOLF SHOES at 
4.50, 5.50, $8, 
$12, 12.50 and 
16.50. 


STREET FLOOR. 


case, without weakening the sense 
of responsibility of the recipient 
government, The amount of need in 
each case would have to be decided 
by an impartial authority. 

In view of the existence in Can- 
ada of 27,577 local administrative 
governmental units, the board feels 
the local system of government 
should be simplified and modified 
with a view to economy. 

Discussing the question of dupli- 
cate and overlapping taxes, parallel 
taxes, lack of uniformity in returns, 
laws and regulations especially ‘in 
regard to corporation taxation, the 
board, like various national orgam 
izations. in their submissions at 
Ottawa in January, states these 
evils could be remedied by concen- 
trating jurisdiction over the taxes 
concerned in the hands of the 
Dominion. 

An alternative would be to have 
one tax of any given’ form which 
would be imposed and collected by 
the Dominion. The provinces would 
share in the proceeds of the -tax 
retaining, if they so desire, control 
over the rates on taxes which are 
imposed within their respective 
borders for provincial account. 

Another alternative, if either of 
the above suggestions should prove 
= cal, would be to standardize 

co-ordinate the Dominion and 
provisieink tax, systems so that only 
one — Seal © ona collection 
agency one a uired. 

The board states the Dominion 
and the should cease to 
levy ctive or double taxes and 
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TOP at 6.50 — plain 
toe in brown grain or 
elk leathers. Water- 
proofed. Spike or rub- 
ber soles. 


CENTRE at 6.50 — 
black-and-white, or 
brown-and-white sport 
brogue. Spike or rub- 
ber soles. 


LOWER at $8—genu- 
ine hand-sewn mocca- 
sin style with insole 
eliminated. Play 18 or 
36 holes comfortably 
— without “breaking 
in”! Brown, brown- 
and-white, brown-and- 
stone. Spike or rubber 
soles. 


| Bond Sates | 


Moncton, N.B. 
Issue of $137,000 4% sinking fund 
20-year straight-term bonds, dated 
May 1, 1938, has been sold by Monc- 


ton. . Of this amount, $100,000 was 
sold to Wood, Gundy & Co. and East- 
ern Securities Corp. at 99.535, for @ 
cost basis to the city of approxi- 
mately 4.03%. The balance was taken 
by the city’s own sinking fund. Pro- 
ceeds will be used in connection 
with local improvements and for 
watér and light capital expenditures. 
Bonds. are being offered to the 
public at 101 and accrued interest, 
to yield-approximately 3.92%. 
et aon, Gundy & Co., Eastern Securi- 
A. E. Ames & Co. 7. M. Bell & Co., 
McTaggart, Hannaford, Bik s & 


Gordon = 
Midland Securities Corp. .+.0.+«+- , 99.5 
& Co. seve eeee eeeeeteeere 99.125 

Irving, 


Bids 
99.535 


98.761 
. 98.76 
95. 


seeeeecarere 


& 
Securities Corp. ececewers 


Dom, Building 
Adds to Ren Rented Space 
MONTREAL.—Oftfice space in the 


Bidg., Montreal, is 
ted. It is under- 
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The Singing Star 

To do justice to c i 
flamboyancy. He \ 
figure, a Tsar of t 
an artist who could < de 
without singing a not 
an omnivorous app 
His slightest moven n 
ing gesture, his kind 

his fury. uncon 
ticularly did he dis 
eonductors. 

A few years ago 
Faust at Covent Gar 
regular 'Ifalian conduq 
conductit for him. 
alter his decision. 
conducted for hi 
he said, “it was at 
he threw a chair < 
Goossens was press 
and went white wit 
Chaliapin cried out 
the middle of the r 
slapped his forear: 
tempo. 

There was a plan t 
great singer’s jubilee 
year and Ivor Newt 
accompanist, went 
Jast month in Paris 
Thomas Beecham 
“has offered the servi 
and his orchestra.” Cl 
waved his hand as a 
a great complimient 
forward in bed and a 
Would, Sir. Thomas le 
one number just to sho 
know all about it?” The 
little more about the p 
Chaliapin quietly san 
notes; “My voice is 
than ever,” he said 
heart would let me 


Magnificent Sight 


Mr. Newton, who 
Paris to pay his last 
great Russian, te!'s 
lying-in-state was 
sight. It was almost 
who had staged s¢ 
scenes in the the 
this one as well. 


‘ was a great Ikon. C 


was clothed in 
though resting be 
platform. The crow 
him as if he was ; 
Chaliapin was on 
tastie figures of 
everything he did 
tural expression o! 
the ordering of su 
as must have mac: 
bow jealous. 

He lived a life 
tered by convent 
tion to‘his wife a 
‘Joy in their com: 
thing one could 
they played the 1 
for his funeral. 
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Hore-Belisha Admits Success— Duff Cooper Remains Enigma 
— Sir Samuel Hoare Seen as Modified Dreyfus of Westminster 


by Atticus 


sB JOHN SIMON 


LONDON —I do not propose to 

ing 3 madrigal about the sea and 

on white flecked skies as is my 

in spring. 

Sa pring holiday I determined 

fp find solitude as a release from a 
what too crowded hour of Hfe. 

a think, to read, perchance to 
. W 


won 


here can one find a re- 


ly. Not in the villages 

but targets for the wab- 

list and the rushing motor 

Obviously the 

gswer is London, the deserted vil- 
lage 0 the Thames, 

for these few days I can walk the 

sc of London and hear the sound 

t 1 feet. Disraeli claimed 

is nurse of enthusiasm 

parent of genius. An 

thought! I think it was 

said that he could al- 

d solitude by opening the 

nd looking at the stars. 

is why people's voices 

ushed when they gaze 

is hung with stars. At 

oment the world becomes a 


eping with such thoughts 
suld deal first this week 
ious star whose light 

rer dimmed—Feodor Chalia- 
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The Singing Star 


To do justice to Chaliapin tempts 
y. He was a stupendous; 

re,a Tsar of the operatic stage, 
who could dominate a scene 

ging a note, a man with 

rous appetite for life. 

t movement was a sweep- 

re, his kindness was unfail- 

fury uncontrollable. Par- 

did he dislike orchestral 


ears ago he was to sing 
Covent Garden when the 
Italian conductor refused to 
t for him. - Nothing could 
decision. “The last time I 

d for him in New York,” 
‘it was at a rehearsal and 

a chair at me.” Eugene 
was pressed into service 
white with anger when 
cried out: “Plus vite!” in 
niddle of the performance and 
i his forearm to give the 


> was a plan to celebrate the 
nger’s jubilee in London this 
and Ivor Newton, his friend and 
ist, went to see Chaliapin 
h in Paris about it. “Sir 
Beecham,” said Newton, 
ered the services of himself 
orchestra.” Chaliapin slowly 
his hand as a recognition of 
compliment. Then he leaned 
in bed and asked: “Tell me. 
Sir Thomas let me conduct 
mber just to show that I 
about it?” They talked a 
ore about the plans and then 
in quietly sang a half dozen 
‘My voice is more beautiful 
” he said, “if only my 
yuld let me_ breathe.” 
7 ~ + 


Magnificent Sight 


Mr. Newton, who flew bdver to 
aris t y his last respects to the 
an, tells: me that the 
e was a magnificent 
s almost as if Chaliapin, 
staged so many death 
the theatre, had directed 
s well. Behind the coffin 
Ikon. Chaliapin himself 
in evening dress as 

g before going on the 
crowds came to see 

was a dead Emperor. 

as one of the most fan- 

s of our time and yet 
he did seemed the na- 
sion of his nature, even 
of such clothes and ties 
1ave made the very rain- 


life which was unfet- 
ition. Yet his devo- 

vife and family and his 

r company was some- 
uld not forget. I hope 

he music from “Boris” 

‘ral. He should have 

ken away to the discordant 


Seinen “A” cork-tipped cigarettes 
are consistently fresh, consistently 
Cool and kind to your throat. In 
the “easy-access’ inner foil pack 
and sealed fresh in moisture-proof 
‘cellophane’, 


20 for 25c. 


ALSO IN TINS SO for 6Oc. 


Same Price as 
in England. 


un 


% 
he 2 
MADE 
"REVENT SORE THROATS 


CRAVEN PLAIN (Z27HOUr 


Green Packets 20 Sor 25¢. 


SPECIALLY: TO 


grief of the chimes, the clash of 
cymbals and the blue sheen of moon- 
light on snow. 


Record of M.P.’s 


How have our M.P.’s lived up to 
their early promises? The Prime 
Minister, of course, easily remains 
at the top. What a gruelling time he 
has had! Yet he shows none of the 
marks of conflict. The historian will 
not! have an easy time with Mr. 
Chamberlain. He has no unique man- 
nerisms, no oddities, no special vani- 
ties, no theatricalities. Yet his 
domination of the House is complete 
and, as a speaker there is no one 
who Can equal his effectiveness. Sir 
John Simon did not go far away 
for the holidays. He was content to 
sleuth around the golf links of Wal- 
ton Heath, making certain that no 
Spies were hidden in the bunkers to 
catch any budget leakage. Strangely 
enough Sir John’s best performances 
last term were in the realm of for- 
eign affairs. Some day I would like 
to read a complete record and study 
of the Chancellor as Foreign Secre- 
tary. Many things might come to 
light which are now hidden in the 
darkness of misunderstanding. 

Sir Samuel Hoare has done well. 
He has brought energy and human 
sympathy to the problem of penal 
reform. For various reasons he was 
not given a chance in the orgy of 
foreign affairs debates although 
there are some of us who still regard 
him as the (modified) Dreyfus of 
Westminster. Sir Kingsley Wood 
radiates success, He is never caught 
unawares and has the gift of look- 
ing as if he has just come from doing 
something highly important and in- 
tends to return to it as soon as he is 
finished with the House. 


Hore-Belisha’s Success 


Mr. Ernest Brown believes in him- 
self, in the Government and the 
future of mankind. The measure of 
his achievements as Minister for 
Labor lies in the lack of storms em- 
anating from the Opposition. Mr. 
Oliver Stanley has had a trying time 
with films, coal and America. His 
health has not been at all good and 
he should not have come back so 
soon to the House. But there is no 
Minister on the Front Bench wh 
spares himself less than Lor 
Derby’s youngest son. Mr. Hore- 
Belisha does not claim to be a suc- 
cess. He admits it. As a former 
journalist he and Signor Mussolini 
should enjoy their unofficial meet- 
ing in Rome. 

Mr. Duff Cooper remains an 
enigma. A First Lord *seldom 
has a= great deal to say in 
Parliament but Mr. Duff Cooper 
might give us a little more 
tang of the sea in the few words that 
he does give us. He need not go so 
far as to call us “my hearties” but 
a little whiff of the briny would 
cheer us up a lot. Sir Thomas Inskip 
keeps rolling his colossal burden up 
the interminable hill of rearmament 
and giving the impression that any 
help would only slow down the pace. 
A thankless task which by its private 
character must arouse more sus- 
picion than enthusiasm. 

Dr. Leslie Burgin has not yet 
created his own immortality in the 
form of a beacon or a crossing but 
he is trying to deal with the prob- 
lem of the roads as something basic 
requiring vision and not palliatives. 
In the meantime our uncivil war con- 
tinues on the congested highway. Mr. 
W. S. Morrison looks as if he has got 
a firm grip of the agriculture ques- 
tion. 

Certainly the increase in the pro- 
duction of agricultural’ Boards is 
most striking. Maybe a correspond- 
ing increase of foodstuffs will fol- 
low. We do not want the farms to 
stand in the way of the career of 
Seotland’s white haired boy. 

. 7 . 


Praise for Sir Stafford 


An irate correspondent accused 
me last week of never praising the 
Labour party. Then let me atone by 
praising Sir Stafford Cripps for a 
series of excellent speeches during 
the Coal Bill debates. I deplore the 
political convictions of the learned 
gentleman but I admire his style. It 
is odd that the Labour party never 
uses him in foreign affairs debates. 
Perhaps they are afraid that Sir 
Stafford might make one of those 
famous indiscretions that linger so 


‘SAME FINE QUALITY 


Carreras Ltd., Londen, Eng.—-150 years’ 


tantalizingly in the memory. Mr. 
Attlee has continued to demonstrate 


Last week an elderly woman with 
an imperiously gracious air sat on 
the platform of Wigmore Hall and 
delighted her audience with what 
she called an-hour of music. The 
singer was that legendary figure, 
Madame Blanche Marchesi, who is 
about to celebrate her 75th birthday. 
Those who claim to be experts agree 
that the singing was delightful and 
full of that indefinable quality 
called style. 

I first heard Madame Marchesi in 
1920 when the critics all agreed that 
time had dealt lightly with her. 
Now, 18 years later, time still leaves 
the voice crystal clear. With her 
mother she formed what was 
almost a musical dynasty. Her 
mother’s studio in Paris was the 
Mecca of, singers of three genera- 
tions almost up to the time when, at 
90 years of age, she died. Madame 
Blanche Marchesi was born two 
years after Melba, who was “discov- 
ered” by the old teacher. I suppose 
Melba was the best example of the 
Marchesi theory that pure tone is 
the basis of all singing. The Aus- 
tralian prima donna’s emotions were 
always subordinated to the prior 
claims of voice production. Even on 
the night of her farewell at Covent 
Garden, when she was dying for the 
last time as Mimi, her one effort 
was to see that the tone was clear 
and bell-like. The house was full 
of tears ready to shower themselves 
at her feet, but Melba’s concern was 
~ open her throat and’ not her 

eart. 


Madame Blanche Marchesi ful- 
filled the ancient boast of having 
sung before all the crowned heads 
of Europe. She sang for the Kaiser 
in his private theatre at Potsdam 
and she was frequently commanded 
to delight Queen Victoria. For 
many years now she has taught in 
this country, but does not find the 
British singer ready to sacrifice 
everything for her art. “She stops 
for tea,” remarks Madame Marchesi, 
“or gets married or decides that her 
parents are lonely and need her. 
When I was young - 

But then the world has altered 
since the opera was the moon of our 
delight and we used to sit on stiff- 
backed chairs in high-necked draw- 
ing rooms, while strange people 
with famous names sang to us in 
many languages. Those were the 
days when a B flat was a B flat and 
not a falsetto wail from the larynx 
of an emasculated crooner. Dear 
days ... and dull days, perhaps. 


* 7 * 
Miss Neilson 
It is good to turn away for a 
moment from affairs of nations and 


Quebec Asked 


join in the tribute to Miss Julia 
Neilson, who has celébrated the 
fiftieth anniversary of her first 
appearance on the stage. The mes- 
Sages sent to her by Their Majesties 
for thé anniversary luncheon were 
more than perfunctory palace words. 
While the Queen is too young even 
to remember the existence of Miss 
Neilson’s triumphs, she has a deep 
love of the theatre and the arts gen- 
erally. Nor is it in any way incon- 
gruous that the Royal Family of the 
nation should so warmly recognize 
one who by her beauty, art and 

became one of the Royal 
Family of the theatre. 

I do not like to bemoan the pres- 
ent and extol the past, but in the 
theatre it is impossible not to do so. 
The cinema has murdered mystery. 
If by chance a ‘lovely creature 
pleases us on the film her publicity 
agents deluge the public with de- 
scriptions of how her nose and her 
teeth have been improved by science 
and how she is photographed so that 
her imperfect right eye is always 
sacrificed for her superior left one. 
If she is divinely slim we are given 
full particulars of the method of 
malnutrition which has turned her 
from a turnip into a reed swaying 
in the breeze. Apparently this frank- 
ness makes for popularity since it 
teaches young women that beauty 
can be attained by sacrifice and suf- 
fering. On the other hand, it ends 
the sweet pretence of mystery. 

Miss Neilson on the stage moved 
like a queen, nor did she drop the 
réle when the play was ended, Like 
Ellen Terry, shé was a creature 
apart. I can look a Cabinet Minister 
in both eyes, but in the presence of 
Miss Neilson I would not raise them 
higher than the carpet. Never mind 
if some of the plays in which she 
acted would hardly bear reading 
now. She reigned in the period be- 
fore a creeping common-sense had 
given to us all an informed ignor- 
ance without parallel in history. We 
were content with beauty then. 
Now we take a rose to pieces to find 
its secret. 

It would not be fair, however, to 
confine Miss Neilson’s record to 
sentiment and romance. She travel- 
led a kingdom that was hardened by 
tragedy and comedy. It was to her 
gifts in the latter that Sir John 
Simon paid special tribute at the 
luncheon when he recalled David 
Garrick’s remark: “Any fool can 


play tragedy, but comedy—that is | $# 


serious business.” 

Fifty years of enriching the age 
in which one has lived! Small won- 
der that we do the lady reverence. 


Copyright, 1938, The Financial Post and 
The Sunday Times, Londen. 


to Abolish 


Corporation Capital Tax 


From Our Own Correspondent 


MONTREAL.—Submission of the 
Montreal Board of Trade to the 
Quebec Commission on Taxation Re- 
vision asks abolition of the corpora- 
tion capital tax and an increase in 
the corporation profits tax to make 
up the loss of revenue. 

Representing the Board of Trade, 
Owen Lobley declared the corpora- 
tion capital did not meet the recog- 
nized tests of a good tax and offend- 
ed the elementary - principle of 
capacity to pay. He declared it had 
had the effect of discouraging Brit- 
ish and foreign companies from 
establishing sales agencies in Que- 
bec 


The Board of Trade feels, how- 
ever, that the corporation’ income 
tax is a good levy because it is based 
on the elementary principle of 
capacity to pay. 

In regard to municipal income 
and sales taxes the board pointed 
out they impose an inverse burden 


on ability to pay as the small per- 
son paid more proportionately than 
the rich person. In respect to prop- 
erty taxes, it recommended the com- 
mission give consideration to the 
European system under which the 
tax is paid by the tenant. Thus, the 
tax bears a relation to earning 
power. 
C. M. A. Suggestions 


Declaring Quebec is losing indus- 
trial prestige to Ontario because of 
anomalies in the Corporation Tax 
Act and the Corporation Profits Act, 
the Canadian Manufacturers’ Associ- 
ation suggested amendments to 
eliminate duplication of taxation 
within Quebec and as between 
provinces. 

Charging that Ontario is gaining 
in industrial prestige because of the 
refusal of Quebec to make allow- 
ance for capital reinvested in other 
companies, the C. M. A. recom- 
mended that where subsidiary com- 
panies are controlled by operating 
parent companies, the Government 
accept a consolidated statement of 
the financial set-up, which makes 
provision for any minority interest, 
and compute the tax on this state- 


“| ment. 
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In the same connection it recom- 
mended that where companies have 
investments in industrial concerns 
other than subsidiary companies an 
allowance should be made in reduc- 
tion of the taxable paid-up capital 
of the company in the proportion 
that such investments bear to the 
total assets of the company. 


Brazilian Earnings 
Gain Over Last Year 


Earnings of Brazilian Traction, 
Light and Power Co. for March re- 
corded improvement over the same 
month of last.year. Figures for the 
full first quarter of 1938 are also 
above those of last year. Commenc- 
ing with April, 1936, gross and net 
earnings for each month to date have 
been higher than for the correspond- 
ing month of the previous year, with 
one exception. This single exception 
occurred in Dec., 1937, when net 
earnings fell slightly below the pre- 
vious year, although gross was 
Incr. 

% 


1938 1937 
$ 


s 
+ 3,061,624 2,942,913 
1,469,540 1,387,251 


1,592,084 1,555,662 


tea 8,902,814 8,654,342 


“) 4,270,342 4,039,423 

++ 4,722,472 4,614,919 

a 
Steck Split Approved 


were approved by 

Dome Mines at a special meeting 
held recently. Maj. Gen, A, D. Mc- 
Rae, Vancouver, was elected to the 
board to replace D, B. Lee, 
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Still Working on St. Law- 
rence Ship Channel 
Contract 


Volume of work done in 1937 by 
Canadian Dredge & Dock Co. was a 
little over $1.2 million, according to 
information given shareholders at 
the annual meeting on April 22. 

Company officials consider $1.5 


of anything over $2 a share 
in dividends, Capacity of the com- 
pany’s plants and equipment would 
permit considerably more work be- 
ing done. On the $1.2 million of 
work done last year net profits were 
$192,725, equivalent to $2.03 a share. 
Prospects tor 1938 are a little in- 
definite yet. Until the supplementary 
estimates are tabled in Ottawa, the 
company will not know definitely 
how much work is likely to be avail- 
able from the important Dominion 
Government works programme. 


St. Lawrence Contract 


Other work carried over into 1938 
includes a good amount still to be 
done on the St. Lawrence ship chan- 
nel, The company expects to be able 
to keep one or two dredges working 
on. this contract for all of the cur- 
rent season. This is part of a con- 
tract obtained jointly last summer 
with General Dredging Contractors 
of Montreal.:Total amount of the 
contract was about $11.5 millions but 
the contract involved the purchase 
of the Dominion-owned shipyards 
and dredging, fleet at Sorel for $1.7 
million. Just how profitable this 
contract will be to Canadian Dredge 
& Dock will be more clearly known 
by the end of 1938. The dredging 
work will. not be completed for 
three or four years. 

The company has about $60,000 of 
work to complete on its contract at 
Little Current on Georgian Bay. It 
has also submitted some proposals 
to West Indian governments which 
may develop into a large volume of 
work. A decision on this is not ex- 
pected for a few weeks yet. 

Following the annual meeting F. 
W. Grant, K.C., president, was also 
made chairman of the board. Other 
officers and directors were 
re-elected 


Easter Date Affects 
Fanny Farmer Sales 


With Easter falling in April this 
year and March last year, March 
sales and profits of Fanny Farmer 
Candy Shops for the two years are 
not truly comparable. The change in 
date had the effect of sharply re- 
ducing sales and net earnings before 
taxes, both for March, 1938, and for 
the first three months of the year, as 
compared with last year. 

Comparison of March, 1938, figures 
with those for April, 1937, shows sales 
of $383,673 against $387,227. Profits 
for these two months were $5,248 and 
$18,087 respectively. 

1937 

$ 
736,919 ° 
118,701 


1,665,382 
227,206 
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Ford Valume 


: Prospects F air 


~ At °37 Level 


Over Half of 1937 Output 
Shipped to Export — 
Markets 
Sales volume in dollars of Ford 


Motor Co. of Canada for the first 
quarter of 1938 was within 1% of 


dealers de- 
ritories remained at practically the 


same level, according to information 
given shareholders at the annual 


meeting by W. R. Campbell, presi-. 


dent, 

Mr. Campbell regarded the Can- 
adian company’s experience for the 
quarter as encouraging, particularly 
in view of the trend of business in- 
the United States. | 

55% Output Exported 

In 1937 Ford made 72,814 units, or 
35.2% of Canadian production, Mr. 
Campbell reported. It sold 34,055 
units in Canada and exported 40,043. 
Employment increased 8% and 
wages and salaries 16% to $11.2 mil- 
lions, only 4% less than in 1929. At 
the same time the company pur- 
chased goods and services from Can- 
adian suppliers to about double the 
amount of its payroll. 

Subsidiaries Egrn 51% More 

Dividends received from subsidi- 
aries in 1937 totalled $3.4 millions, 
before payment of Canadian income 
tax, an increase of about $900,000 
over 1936. With a sales volume of 
$46.2 millions, up 23.3% over 1936, 
Ford Motor of Canada reported net 
profits of°$3.8 millions, an increase 
of 12.3%. 

Absence of profits from factory 
operations in Canada from 1928 to 
1937 was due to the loss of purchas- 
ing power by large sections of the 
population, stated Mr. Campbell. 
Shrinkage in volume added to unit 
cost, much of which increase the 
company absorbed. ‘ 
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Win they cut into 
your estate? 


AXES involved in the settlement of an estate must be paid 
promptly, in cash. If the money is not available, assets must be. ~ 


sold to raise the necessary.funds. Such forced sales often result 
' yee 


-in serious losses. 
It may be advisable for you to review your estate plans now, to 


make sure that taxes are adequately provided for. If changes are 


contemplated, it is advisable to consult your lawyer. We will ~ 


gladly assist you with any business, financial or investment ~ 
problems that may be involved, and explain how our trust services ‘ = 


can aid in the economical settlement of your affairs. 


Crown Trust 
Company 


Executors :: Trustees :: Financial Agents 


MONTREAL TORONTO 
393. St. James Street 80 King Street West 


Let us serve you and your family 


More typing and better typ- 
ing in less time — greater 
convenience and ease for the 
typist — lower per letter cost 
—Royal gives you all: these 
and more. Ask for the Desk 
Test, right in. your own office, 
handling your own work, op- 
erated by your own typist! 


ROYAL TYPEWRITER 
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Cit Sunprisingly [tw Cost! 


MOVE INTO THE “CHRYSLER CLASS” 
—enjoy the thrill—the pride of owning 
a Chrysler—the car made famous by 
Chrysler Advanced Engineering. 

You CAN do this, easily—because big and 
luxurious though it is, Chrysler Royal is 


priced surprisingly low. 


Chrysler Royal is big and roomy — front 
seat and back. The smooth, restful ride is 


Airplane-type, 
Hydraulic Shock Absorbers; Rubber 


Weight Distribution. 


ROVAL LEADERS. OF THE KINGS HIGHWAY, 


as you ride. 


oil consumption. 


SAFETY is a Chrysler watchword. . . 
Safety All-Steel bodies, Safety Plate-Glass 
in ALL windows and Chrysler Equal- 
Pressure Hydraulic Brakes protect you 


See dashing 
mance, long fife and low gueline and 


available. Check and compare the delivered 
price. You'll be pleased when you learn 
how low it is. See your nearest Chrysler- 


powerful “L* Head 


To appreciate fully ALL Chrysler Royal’ 
advantages, you should DRIVE one. Ten _ 
minutes behind the wheel will prove to you~ 
that here, at last, is a motoring masterpiece! 


Sesiiienieie Geatheets atdiinioanll 
a +» Seats are wide... ¢ " 


S 


PRESTIGE -1NCREASED COMFORT AND LUXURY... — 





mR 


" vestment Trends | | 
‘Stock Recovery Move 
: Hesitates for News 


-Pul ‘and Pa r 
P a Mines Make Best 


ines Make 


and Foods 


Stocks, Milling Stocks and Industrial 


Showing, Textiles ‘ 
Poorest . 


camming , 

After a quick upturn following the sweeping declines of the last part 
of March, stocks have not shown much strength in testing the new resist- 
ance points. It is to be expected that offerings around former support 


levels will appear. 


If the averages can break decisively through 120 level for both the 
Toronto industrial index and the Dow-Jones industrials and around 75 for 
Montreal industrials, further recovery would probably be indicated. 

A period of indecision with trading moving in @ rather narrow limit, 
similar to that shown for four or five months prior to the March drop, 
would not be unexpected. Opinion seems to be that a testing of the lows 


of three weeks ago is quite likely. 


The three-week period 


following the end of March, when stocks 


reached new low levels for the latest decline, has seen a good deal of 
recovery. From a low point of 97.66 on March 31, the industrial stock 
average of the Toronto Stock Exchange had moved up to 115.74 at the close 
on April 23; the Montreal industrial average recovered from 61 to about 


75 on April 16, but has failed to ex- 
ceed that level to date. For the To- 
ronto average the recovery was 18.08 
points, or about 6.5%, and for the 
Montreal average about 14 points, or 
228%. This compares with a re- 
covery of the Dow-Jones industrial 
average of a little ovér 24%. 

Not all groups of stocks, however, 
have shown the same ability to 
move higher. The index prepared 
by the Dominion Bureau of Statis- 
tics is broken down into convenient 
groupings to illustrate this point. 
Between March 31 and April 21, 
latest available figures, the D.BS. 
index of 96 common stocks moved 
from 87.9 to 100.6, or 144%. Groups 
making the best showing were pulp 
and paper, milling and industrial 
mines. Those showing least recov- 
ery were textiles and clothing and 
foods and allied products. Details 
of the movements follow: 

D. B. 8. Steck Index 4. 
Mar. 31 Apr. 21 Gain 
Machy. & equip. ...... 90.3 t 17.6 
Pulp & paper 26.9 
= Pee oeaea de 156.2 
Textiles & clothing .... 54.7 
Foods & allied prod. . = 


ee 
uilding materials .... 
Industrie! mines 331.0 
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Bogus Protective Committees 
Protective committees, ostensibly 
set up for the purpose of protecting 
the remaining assets of more or less 
defunct companies, have been cir- 
cularizing security holders in recent 
weeks, according to the Toronto 
Better Business Bureau. Investiga- 
tion, states the Bureau, has shown 
that while some of these committees 
are genuinely interested in protect- 
ing shareholders’ interests, others 
are primarily anxious to obtain a 
fee for services to be rendered even 
when there is little or no hope of 
any return to shareholders. 

It is suggested that when such 
circulars are received, shareholders 
should make a careful investigation 
of the. individuals. identified with 
the committee before entering into 
any agreement. The Bureau also re- 
ports instances of individuals using 
false references to aid sale of min- 


ing shares. 
7 a 


Peeponeteit of Investors 

“The responsibility for investment 
rests with the investor,” states R. B. 
Whitehead, Ontario Securities Com- 
missioner, in announcing that the 
commission is going to release fur- 


oe 


Mr. “F's” Mistake 
Mr.'F’ made the mistake of leaving 
everything outright to his widow 
and appointing her executrix of his 
estate. Mrs. “F’’ knew nothing of 
business . . . she made bad invest- 
ments... tried to recoup her losses 
in the stock market . . . lost still 
more. In the end, Mr. ‘‘F’s” home 
had to be sold for whatever it would 
bring... . his children could not | 
complete their education. His 
widow now lives in a tiny flat and 

’ seldom sees her former friends. 


* * 
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ther information to the press. In- 
formation on options and underwrit- 
ings will be made available but it 
is still left to the individual to use 
it and make his own investigation. 
Merit of the enterprise, ability of 
the management, as well as reliabil- 
ity,of the broker or salesman and 
the fairness of the price at which 
the stock is offered are all matters 
of importance on which the pur- 
chaser must satisfy himself. 

Although the commission will re- 
lease to the press the prices at 
| which optionees or underwriters can 
tans stock from a company's treas- 
jury for distribution to the publie, it 
| exercions no control over the offer- 
ing price. 

o 7 * 
Bond Market Strengthens 

The pump-priming projects of the 
U.S. Government have so far had 
only a short-lived effect on the 
stock markets, and much of this 
seems to have been due to the evi- 
dences of independence on the part 
of Congress, which was manifested 
in rejection of the Government Re- 
organization Bill and amendments 
to the tax bills as well as signs of 
a swing toward the right in public 
opinion. 

But the effect of the huge increase 
in available credit through raising 
the already large excess bank re- 
serves has been seen in the market 
for high-grade bonds. U.S. Govern- 
ment issues have been strong and 
the first large offering of new bonds, 
the $60 millions issue of Consoli- 
dated Edison, received an excellent 
reception from institutions, Many 
stock market students hold that no 
strong upward movement in stock 
prices can be expected until bond 
prices lead the way. 


Cormick’s contributed roug 

of the combined earnings 
companies in 1936, before deprecia- 
tion and income tax, 


Profit and Léas Account 
Three Months Ended Mar. 31 
1938 1987 


ata 
44 
14, 
65,578 
22,679 


Oe me 

Bal. for common 68,696 42,803 

“After providing for all interest due and 
accrued on funded debt of subsidiaries. 


[investment Notes i 


Beauharnois—The collateral trust 
bonds moved forward in value this 
week, apparently on the growing 
belief that the proposed scheme of 
arrangement, necessitated by the 
failure to pay interest April 1, will 
improve the position of holders. 
It’s been a long wait, but it now 
appears possible that before long 
the holders will get a return on 
their investment. 

eee 


Zellers LAd.—O perating in the 
variety chain store field, Zellers 
re an increase of 1348% in 
sales during the past year. Net 
profit jumped 53% to $224,227. After 
provision for preferred dividends, 
the balance was equal to $1.43 « 
share on the outstanding common, 

* a 


Crown Cork & Seal — Work has 
started on an addition to the com- 
pany’s Toronto plant which will add 
approximately 16,000 sq. ft. of floor 
space ata cost of about $50,000. 

* * e 


Investment Trust Buying — Some 
evidence that U. 8. investment trusts 
added to common stock holdings in 
the first quarter of 1938 appears in 
statements of holdings so far pub- 
lished. Massachusetts Investors 
Trust for example, bought chemi- 
cals, mining and oil shares while 
selling rails and steel stocks. Can- 
adian mining stocks purchased in- 
cluded: 2,000 shares of Dome Minés;: 
5,300 shares of Hudson Bay Mining: 
1000 shares of International Nickel 
bringing holdings to 50,000 shares; 
and 1000 shares of Lake Shore 
bringing holdings to 6,000 shares, 

Two other United States in- 
vestment trusts bought 3,600 shares 
of Dome Mines and 5,600 shares of 
McIntyre Porcupine in the first 
quarter of 1938. Only other stock 
purchased in substantial amount by 


stake Mining. 


By dint of strict economies, Mrs. ‘‘F'’ 
helped her husband to succeed . . . 
when he died people said his family 
was as well provided for as Mr. ‘‘G's"’, 
who had never had to save. They 


were wrong . 


and trustee. 


* * 


Mr. "G's" Foresight 
Mr. G’ realized that his wife could 
not manage an inheritance. In his 
will, he divided his estate into three 
parts, his wife's to be held in trust 
for her lifetime, his daughter's until 
she married or reached the age of 
35, his son's to be paid in instal. 
ments, at age 21, 30 and 35, and 
appointed a trust company executor 


His plans have been 


faithfullycarried out... his familystill 
enjoy the fruits oftheirinheritance. . 


x * 


Today the world moves fast . . . governments rise and fall . . . stock markets jump and 


slump . . . prosperity and 


“Kept. Wes 
* 
advisability 
«+e anda 
executor trustee. 
with one of our officers 


succeed one another with bewildering rapidity. 

Few individuals untrained in investment management can follow these changes 

. That is why... though many fortunes are made . . . igw are 

that you consider the 

creating a trust in your will 
ting this company your 

Wapant ek ovec 


pression are at last beginning to 
function, The law of supply and 


by the lure of inflation, the more 
effective may be the administration 


to take hold five or six months 
hence. 

“Where pressure of liquidation is 
ebbing, there is no reason to sup- 
pose that stocks will not, sooner or 
later, trace the pattern of the very 
last stage of a bear market—a nar- 
row trading rate accompanied by 
protracted and extreme inactivity.” 
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The Annalist—“The stock market 
is in a position from which some 
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excess is 
the | interest and dividends to 


naturally be reflected by the mar- 
ket. oy — may ene to be 
used for an -term 

aa Geese ry iawanted 


purchases, a 
positions should be held intact.” 


The Investors’ Chronicle —_ 
16)—“It is useless these days to clin 
to old uments, however 6 
they may have been when first ad- 
> BH enya tee it is aun 
pump-priming p ‘ 
cult to believe that the opposition 
bloc, despite their success over the 
Government Reorganization Bill, 
can thwart him in recovery legisla- 
tlon—then there is a very real pros- 
pect of revival in America coincid- 
ing with armament-induced recov- 


ery here, That might happen toward | subs 


the end of this year, or possibly a 
little before. And as it is the busi- 
ness of the Stock Exchange to look 
well ahead, a sustained recovery in 
markets is an obvious possibility.” 


Cempany Reports 


York Knitting 

Combined profit of York Knitting 
Mills and its subsidiaries for the 12 
months ended Dec. 31, 1937, was 
$252,779 before depreciation, bond 
interest and income taxes, against 
$310,562 on a similar basis in 1036 
Sales volume was somewhat smaller 
in the closing months of 1937, and 
this curtailment has continued in 
1938, according to Sir James Woods, 
president. 

Operating results of Woods Under- 
wear Co., Toronto Hosiery Co., Zim- 
merknit Co. Harvey Knitting Co. 
and Hosiers, Ltd., are included in 
the 1937 statement only from Aug. 1, 
the merger date, so that compari- 
son — the previous year is not 

ble. 

On the basis of combined profit of 
$252,779, the full year’s interest of 
$42,000 on the new bonds was. cov- 
ered 6.0 times before depreciation. 
On. the basis of net income of $141,- 
417 shown below, less a full year's 
bond interest and deductions for de- 
preciation and income tax as stated, 
a net profit figure of $39,337 is ob- 
tained, This is equivalent to $26.22 
per share on the 1,500, 7% first pre- 
ferred shares; $9.61 on the 3,000 sec- 
ond preferred; and 3.4 cents on the 
229012 common shares.. 

Shrinkage of approximately $54,000 
in working capital has been attri- 
buted largely to reorganization ex- 


No outlays of comparable 
amount are planned at present. 
Bank advances totalled $438,291 at 
Dec, 31, 1987, against $464,903 at the 
end of 1936. 

Bonds and preferred ‘stock of 
Zimmerknit Co., on which annual 
charges amounted to $62,500, were 
replaced on Aug. 1, 1937, by $1 mil- 
lion of bonds requiring annual pay- 
ment of $42,000 interest. 

Ineome ané — Account 
Year . 31, 1937 
Net . profit 
Add: Divde. rec. 


these trusts in this period was Home- a and to $128,000 for plant addi- | Le 
ons 


velopment in the United States has 
not been up to expectations and di- 
rectors are giving particular atten- 
tion to it. It is stated that patents 
were obtained in Australia last year 
and steps have been taken to 
develop that market. 

The company makes patented 
pouches which are used for mer- 
chandising tobacco. Development 
of special packing machinery has 
been suspended’ because of cost and 
also because the tobacco companies 
have been able to adapt existing 
machinery to the needs, 

Balance sheet as at Dec. 31, 1937, 
shows cash on hand of $56,474 and 
other current assets which bring the 
total to $60,976. Current liabilities 
are only $7,639. By far tte largest 
item among total assets of $1.3 mil- 
lion is patents which are carried in 
the balance sheet at $1.2 million: 
Capital surplus largely offsets this 
item. . 

The company’s annual meeting will 
be held in Toronto on April 29. 


Income ana Sarplus Account 
Year Ended Dec. 31, 1937 


asuue’ 


Royalties and gross sales profit.. 
Less: Office salaries ..... Pdeteee 
Executive salaries ....csssesss 
Legal expense 
Othe: expenses 


Net © rotit 


rating 
Add: misc. income .. 


interest 


Total income 


a4 


Loss on disposal. of machinery 
Experimental & develop. exp. 


Net profit 
Add: Previous surplus 


Pape 


C. W. Lindsay & Co. 


Higher earnings and improvément 
in working capital in the year ended 
Feb. 28, 1938, ate reported by C. W. 
Lindsay & Co. Whereas the comprny 
had an operating loss in the 1936-37 
fiscal period before taking in rev- 


enue from interest and carrying 
509 | charges there wag a profit of $22,710 


Net profit 
Less: ist & 2nd pref. divds. 


Surplus for year 
Aad: Prev. surplus 


Prof. on secs. 
Rebate on 1936 exps. 
Div. on Tor, 


2,028,288 
a 


Seal-O-Sac (Canada) 


Annual report of Seal-O-Sae (Can- 
ada)’ for 1937 shows net profits of 
$1,482, equivalent to approximately 
three cents a share on the 42000 no 

| par value common shares outstand- 
| ing. No dividends have been paid 
on these shares to date. 

Most of the company’s income, 
according to G. G. Robinson, presi- 
dent, was derived from its Canadian 
business, which showed an encour- 
aging increase. In England difficulty 
was experienced in production of 
satisfactory fabric for pouch manu- 
facture and a loss was suffered. De- 


in 1987-38. 
Working capital is $34,332 higher 


087 | at $811,604. The amount of bonds 


and preferred stock outstanding re- 
mains the same at $300,000 and 
$481,200 respectively. 

Inventories of $133,267 are on a 
conservative basis, being valued at 
cost or market whichever is lower. 


Income and Surplus Account 
Years Ended Feb. 28 
1938 


| 8 
Net 22,710 


oper. profit 
Add: Rev. from int., 


Net earnin 
Less: Bon 
reciation 


ee: Loss on secs. ..’ 
Adj. of cancellations 
Inc. tax pr. years .. 
Add: Disc. on bds. > 
Disc. ov pref. shs. 
Adj. 
Profit on secs. ...... 


Balance forwar¢ 


Current assets 
Current Mabilities .... 


Working capital 


Significant Investors’ Index Numbers 


1926 — 100 


Mach. Pul 
=. ane. _ 
Securities « 8 : , ™ “t 

her. eae 113.4 2734 
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les SS ORS GA AS 
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60.3 
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Apr. 20 
Month ago .. 


re ime Be 
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Food 


and and 
eloth- allied Bever- Bidg. 


ages mater, tion 
1 18 1s 


197.8 205.4 
78 33.8 


prod 
12 


158.9 
159.9 
152.0 


16.1 
15.0 
101.3 


148.4 99.5 
149.8 106.6 
1534 108.2 122. 


larnings Gain 


Associated Tel. & Tel. Net} # 


Equals $7.07 a Share 
on Preferred 


Gross —_ ings on an toveea 80 
company basis or F 
sAceiing ua tageence sia ao i 

ca an 

interest and dividends received. 
vailable for bonds in- 

act paid in 
parent 
company amounted to §601,217, 
which, if added to the income avail- 
able for dividends of $566,873 
consolidated net income of § 
000, or $13.32 a share on the first 
preferred stocks. In 1936, such ex- 
cess of earnings was $397,815 and 
consolidated net income amounted 
to. $475,154, which is equal to $5.93 
a share on the first preferred. 

Combined taxes of the mahufac- 
tur companies for 1937 were 
$360,000 higher than in 1936, an in- 
crease of approximately 40%. Of 
this increase $116,000 applied to for- 
eign companies and 000 to do- 
mestic companies. The increase in 
taxes of domestic companies was 
approximately 80% over 1936. 

balance sheet shows cash of 
$455,961, a reduction of almost $200,- 
000 from the previous year. At the 
same time the amount due from 
idia companies inc 
from $176,936 to $300,548. Current 
Habilities total $187,726. 

Investments are carried in the bal- 
ance sheet at $23,650,255 as against 
$23,729,057 a year age. Reserve for 
probable loss or shrinkage in value 
of assets is shown at $475,859 as 
against $636,934 a year ago. Reserve 
for contingencies has been increas 
from $25,000 to $75,000. . 

Income and Surples Account 
Y Bn . 1 


ears 

1937 = 
Divds. & int. ......... 1 1,249,532 
Less. Oper. exp. & tax. 195,668 


Net earnings i 
Less: Bond interest ... 
Gen. interest 
Amort. debt disc. .. 
Investment ex . 
Benefit fund 


,660,450 
216,590 


~ 
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Bonds—To Yield 4.68%, 


Canadian’ Pacific Railway Company 
the most comprehensive 


transportation system in the world. 


Earnings of the Company in 1937 


amounted to $35,371,958, 


being 


$9,462,284 in excess of fixed charges. 


Canadian Pacific Railway Company 
4% Collateral Trust Bonds 
Due July 2nd, 1949 
(Convertible to 1941 into 4 common shares 
for each $100 principal amount.) 


Price: 94 and interest, yielding 4.68% 


Additional information upon request. 


‘Wood, Gundy & Company 


Toronto 
Montreal 
London, Eng, 


Fairchild Aero 
Sells Interest 


Canadian Group Purchases 
Stock of Fairchild 
Aircraft 


From Oar Own Cetrespondent 


MONTREAL.—Sherman Fairchild, 
president of the Fairchild Engine 
and Aeroplane Corp., in the United 
States, has adviséd Hubert M. Pas- 
more, president of Fairchild Air- 
Craft Ltd., that afran ents have 
been made whereby a Canadian 
group has purchased an interest in 
the Canadian company and contem- 

uisition of the balance 

ty interest heretofore 
held by Fairchild Engine and Aero- 
plane Corp. 

Approximately one third of the 
issued shares in the Canadian com- 
se have been held in the United 

tes. 


airchild Aircraft Lid, was organ- 


390 | {2€d in 1929, There are 120,000 shares 


outstanding. 

Last November the company was 
awarded a contract by the Do 
minion Government for construc- 


—~7 ass | don of 18 Bristol Blenheim recon- 


Net profit 

Less dividends: 
7% ist pref. .s.esess 
6% Ist pref. cosesses 


Surplus for year 
: Previous surplus 
Misc. credits 


Balance forward 


naissance bombers at'a cost of ap- 


25,385 | proximately $1,500,000. The com- 


pany has‘also received orders from 
Trans-Canada Airlines for a total of 
13 aneport Planes, de- 
livery of which is to be completed 
this year. 


Mechanics’ Liens Actions 


Against 


Four motions asking leave to 
commence mechanics actions 
against Lake Sulphite Pulp Co. have 
been granted at Osgoode Hall. 
They were made by Shawinigan 
Chemicals Ltd., MacDonald Bros., 
Sheet Metal & Roofing Co., Read 
Bros., Aluminum Co. of Canada and 
Dominion Oxygen: Co. 

In granting the orders, Mr. Justice 
Jeffrey also gave permission to add 
the receiver and manager and pro- 


Lake Sulphite 


visional liquidator as defendants in 
any actions that may be brought. 

Mr. Justice Urquhart had previ- 
ously granted leave to commence 
mechanics’ lien actions to Aerocrete 
Construction Co., Crane Ltd. and 
Dickie Construction Co. 

Time for filing claims with the 
liquidator, Donald McK. McClelland, 
expired on April 22. Claims of 
creditors will be ‘heard at Osgoode 
Hall on May 6, 


Limited 
Ottawa 
Hamilton 


Winnipeg 
Vancouver 


London, Ont. 


CANADIAN 
INVESTMENT 
FUND 
Sharesin this Trust afford con- 
servative itivestors excellent 
medium to take advantage 


of current market conditions, 
Description on request. 


Ask for circular P17 


Greenshields & Co 


INCORPORATED 


507 Place d’Armes, Montreal 


TORONTO OTTAWA QUEBEC 
SHERBROOKE 
126 


CANADA 
STEAMSHIP 
LINES 
LTD. 


5% 181 Merigage Bends 
Due @nd January, 1957 


We offer these bonds 
at the market to yield 
approximately 7.10%. 


HANSON 
BROS, 


INCORPORATED 
Established 1883 
255 St. James St. West 


*MONTREAL 
Ottawa Toronto 


MORE: STRENGTH TO EMPLOYERS’ 
Fifty-Seventh Annual Report 


REVENUE ACCOUNT 


Premiums (Fire, Accident, General) ... 
Interest and Rent#........ 


a 


POCO eer ea ses eesetessersssseses  PODstal 00 


1,228,175 


$36,949,375 


BALANCE SHEET — 3lst DECEMBER, 1937 


- Government, Provincial and Municipal Securities 
House Property. ee Offices, less depreciation .........esseee- 
Shares of Companies Controlled 


Branch and 


ASSETS 


eC EHD 


socecccccecees SLI 151,968 
Pee eeeeeweeeeeeeeee 17,066,990 


5,557,125 


eee eee eeeeeeeeeeees 


Cee eee eee eeeee 


Amounts due from Subsidiaries and other Companies obeeocccdeccecoses 


Interest and Rents Accrued 
Cash in hand and on deposit 


Paid- eereeeeee eeeeeeeeaee 
lnsuaenen Pande Dida oo b dc 6d bcoke 
other Companies 
Sundry Creditors including outstanding 
selaimed Dividends ™ 


U 


Provision for Final Dividend, 1937 


TOTAL 


Deposit with the Receiver General at Ottawa for the sole 


LIABILITIES 


CREPE COE Meee saeeeeeeseesebeeereeeesese 


COCO OO PWR EHEC HERO eee EEE OEE eeeseCE 


tseeseeeeeseesssesensesescsucsees 13,012,292 


POG sti ncctscdbesetdbi dos écocainan 20,070,270 


Agents........... disbusasces Ev 
accruing expenses and taxes) 


eeeeeene 
POOP OHH OOOOH EERE HEH TEES EEE EES 


Deposits at Interest ..... 


1,221,750 


FF EH Eee OETEETOHORE EERE ORE OREO EE EEE EE EES 


OOOOH Ree O eee eeEs 


COCO OEEOEHEHHHHE EE EHH ROO EERE EES 


(96 taken as equivalent of £1 Sterling) 


December Sist, 1 


OOOO Ree OEE O TE OH DOES OSE ECE EE Eee eee sees eeesineccncebées s$d4;190;400 
SS 


ooue of Canadian Policyhelders as at 


THE EMPLOYERS’ 


LIMITED 
Head Office for Canada: 


SURANCE corporation 


INSURANCE EXCHANGE — MONTREAL 
+ Mae for Canada and Newfoundland. 


JOHN JENKINS, 
E. 


S. G, REID, Manager for Ontario 


Assistant Manager 


i Canada Life Building, Toronto 


JOHN FANNING, Asst. Manager for Ontario 
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figh-Grade Yields Near} 
Their 20th Century Low) 


getter Feeling in U. S. Bond Circles Finds Reflection 
Here — Rowell Commission Brief Deals 
With Municipal Defaults 


Hig 


h-grade bond prices moved up during the past week and held all or 
all their gains. The stronger tendency in this group followed an 


seit “movement in the United States, where desterilization of gold and 


ring of the reserve requirements of Federal Reserve System member |: 
ks have sent banks into the bond market on a bit of a buying spree. 
current yields on Dominion bonds maturing in ten years or 
el 


bet 
Average 


re are currently flirting with their twentieth century lows, according 
pore jlations made by Wood, Gundy & Co. The record low point was 


mt) comp! 
ss in 
Among CO 


k, du : : 
say bonds shared in the improve- 


ont and were in good demand, led 
. Canada Northern Power, Sha- 
gaigan and Gatineau Power. Other 

«ge issues included Canada 

sieamshiDs, which were stronger, 
aod Dominion Gas & Electric and 
ssociated Telephone & Telegraph. 
qyesday's announcement by the 
o Transportation Commission 
of a call for tenders on $1,030,000 of 
Dominion of Canada bonds, $157,000 
et Toronto Harbor Commissioners 
bonds and $150,000 Ontario bonds 
created a slightly easier tendency in 
the particular maturities involved. 

” . ~ 


August, 1936. 


Toront 


Municipal Defaults 
Municipal debt in default of 
ether principal or interest in Can- 
gia has been reduced from its peak 
of about 10% of all such debt out- 
sanding to approximately 7% at 
resent. This statement is contained 
in the brief submitted this week to 
the Rowell Commission by The Do- 
ninion Mortgage and Investments 
asociation. The situation in each 
province is estimated by the Associa- 
tin as follows: 
Principal % of Gross 
Debt 


$ 
- 8,221,500 
- 50,410,179 
16,322,843 


Quebec secseeeeee . 
OntariO ..seecreves 
Manitoba 
Saskatchewan 
sitet Columbia’ .. 8,711,008 

Improvement in the situation, the 
brief states, is due to the adjust- 
ments which have been made by the 
debenture and bank creditors. Ad- 
justment is usually preceded by the 
formation of a protective committee, 
which may be either formal or in- 
formal, and the general practice has 

been to refrain from approving pro- 
posals until the individual holders 
have been consulted. Percentage of 
consent necessary to make a plan 
efective varies in the different 
provinces, 
o * . 

Ability to Pay 

Once willingness to pay is estab- 
lished, ability to pay becomes the 
basis of adjustment. Negotiations 
with the debtor municipality are 
wdertaken after a detailed survey 
us been made on behalf of cred- 
jors. 

Referring to surveys made for 
such cities as Victoria, Calgary, Ed- 
monton and Moose Jaw, the brief 
states that these reports indicate the 
following general points: 

(a) Taxation of real estate in 
those particular cases has reached 
its limit and is unduly burden- 
some under present economic 
conditions. 

(b) Cost of relief and social 
service charges has become one of 
the most important expenditure 
items, making provision for ordin- 
ary services and original debt 
charges impossible. 

(c) These particular cities have 
undertaken economies, but suf- 
ficiency of economies in respect to 
schools is questioned. 

(d) Cause of difficulty is not the 
amount or annual service of the 
debt, but rather that burdens im- 
posed after incurring of debt have 
resulted in insufficiency of income. 

(ec) The immediate maturity of 
bonds would be too large for the 
debt retirement provisions, includ- 
ing the character of sinking fund 
investments. 

* o e 


Postal Telegraph 

Postal Telegraph and Cable Corp. 
bondholders will be awaiting with 
interest the eventual outcome of a 
pending application to the U.S. 
Federal Communication Commission 
fora 15% rate increase. This de- 
Cision, whether favorable or unfav- 
crable, would at least give the bond- 
holders’ committees something more 
Concrete to work on in formulating 
# reorganization plan. With regard 
‘o the possibility of a merger with 
Western Union, it should be noted 
“at the company so far lacks 
enabling legislation. What is more 
‘nportant, there is nothing to indi- 
tale that Western Union would be 
interested. 

. . o 

Price Movement 

Movement of representative high- 
fade bonds during the past week 
Was as follows: 
Average Price and Yield for Seven High- 


thas Grade Government Bonds 
. Price Yield 1937 


2.901 Apr. 27 
2.883 
2.890 


$ 

Apr. 26 116.30 
Apr. 25 116.48 

r.23 116.43 
Apr. 22 118.43 
Apr. 21 116.20 
Apr. 20 116.07 
te 


111.93 
111.96 
111.96 
112.00 
112.07 
112.07 


116.81 
111.60 


2.890 
2.916 
2.929 
Years 116.73 

mge 1142) 


Classified 


| Advertisements 


Classified ads. cost 4c. per 
| *84 figure for each insertion. Mini- 
| ™&m ad., $1.75. Three insertions for 
the price of two. Add five words 
en bex number fs required. 
Classified ads, payable in advance. 


Travelling Secretary 
’ Available 


Torn 
Youn master of commerce, experi- 


®nced as tr, ° 
tallebie ‘for maveiting prinete. pooeetery. 


rporation issues, Beauharnois attracted most attention this 
e to impending refinancing plans. Some ofthe better class of 
oo 


Covers Senior Charges 


From Our Own Correspondent 

MONTREAL.—Profits of Canadian 
Celanese Ltd. during the first quar- 
ter of the year covered charges for 
preferred dividends and income 
funding rights, according to a state- 
ment made at the annual meeting 
of shareholders by Dr. Camille Drey- 
fus, president. Sales, he continued, 
were currently showing some re- 
vival following the decline in last 
fall and winter months and he ex- 
pected to see this improvement con- 
tinued during the year. 


Municipal 
Finances 


Bracebridge, Ont. — Report for 
1937 shows the best position in 
many years, with a surplus in every 
department. General town business 
had a $2,904 surplus; water and light 
commission, $12,997; and board of 
education, $1,325 on the year. Tax 
arrears were reduced from $38,125 to 
am. es «¢ @ 


Edmonton, Alta.—Revenue surplus 
of $5,745 for 1937 is in con- 
trast to a true deficit of $1,136,616 
for 1936. The difference is stated by 
the city comptroller to have been 
made possible by the Fortin refund- 
ing scheme. 

* Ea - 

Pembroke, Ont.—Tax rate for 1938 
is 49 mills for public school sup- 
porters, unchanged from 1937, after 
allowing for the Ontario subsidy. 
Total levy of $250,743 includes ap- 
proximately $56,000 for debentures, 
anticipating that the town will com- 
mence to pay its way after being in 
default for four years. Nothing is 
provided .in the budget for esti- 
mated relief charges of $18,000. 
Town's share will be about $4,000. 

a ” o 


Rouyn, P.Q.—Deficit for 1937 was 
$5,429. Actual revenue was $119,510 
against budgetted revenue of $91,117, 
while actual expenses were $1 
compared with a budget allowance 
of $91,241. 7 


Ottawa, Ont.—Saving of $260,000 
over 1937 relief costs can be realized 
by the city if it does not exceed the 
gross direct relief budget of $1,269,- 
000 fixed by the Ontario Department 
of Public Welfare, according to E. 
A. Horton, deputy minister. 

» * 


Melfort, Sask.—Income of $73,096 
in 1937 exceeded expenditures’ by 
$7,272. Bed 


North Vancouver, B.C.—Net defi- 
cit stood at $1,444,318 at the end of 
1937. Gross assessment for 1938 is 
nearly $10.3 millions, but only 
$3,455,060 is subject to taxation. Tax 
collections in 1937 equalled 71.95% 
of the current roll against 63.97% in 
1936. Revenue from all sources. was 
$530,716 against expenditures pf 

668. 


Saskatoon, Sask. — Consolidated 
supplus for 1937 was $6,338. Munici- 
pally-owned utilities had a surplus 
of $313,907. Sinking fund surplus 
earnings were $105,847; bank debt 
was reduced $100,000; and all re- 
quired payments were made to sink- 
ing fund. 

Relief requirements totalled $182,- 
513, and there was a. hospital deficit 
of $80,000 in addition to a street rail- 
way deficit. .Funded debt totals 
$14,675,610, less sinking fund valued 
at $6,889,035. Jie e 


Sask.—Gross cost of direct 
relief to the city for 1938 is esti- 
mated at $564,247, compared with 
$523,925 actually paid in 1937. It is 
planned to capitalize $250,000 of the 
1938 amount, against $240,000 last 
year. 

& a o 
Amherst Twp., P.Q.—Bond refund- 
ing plan is now in effect, and holders 
are asked to send old bonds to Pro- 
vincial Bank of Canada, Principale 
St., Hull, P.Q.. for exchange into 4% 
bonds dated Sept. 1, 1937, maturing 
in annual installments commencing 
five years after the original maturity 
date. 
” ” 


cm 
St. Fulgence Parish, P.Q.—Quebec 
Municipal Commission hes author- 
ized of interest due Aug., 
1933; and of interest from Feb. 1 to 
Aug. 1, 1933, on bonds matured Aug. 


1, 1932. 


St. Benoit-Joseph-Labre Parish 
Amqui) P.Q.—Bonds totalling $5,000 
oe aan by lot for redemp- 
tion May 1. opine 


Lambert, P.Q.—Pa t of in- 
ety LIST, has been 
uthorized by Quebec Municipal 
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March and 
Quarter Well 
Ahead of 1987 


Stop and 


Shop Bonds 


Deferred Interest Is Focusing 
- Attention on Rental Agreement 


With 30 of the 60 days of grace al- 
ready expired, holders of Stop & 
Shop Ltd. 6%% first mortgage bonds 
are still awaiting intimation from 
the company of whether Apr. 1 
coupons will be paid before June. 

Significant moves for economy 
have been made during the past six 
weeks including the closing of nine 
stores in the Toronto area. It is 
understood the remaining 34 Toronto 
stores have been operating at a 
profit. Twenty-four of these are self- 
eciaeiete Be ta super, it 5 be. 

n ° 
lieved, have been making a relatively 
better showing than the Toronto 
units, and operations are considered 
satisfactory. In addition, eight stores 
are operated in Ottawa. 

Closing of the Toronto warehouse 
and stores is expected to result in an 
annual saving estimated at around 
$100,000. s 

Lease Agreement 

Stop & Shop stores have been oper- 
ated by Thrift Stores Ltd. under a 
leasing agreement since Aug., 1936. 


68,234 
re A statement of Feb. 27, 1937, shows 


that Stop & Shop then owned 10,000 
out of 20,000 common shares of Thrift 
Stores in addition to 7,003 first pref- 


ioes | erence shares and all of the 12,000 


800} second preference. 


Fraser Cos. 


Holds Profits 


Returns for First Quarter 
of 1938 Well Up to 
1937 Mark 


From Our Own Correspondent 


MONTREAL.—Fraser Companies 
Ltd. had a consolidated net income 
of $142,929 for the first quarter of 
1938, before providing for income 
taxes and subject to adjustment on 
audit. This was equal to 38.5 cents 
a share compared with 45.2 cents a 
share for the like period of 1937. 


Operating revenue was $630,179, 
compared with $635,468 for the same 
period in 1937. 

Consolidated income and expendi- 
ture accounts, subject to adjustment 
on audit, follow: 

Quarter Ended March 31 

1938 = 

Earns. after oper. exps. 
eae 
Less: Bank & other int. 

Special loan int. .... 

Bond int. 

Def int., Restigouche 

Deplet. & deprec. .. 258,222 239,450 
Income* 142,929 167,841 

*Before provision for Dominion, Provin- 
cial and United States income taxes. 


National Car Gets 
Rights on Plane 


Will Produce Westland 
Lysander Machines 
in Canada 


From Our Own Correspondent 


MONTREAL. — Canadian rights 
for the manufacture of Westland 
Lysander army co-operation aircraft 
has been secured by the National 
Steel Car Co. 

Manufacture in Canada will be 
under license agreement with the 
Westland Aircraft Ltd. of Yeovil, 
Eng. The terms involve*a cash pay- 
ment to Westland Aircraft and a 
sliding scale of royalties on machines 
manufactured. 

National Steel Car recently pur- 
chased a site adjacent to the Toronto 
airport at Malton where it plans to 
erect a factory. 

Recently the company secured an 
order from the Dominion Govern- 
ment for the construction of 12 
single engine double-seater planes at 
an approximate cost of $390,000. 
Engines for these aircraft are to be 
supplied by the Department of Na- 
tional Defense. 


C.W. Lindsay Co. 
Profits Increase 


Declares $4 Payment on 
Preferred Arrears 


From Our Own Correspondent 


MONTREAL.—C. W. Lindsay & 
Co. Ltd. has declared a payment of 
$4 a share on account of arrears of 
preferred dividends. The dividend 
is payable May 16 to shareholders 
of record April 30. 

This is the first dividend paid by 
the company since March 1, 1933. 
Prior to that, preferred dividends 
had been maintaiged at the regular 
rate of 642% per annum. Following 
payment of the $4 declaration on 
May 16 the preferred stock will be 
in arrears to the extent of $28.50 a 
share. 

Declaration of the $4 dividend re- 
flects improvement in the company’s 
cperations in the 12 months ended 
Feb. 28, 1938, net profit for the year 
being equivalent to $5.70 a share on 
its 4,812 shares of 6%% preferred 
stock, as compared with $1.25 a 
share in 1936-37. In each of the five 
years prior to 1936 there were no 
earnings available for the preferred 
stock, deficits being reported. 


630,179 635,468 
7,269 
25,540 
468 


187,499 185 
9,900 


Current 
inventories, and current liabilities 
exclusive of bank loans and first 
mortgage bond obligations were as- 
sumed by Thrift Stores on Aug. 8, 
1936, upon payment of $147,500, plus 
a oo for $89,888 payable Aug. 28, 
1937. 

The leasing agreement provided 
that Stop & Shop should receive a 
monthly payment equal to .5% of the 
net value of the leased premises, plus 
833% of the net value of furniture 
and fixtures. From this it would ap- 
pear that the agreement gives Stop 
& Shop practically a fixed income, 
with variations occurring only when 
Thrift Stores pays a dividend, or 
when it fails to make the stipulated 
payments under the lease, 

Rentals Covered Interest 


It was understood that rental pay- 
ments were so arranged as to be suf- 
ficient to meet bond interest, depre- 
ciation and other charges of Stop & 
Shop. And nothing has been said 
recently to indicate that the stipu- 
lated payments, if made, would not 
cover interest requi ents. 

In the absence of any official state- 
ments from either company, the ex- 
act situation in this connection will 
not likely be known until the Stop 
& Shop and Thrift Stores annual fi- 
nancial statements are released. The 
Stop & Shop report will cover 13 
months ended Mar. 31, 1938, the year 
having been changed to coincide with 
operating periods of Thrift Stores, 

Fixed Charge 


Requirements 
Stop & Shop had $644,500 of 6% 
first mortgage bonds outstanding as 
at Feb. 27, 1937, requiring annual in- 
terest payments of $39,199. Subse- 
quently, the company issued $80,000 


quacy of which was questioned by 
the company’s auditors, 


During the past six years, earnings Lak 


of Stop & Shop available for bond 
interest, depreciation, income tax 
and other charges, have been as 
follows: 
Year Ended: 
Feb. 27, 1932 (11 mos.) 
Feb. 25, 1933 


eeeeeeeee Peeeeteereee 


The year 1932 saw the Stop & Shop 
name emerge as a result of the con- 
solidation of. the businesses of Con- 
solidated Food Products, Ltd., and 
its subsidiaries, Arnold Brothers, 
Ltd., and Pure Food Stores, Ltd. 
Robert H. Hommel, who was widely 
known as a successful builder and 
manager of chain store organizations, 
was brought in to take over manage- 
ment. Elimination of about 50 un- 
profitable stores, and changes in cap- 
ital set-up and management methods 
were followed by sharply higher pro- 
fits in the 1933 fiscal period, and a 
further increase was experienced in 
the next year, ending Feb 24, 1934, 

Sharp in 


D Earnings 

An increase in sales of slightly 
over 2% up to Nov. 3, 1934, was suc- 
ceeded, however, by heavy losses. 
This was due, in the ‘opinion of the 
company, “entirely to the attack upon 
chain stores by the Price Spreads and 
Mass Buying Commission.” Exam- 
ination of the financial statements of 
several other chain stores shows a 
similar decline. Earnings in the fol- 
lowing year dropped still farther. 

Rearrangement of the operating 
set-up in Aug., 1936, resulted in fur- 
ther economies, but the company has 
so far been unable to restore earn- 
ings to their pre-1935 levels. 

Chain stores as a groyp have been 
subject to various forms of special 
taxation which have cut sharply into 
profits in some cases. This has been 
particularly noticeable in the Mont- 
treal area. Another constant threat 
to profits has been the incipient at- 
tacks of price-cutting which, when 
originated by one company, must be 
followed to a considerable extent by 
the others. An outbreak of this kind 
developed last fall in the Toronto 
a and its influence is still being 

. 


Company Reperts 


Chas. Gurd and Co. 
’ As a résult of lower provision for 
depreciation, net profit of Charles 
Gurd & Co. increased by almost 
$10,000 in the year ended March 31, 
1938. 7 

Operating profit for the year was 
$5,441 lower than in the previous 
year, but provision for depreciation 
was reduced by $17,067 so that 
higher profits were reported. 

During the year the company 
redeemed 100 shares of preferred at 
a cost of $10,385, the amount now 
outstanding being 2,400 preferred 
shares. 

The report states that the central 
building of the factory is to be 
renovated, a new bay added to the 
Lagauchetiere St. building and a 
new boiler installed. The estimated 
cost of approximately $40,000 will be 
paid out of cash surplus. 

Losses of the company’s Maritime 
and .Ontario subsidiaries are ab- 
sorbed in the parent company’s 
accounts in proportion to its share 
interest. Advances to the Maritime 
company increased by $17,162 to 
$42,065 during the year ended March 
31 and to the Ontario company by 
$1,257 to $8,245. 

Inceme and Surplus Account 
Years Ended March 


Operating profit 
Less: Taxes & licenses 


Depreciati 
Executive 
rs” 


Net profit 
Less appropriations: 
Pref. divds. 


. 23,192 


Surplus for year .... . 
Add 234,647 


: Prev. surplus ., 
Less: 


Trans. to cap. 
surplus 


$ 
Current assets 371,812 
Current liabili 1 
Working capital 


Beach Foundry Ltd. 


Beach Foundry Ltd., manufacturer 
of stoves, furnaces, heaters and 
electric refrigerators with plant ‘at 
Ottawa, reduced its outstanding first 
mortgage bonds, from $271,000 to 
$265,000 in 1937. This bond issue 
originally matured in 1937, but bond- 
holders agreed in 1933 to a reorgan- 
ization which extended the maturity 
to 1945. Interest is payable at 5% to 
Dec. 1, 1940, and thereafter at 6%. 

Operations in 1937 resulted in an 
increase in the deficit carried to the 
balance sheet from $77,659 at the 
end of 1936 to $106,995. Working capi- 
tal declined to $125,192 from $155,827. 
Inventories at $299,840 are almost 
$100,000 higher while cash of $115,795 
is down about $5,000. Total current 
liabilities are up to. $200,443, the 
largest part of the increase being due 
to higher bank loans at $187,897 
against $67,734. 


Picardy Candy (Alberta) 
Gross income of Picardy Candy 
(Alberta) nt Sos SORT wis Oa 


eeee * 


890 | Loss for year 


adjustments, compared with $1,838 
at the end of 1936. 

Sales in the company’s stores were 
$171,070 compared with $167,875 for 
1936. Profits from this section of 
operations were $11,706 for 1937 
against $11,060. Bakery at Calgary 
had a loss of $327 in 1937 and that at 
Edmonton $561. These compare 
with a profit of $904 at Calgary in 
1936 and a loss of $33 at Edmonton. 
Higher costs of raw materials 
brought the less favorable showing. 
Working capital of $4,833 is down 
— from the $9,496 for the end of 


Sherbrooke St. Realty 


Revenue of Sherbrooke Street 
Realty Corp., which owns the Medi- 
cal Arts Building in Montreal, im- 
proved in 1937 by $4,182 to $100,445. 

After providing for all expenses 
and depreciation there was a net loss 
of $299 for the year. However, pro- 
vision for bond interest covered only 
an eight-month period as new bonds 
were issued under the reon 
tion scheme as of May 1, 1937, In- 
terest charges in 1938 will be in ex- 
cess of interest for 1937 by $6,941. 
Thus, there would have been a net 
loss of $7,240 if a full year’s interest 
a=! _ new bonds had been due in 
1937. " 

Dr, James W. Duncan, president, 
reports new leases signed to take 


30 effect May 1 and some increases in 
07 | the lower rentals will increase gross 


revenue in 1938 over 1937. The build- 
ing is approximately 85% rented. 
Arrears of rentals collected in 1937 


totalled $2,275. 
Profit and Less Account 
Years Ended as 


} 


299 245,500 
“Interest for eight months ended Dec. 31, 
1937, new bonds dated May 1, 1937, having 
been issued. 
tOf which $19,354 is current jnterest and 
9 is accrued interest. 


$19,354 
tBefore interest on 2nd mortgage bonds. 


TORONTO HEALTH CLUB 


Exercises, Badminton, Table Tennis, 
Turkish Bath, Showers, Massages 
and Sun-Bath. Individual attention. 


2 TORONTO STREET WA. 8677 


Lakes shares, it is claimed, had-not 
been fully passed on, 


Brazil Considers 
Service on Debt 


May Resume Payment on 
Debt Held Outside of 


Country. 


\ From Our Own Correspondent 


MONTREAL.—Payments on the 
foreign debts of Brazil may be 
resumed within a short time, accord- 
ing to an announcement by Presi- 
dent Getulio Vargas. 

According to the president sus- 
pension of interest payments was 
only temporary and readjustment of 
Brazilian economy will permit re- 
sumption within a short time of all 
payments especially if exports result 
in a substantial foreign trade bal- 
ance, 

He added, however that if exports 
do not leave a surplus the only 
course will be to nationalize the debt 
by conversion bonds in Brazilian 
currency. He intimated that future 
circumstances may permit an oppor- 
tunity for joint study with interested 
parties of any other solution, 


Grande Baie (Chicoutimi), Que.— 
Payment of interest due up to 
Nov. 1, 1937, has been authorized 
by Quebec Municipal Commission. 
Non-registered holders are asked to 
send their bonds to the secretary- 
treasurer, St. Alexis~<ie-la-Grande 
Baie, Chicoutimi County, Que. 
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Direct Private Wires to'Canadian end América 
Security Markets. 


J.R. Timmins & Co. 


NEW YORK STOCK EXCHANGE’ ~~ 
_ TORONTO STOCK EXCHANGE . 


347 Bay Street 


The Outlook for 
The Manufactured Gas Industry 


with particular application to 
The Consumers’ Gas Company 
of Toronto 


We have prepared a booklet under this title which 
we shall be pleased to mail upon request. 


Cochran, Murray & Hay 
Members, Toronto Stock Exchange 
DOMINION BANK BUILDING, TORONTO 
ADelaide 9161 


Mont Louis Seigniory 
Calls $43,500 of Bonds 


From Our Own Correspondent 

MONTREAL.—Crown T?fust Co. 
has announced that $43,500 of 6% 
first mortgage bonds of Mont Louis 
Seigniory Ltd. have been drawn for 
redemption on June 1 next on 
account of sinking fund. 

The bonds are redeemable at par 
and accrued interest in Canadian or 
U. S. funds. Bonds drawn for re- 
demption will cease to bear interest 
on June 1. 


Canadian Oil Business 
Holds on Favorable Level 


At the annual meeting of share- 
holders on April 22, 1938, F. H. 
Littlefield, president of Canadian 
Oil Companies, stated that opera- 
tions so far this year had held up 
fairly well in comparison with last 


year. 

R. C. West was elected a director 
of the company to replace the late 
James Playfair. Other officers and 
directors were re-elected. 


5 Facts 


that tell an important story about 
Kingston, Ont. 


New Order for 15 Locomotives! 


The Canadian Pacific Railway Company has ordered 15 new 
locomotives of large size from the Canadian Locomotive Com- 
pany. This will mean capacity operation from June until 
October — $68,000 a month wages to Kingston people. 


City Tax Rate Down! 


Kingston’s tax rate was lowered 2 mills this year.from that of 
1937 — a reduction that is popular with the buying public. 


Buildings Permits Up! 


Up to the end of March this year building permits totalled 
$44,823, as compared with $20,260 for the same period of 1937, 
or AN INCREASE of $24,563. 


New Thousand Islands Bridge! 


The great new bridge across. the St. Lawrence River, not far - 
from Kingston, is to be opened in August. It will attract thou- 
sands of additional tourists to this section. 


City's Centenary This Year! 


This year the city of Kingston is 100 years old, as an incorporated 
municipality. Historically it goes back over 250 years. The 
Centenary is being celebrated with the re-opening of the 
re-built Fort Henry — and an Old Boys Re-Union, July 30 to 


August 6th. 


Aluminium Union 2 
Doubles Capital Stock ~~ 
From Our Own Correspondent 
MONTREAL.—Aluminium Union ~ 
Ltd., incorporated under the name 
of Aluminium (VI Lid. and a sub- 
sidiary of Aluminium Ltd. has 
taken out supplementary letters - 
patent increasing capital stock from 
$500,000 to $1. million. 


RAND 
MALARTIC 


Latest information 
on request. 


~ AMambers HEVENOR, 
TORONTO STOCK EXCHANGE 
60 KING ST. W..— TORONTO 
(ey SE A TT 
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1938=— a Big Year for KINGSTON! 


More industrial contracts — more building activity — interest in 
new bridges and old forts — lower taxes and higher hopes — all 
make people feel good — like buying your merchandise and mine 
— if they are reminded of it by advertising in their daily news- 


paper. Your inquiry will be given careful attention. 
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The Financial Post’s | 
Platform for Canada 

Balanced budgets. 

A modernized constitution. 


Extension of Empire trade. 
Integrity in meeting public obligations. 


Broaden Income Tax Base 

NE way to achieve a quick solution for 

excessive government spending and costs 
would be to have everyone pay their taxes 
directly instead of “painlessly.” The smart 
idea of a group of U.S. college students of 
using coppers to pay one quarter (the govern- 
ment’s share) of the price of everything they 
buy is simply a newsworthy attempt to focus 
attention on this matter. 

One way to make Canadians tax-conscious 
would be to broaden the base of the income 
tax so that nearly every wage-earner, whether 
married or single, would contribute something 
directly at least once a year to the cost of 
Federal Government. 

Under present exemption allowances, only 
217,000 people paid income taxes in Canada 
last year. This week the number who are 
making out their papers and forwarding them 
to federal income tax offices is a little higher— 
possibly 250,000. 

This leaves out perhaps half a million heads 
of families earning between $1,000 and $2,000. 
It overlooks somewhere in the neighborhood 
of 1,000,000 single persons earning less than 
$1,000. 

Since governments in Canada are spending 
over a billion dollars annually—between 25 
and 30% of the entire national income—it be- 
comes increasingly important that the ordin- 
ary wage-earner should realize how important 
he is as a taxpayer. 

If he paid less in concealed taxes and some- 
thing directly on his income he would have a 
better idea of what government is costing him. 


U. S. Spending Spree 
NCE thé true facts are known and under- 
stood, there should be no sympathy or 
support in Canada for the latest “spending- 
and-lending” spree of the United States Gov- 
ernment. : 

As the New York Herald-Tribune points 
out, the President’s new spending programme 
merely brings to a head and presents in very 
dramatic form the “helplessness and hope- 
lessness” of the whole fantastic effort to im- 
prove the lot of a people by squandering their 
old wealth and at the same time, through 
restrictions on labor and industry, preventing 
-the creation of new wealth. 

If President Roosevelt and the United States 
Government are to continue to obstruct the 
raising of new private capital; if they are to 
continue the discouragement and punishment 
of individual ‘enterprise and initiative; if they 
are to continue to disrupt the stabilizing forces 
upon which businessmen (in their simple 
ignorance of the “newer” philosophies). have 
learned to rely, then, indeed, there is only 
one way to provide employment and keep the 
national economy afloat, by government ex- 
penditure. 
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But the United States (and Canada) can 
choose between two methods of creating pur- 
chasing power. 

One is by the investment of private capital 
in the long-deferred job of modernizing the 
nation and extending to all people the bene- 
fits of new techniques and devices that are 
available for increasing the amenities of life. 
This job is sufficient to produce a long-endur- 
ing boom of major proportions that would 
solve unemployment problems very rapidly 
and keep it solved; } ; 

The other course is to adopt the current 
philosophy expressed in the new U.S. Govern- 
ment programme, of letting the Government 
continue to support those who cannot find per- 
manent employment within the framework of 
the present economic activity. This means, in 
effect, that the country will live off its existing 
fat—so long as the fat remains—instead of 
putting on new fat. : 
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One misleading aspect of the Roosevelt pro- 
gramme is the misuse of the phrase “pump- 
priming.” 

Pump-priming has its place at the bottom of 
a downward business cycle when credit has 
been made easy and it is necessary to start the 
flow of economic activity once more—even if 
artificially. Then government capital is used 
to stimulate the flow of private capital. But the 
United States has already primed the pump to 
me extent of about $17 billions of deficit fin- 
ancing. All that has come out is the water 
poured down the pump. 

The reason is that while the New Dealers 
have been pouring this money down the well, 
they have turned off the valve that leads to 
‘the source of the water they are seeking. 

Billions $f dollars of new purchasing power 


A Plea For Yellowknife 
EADERS of The Financial Post must be 
well aware that there is tremendous min- 

ing activity in the Northwest Territories at 
the present time. This is centred chiefly 
around the Yellowknife and Gordon Lake 
areas, some 700 t6 800 miles north of Ed- 
monton. 

One of the things which has marked this 
development has been almost complete lack 
of ballyhoo and exploitation by the share- 
pusher and market rigger. . 

Speaking recently in Montreal, Dr. Charles 
Camsell, deputy minister of mines in the Fed- 
eral Government, warned against any sort of 
stampede into this country, He described the 
area as “the hottest place in the mining calen- 
dar today,” but po out that most of the 
big mining companies were already in there, 
and that it was to these companies rather than 
to the individual that development would be 
looked for. 

It is probably too much to hope that this 
sane point of view—a point of view which will 
be undoubtedly echoed by most mining men— 
will prevail throughout the development of 
this interesting new camp. Probably the 
temptation to capitalize on the results ob- 
tained by the large, well-equipped, well-fin- 
anced and experienced mining companies 
will prove too great for the irresponsible 
promoter. 

It is to be hoped that the unexpected will 
happen, and that the area, which calls for 
experience and ample funds, will be given a 
chance to develop efficiently without recourse 
to a costly wild promotion boom. 


Jobs First; Then Immigration 
HE point to start from in approaching the 
. problem of immigration in Canada is the 
provision of jobs and profitable opportunities 
that will draw new citizens in response to an 
economic demand. 

It has been said, for example, that “people 
follow the pound.” This means that when 
British capital is finding profitable opportuni- 
ties for investment abroad it is accompanied 
by Britishers themselves who find equally 
profitable opportunities for human invest- 
ment. 

Very often a mass movement of people such 
as occurred in Canada a generation ago is not 
as permanent as might appear on the surface. 
The new summary volume of the Canadian 
census, 1931, points out that of the millions of 
people who came to Canada in bygone years, 
only 1,582,000 were found in Canada in the 
1921 census and that some | of these 
emigrated between 1921 and : 

Even more Striking is the that the 
cumulative net increase in Canada’s popula- 
tion through immigration (about 1,844,000) 
had been almost wiped out in 1931 by the 
number of Canadian-born citizens who had 
emigrated to the United States. 

Solution of railway, debt and tax problems 
so that Canada will continue to be an attract- 
ive area for capital investment and private 
enterprise is a sure way to attract new people 
to ee country, and retain our present popu- 
la 


Social Legislation in Canada 

HE’ need for greater co-ordination in 

Canada’s social ‘legislation is stregsed in 
the clrrent monthly letter of the Royal Bank 
of Canada. 

The study discusses briefly the growth and 
present complexity of legislation in this field. 
It finds “a surprising essential unity in results 
in each major geographic section of the coun- 
try,” but shows how tangled and confused are 
the means by which these results are attained. 

It questions, for example, what is the pres- 
ent total cost of health “insurance” in Canada. 
Since the real cost of health protective ser- 
vices is found partly under labor legislation, 
partly under education and partly under wel- 
fare, no proper answer can be found. Equal 
haziness exists as to the relative efficiency of 
results in various parts of the country. 

The chief virtue of our present system, in 
the view of the bank, is that there has been a 
reasonable adaptation to local needs. What is 
needed is to eliminate haphazard financial and 
administrative practices. It suggests this 
might be achieved by a central body working 
toward more uniform general standards and 
increased efficiency but giving due weight to 
varying local conditions. 

This conclusion supports the view that the 
final answer to many of our complex, vexa- 
tious problems of jurisdiction and administra- 
tion will be a compromise based on the gen- 
eral welfare of the country rather than a 
clear-cut cleavage between federal and pro- 
vineial control. — 
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Uniform Public Accounts 

N STUDYING the accounts of the various 

provinces, the members of the Rowell Com- 
mission must have been struck by the lack of 
uniformity that is apparent in them, Each 
province has devised its own system of book- 
keeping and presents its own form of financial 
statement to the public. Obviously, compari- 
sons are difficult to make but, what.is more 
important, in a number of the financial state- 
ments the facts are presented in such fashion 
that the ordinary citizen has but small oppor- 
tunity to determine and understand the truth. 

What is true of provincial accounts is true 


on an even broader basis of municipal ac-|° 


counts. The financial statements of many 
municipalities are less complete than the 
books a newsboy would have to keep to know 
if he was making or losing money. 

A firm, constructive recommendation for 
uniformity and clarity in all public accounts, 
coming from the Rowell Commission, would 
give impetus to a movement for’better state- 
ménts that has made all too little progress, 
despite the fine leadership of such public bod- 
ies as, British Columbia, Edmonton, Saskatoon, 
Toronto, etc. 


We Don’t Need Two Railways 
HE Bowmanville Canadian Statesman 
went to the heart of the Canadian railway 

problem last week. It admitted frankly that its 
own community was typical of the waste and 
duplication of services that were piling up un- 
necessary expense and costly deficits. 

Said the Statesman: 


“We have main lines of both C. N, R. and 
Cc. P. R. and yet we doubt if during an entire 
week there are 100 local passengers who use 
the railways from this town except when there 
may be an excursion. 

“We don’t need two railways here and the 
fact that we have a duplicate system is cost- 
ing someone a whole lot of unnecessary 
expense.” 

A rough check of the C.N.R. and C.P.R. 
timetables shows there are 523 communities in 
Canada served by both railways. Most of 
them—perhaps 95%— could as well be served 
by one railway if some satisfactory plan of 
eliminating unnecessary waste and duplica- 
tion could be achieved. , 

In how many communities in Canada do 
citizens feel as the Canadian Statesman feels? 
How many are prepared to express their con- 
viction clearly and openly? 


Editorials in Brief 

Premier Maurice Duplessis of Quebec spent 
his 48th birthday in Toronto. What federal Con- 
servatives would like to know is whether he will 
spend his 49th in Ottawa. The forthcoming Tory 
convention in July will give some clue as to the 
answer. 
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The Ottawa correspondent of the Winnipeg 
Free Press boasts that “almost alone” the asso- 
ciated Sifton papers have “fought militantly for 
the integrity of the Canadian National railway 


Such a statement implies that the rest of the 
national press and the rest of the country want 
something done about the railway problem; that 
“almost alone” in the way of some solution of 
the railway problem stands the Sifton group. 
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Toronto’s Globe and Mail is to be congratu- 
lated on having resumed the relationship with 
the New York Times which existed in the case 
of the Globe a few years ago. 

The foreign dispatches of the Times are, of 
course, the best and most authoritative appearing 
in any newspaper in the world. Their good 
temper, calm deliberation and intelligent under- 
standing of world events are in marked contrast 
to the exaggerated sensationalism of most Amer- 
icari press agencies and which has greatly col- 
ored Canadian news coverage during recent 
crises in the Far East and Europe. 

The Globe and Mail is not only showing good 
journalistic sense but is performing a public 
service in making these New York Times’ for- 
eign dispatches available to the large audience 
it serves’ in Ontario as they are now available 
to citizens of Quebec through the Montreal 
Gazette. 


Sayings of the Week 


“Whoever disturbs my mission is an enemy of 
the people.”—Herr Hitler. . 
+” 

“After all, it is the wife who keeps the home 
together.”"—King Christian of Denmark. 
a ” +e 


“If I sit here for another 45 days like this, I 
shall vote for a dictator in the next election.”— 
T. L. Church, 
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“It is a kindly fate that has not given us the 
gift of seeing ourselves as others see us.” — Will 
Durant: 

o . a 

meee aides to tell the story in 
as few and as short, words as ible.” — 
Noel Coward, Tr 
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“We find in Germany today an example of the 
absurdities claimed in the 1.ame of eugenics.”— 
Julian Huzley. 
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“If the competition in armaments is to con- 
tinue our economic system must ultimately col- 
lapse.”—Sir Norman Angell. 4 
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“American music of the popular type has con- 
quered the world and radio has been in no small 
measure responsible for, this.”—Fritz Reiner, re 


“There is hardly any difficulty in the world 
which -could.net be acivad ly the talthiul re. 


operation of the English 


Post-Scripts 


Merchandise Job 

On May'1 a new executive will 
assume charge of operations for the 
475 grocery stores operated in Can- 


‘|ada by Dominion Stores Ltd. The 


" appointment 
Phas is said to 
’ have followed 

a search by 
the company’s 


ing power. 
J. William 
Horsey, a 


J. W. HORSEY 


is to be executive vice-president in 
charge of operations. Last week he 
was also elected a director of the 
It is not likely that Mr. Horsey is 
coming to his new duties under any 
illusions as to the magnitude of his 
task. Like many other chain store 
systems, Dominion Stores has found 
the going pretty tough in the last 
few years. Its last dividend was 
paid on Jan. 2, 1935, and two years 
of deficits were only replaced by a 
small profit in 1937. Whatever the 
reasons for the company’s failure to 
recover its former profitable posi- 
tion, it will be Mr. Horsey’s work to 
overcome these difficulties. 


Mr. Horsey’s qualifications for the 
job are varied. Although having no 
actual experience in large-scale re- 
tail merchandising such as Domin- 
ion Stores carries on, Mr. Horsey 
has been close to the grocery trade 
in Canada for a long time. His first 
experience was gained in his father’s 
grocery store in Buffalo. 

Fleischmann’s Yeast was his next 
interest. He served the Fleischmann 
Company in the United States from 
1916 to 1920 and came to Canada 
with the same ¢oncern in the latter 
year. 

When Standard Brands was form- 
ed in 1929 and took over the Fleisch- 
mann lines he continued in charge of 
the Fleischmann division as a vice- 
president until he became president 
of the Canadian company in 1934. 
From the Canadian headquarters of 
Standard Brands in Montreal, Mr. 
Horsey has been directing the mer- 
chandising of such well-known prod- 
ucts as Fleischmann’s Yeast, Gillett’s 
Lye, Magic Baking Powder, Royal 
Baking Powder, Chase & Sanborn 
Coffee and Tender Leaf Tea. 

- His viewpoint so far has been more 
concerned with the manufacturers’ 
problems than with those of the re- 
tailer. But he should be well 
acquainted with most of the aspects 
of the grocery trade in this country. 
According to E. Gordon Wills, presi- 
dent of Dominion Stores, this ap- 
pointment is “evidence of the deter- 
mination of Dominion Stores Ltd. to 
develop aggressively along modern 
lines under young but experienced 
leadership.” 
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Mr. Horsey gave some of his views 
in an address before the annual 
convention of the Ontario Bread & 
Cake Bakers’ Assoc. last winter. He 
was dealing with merchandising of 
bread, a food that has been experi- 
encing a declining trend in con- 
sumption. His remedy was the ex- 
tensive use of expert public rela- 
tions counsel and publicity. He ap- 
pears a firm believer in accurate 
knowledge of markets and con- 
cluded: 

“I am convinced, and I hope you 
are by now, that no matter how 
large or how small your business 
is, you can take a definite part in 
breaking down prejudice and cre- 
ating a better understanding if you 
will use the means at hand for ex- 
tending public education .. .” 


Mr. Mouat’s Hoh 


Into the office the other day came 
A. N. Mouat, of Victoria, B.C., for a 
little chat. He had just returned 
with Mrs. Mouat from a tour around 
South America. 

Mr. Mouat is the man who in- 


MR. TAXPAYER TAKES A RIDE | 


ports similar to those he devised for 
B. C. The closest resemblance ap- 
peared in the books of the English 
settlement of Shanghai. 
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A. N. Mouat might have become 


a famous Old Country acCountant | the 


had it not been for the fact that he 
passed his examinations in Edin- 
burgh when he was still too young to 
be accepted into his profession. He 
migrated to western Canada and in 
time became associated with the 
Hudson’s Bay Co. He retired from 
that organization in 1909 and took 
up ranching. In 1914, in a time of 
crisis, ‘Edmonton called him in to 
reorganize the city’s finances, which 
he did to such good advantage that 
he cut $2,000 a day of expenses the 
first year and another half million 
the next year. In 1917 he went to 
British Columbia as comptroller gen- 
eral, setting up that province’s re- 
markably fine system of accounts. 

Since he retired in 1929, Mr. Mouat 
has divided his time between garden- 
ing and travelling. He does not play 
bridge and says he is not old enough 
yet to take up golf. 
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Maritimers Chided 

Being president of a national 
organization in Canada is no mean 
job, as Captain F. C. Brown has 
found to his satisfaction within the 
past few 
weeks. He is 
now back 
home at 
Vancouver 


F. C. BROWN 


at Petitcodiac, New 
years ago Captain 


lands lying idle in and about his 
birthplace. He lost no time in chid- 
ing Maritimers about this a few 
days ago: 

“You, in these provinces, are 
bringing in butter, eggs, and in 
some cases hogs, which could be 
produced at home. Is the climate 
here so much against raising hogs? 
Farmers in some places are rais- 
ing four hogs when they could be 
raising 14, Farm lands are lying 
idle. These can be cultivated suc- 
.cessfully. These products can be 
successfully produced here.” 

This gave Captain Brown a lead 
for his pet theme of immigration. 
There is an evangelistic fervor in 
his eyes when he says the word 
“immigration.” He loses no oppor- 
tunity to preach the gospel of more 
people as the solution toward a 
better-balanced Canada. 
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The apple of Captain Brown's eye 
is his daughter who has recently 
topped a brilliant all-round uni- 
versity career by being assistant 
Dean of Women at the University of 
British Columbia. In September she 
is coming east as Women’s Secre- 
tary of the Toronto Branch of the 
Student Christiat! Movement at the 
University of Toronto. 
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J. W. Collins; Retires 


From Industrial Canada we learn 
with regret that J. W. Collins, 
OB.E., who for the past eight years 
has been New Zealand Trade Com- 
missioner in Canada, is to retire 
from office at the end of May. He 
will be succeeded by R. M. Firth 
now resident N. Z. Trade and Tour- 
ist Commissioner at Los Angeles, 
California. 


Mr. Firth, who has had 20 years 
service with Department of Indus- 
tries and Commerce and Tourist and 
Publicity both in New Zealand and 
Australia was promoted late in 1935 
to the newly-created position he has 
been holding in western U.S.A. 

Mr. Collins has spent 44 years of 
his life in the N.Z. civil service. He 
first joined the Department of 
of Labor as a cadet in April, 1894, 
and served in that department for 
22 years. In 1916 he was made 
secretary of the newly established 

. Z. Board of Trade and subse- 


“VY. R.’? Honored 


People in hundreds of communi- 
ties all over Canada and in such out 
of the way spots as Hawaii, Singa- 
pore, China, Central America — in 
fact in any of. 
20 coun- 
tries of the 
world where 
Confedera- 
tion Life As- 
sociation does 
business— 
will learn 
with enthusi- 
asm that their 
chief was this 
week elected 
president of 
the Canadiar 
Club of To- 
Tonto. 

There are 
few more 
ili fig- V. B. SMITH 

ures in life re 

insurance on this continent than 
Victor R. Smith, general manager and 
actuary of the Confederation. He has 
been associated with Confederation 
now for exactly 30 years. In this 
time has watched not-only the com- 
pany but the business of life insur- 
ance in Canada grow. from swad- 
dling clothes to maturity and 
branch out with honor and distinc- 
tion to almoSt every corner of the 
globe. He has played a leading role 
himself in this forward march so 


that wherever actuaries foregather, 


his name and reputation have be- 
come a by-word. 

Born in Port Hope, 55 years ago, 
he won the Prince of Wales prize in 
mathematics at Toronto University, 
worked in an accountancy office for 
four years, then joined Confedera- 
tion Life in 1908. In 1913 he became 
assistant actuary and in 1917, actu- 
ary. He still retains that title al- 
though since 1929 his main job has 
been general nfanager of a company 
which now has over $400 millions of 
insurance on its and ranks 
seventh among all dian com- 
panies in point of total business in 
force. He carries a string of 12 
initials after his name to attest his 
attainments in the actuarial pro- 
fession, * 
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The Canadian Club presidency 
(which carries much prestige in and 
about the Queen City and which 
gives the holder the opportunity of 
playing host once a week to leading 
citizenry of Canada the world) 
is about the first ou interest to 
attract “V. R.” So far Be has found 
his own company ‘a life .in- 
surance business at lafge, a full- 
time job. ? 

As those who have. worked with 
him will attest, Victor Smith is 
never one to take nésponsibilities 
lightly. In the counsélg of the senior 
life insurance body (Canadian Life 
Insurance Officers Agsociation) he 
has been a dynamic, aggressive fig- 
ure now for many years. He has 
been in the forefront of every move 
to bring about greatér co-operation 
among the companies and generally 
achieve the betterment of the busi- 
ness. He never hégitates to speak 
out frankly on any subject affect- 
ing the welfare of the business nor 
to work untiringly for amy goal he 
‘believes to be toward a useful end. 


Sugar-maker 

This is the time of year when the 
Canadian Manufacturers’ Associa- 
tion elects new officers to guide its 
corporate affairs and destiny 


ithrough- 


out the next . 
12 months. 
Thus the an- 


as their chair- 
man for 1938- 
39, T. George 
Wood, who 
lives in Ray- 
mond, Alta., 


and is resi- 
dent manager 
of Canadian 


Sugar Fac- 

we 2, ee 
which operates two beet sugar fac- 
tories in southe?m Alberta. These 
mills are at Raymond and Picture 
Butte. 

Born in Northampton, Eng., in 
1887, he migrated at 11 years of age 
to the United States and began work 
as an office boy in 1903 with the 
Utah-Idaho Sugar Co., which oper- 
ates a chain of sugar factories 
through the inter-mountain states. 
His rise was rapid and in 1925; 
when the Utah-Idaho company de- 
cided to entey the western Canada 
field, Mr. Wood was made manager 
of the Canadian company. He was 
retained when a few years later the 
Utah com: 


As Others 
See Us .. 


Questionnaire U 
Consort , Alta. 


The election in East 
will make it unnecessary for The 
Financial Post to send out a Ques. 
tionnaire in March to 
whether the cornerstone of 
Credit has stumbled, the 
dropped out, sides caved in, OF the 
Ho blown off. It will also attest tp 

correctness of our r 
last questionnaire. Ply to thei 


Senate Here to Stay 
imane Rupert Empire 

hardy annual — aboli 
the Senate—is again to the Po 
some argue for and against 
posal with but a hazy idea 
original purpose of that 
Sioa Sn tas 
ation, says 
tended three main objects = 
senting the interest of Property, 
tecting provisional and ¢ 
rights, and to have a generally gop, 


On the’ 
The Senate is here to 
much more than Canada 


who have done the Party 
service. 


Ontario’s Toll-road Scheme 
Ottawa Journal 


considering and not very fay 
ably—a proposal backed by a New 
York financial group for constry. 
tion by private capital of an €xpresg 
highway through Ontario betwee, 
Detroit and Buffalo. 

The Government is justified in 
exercising extreme caution in the 
matter. A toll road, no matter how 
grandiose, still is a toll road, and we 
should need to be very sure indeed 
of our ground before permitting pri. 
vate ownership of a trunk highway 
—especially when that ownership 
would rest in another country, 

And if anybody these days had 
word.to say about our Tailways 
other than to complain of their def. 
cits, it could be suggested that the 
proposed private highway would 
= further competition for 

em. 


Canada’s Defense Policy 
Brampton Conservator 

In a vigorous article in The Fin- 
ancial Post, Col. George Drew dis. 
cusses Canada’s Defense Policy. This 
he characterizes “Canada’s Defense 
Farce,” and tells the country that 
we have nothing in the nature of 
modern fighting machinery—no 
tanks, the planes and rifles we pos. 
sess are obsolete. 

“Our land forces,” he says “are 
exactly where they were at the end 
of the Great War in spite of the fact 
that during that period there have 
been greater technical advances in 
fighting equipment than in any cor- 
responding period in all history.” 

There should be a Canadian Muni- 
tions Board, which should have 
three functions—the immediate pro- 
duction of all equipment for land, 
sea and air forces; the establishment 
of a Dominion Arsenal; and the co- 
ordination of all industrial activity 
under the Munitions Board. The gov- 
ernment at Ottawa is voting $34,000. 
000 for defense purposes at the 
present session. 


Canada’s Billionaire Ride 
Moose- Jaw Times-Herald 
Kenneth R. Wilson, in a full front- 


page illustrated article in The Finan- § 


cial Post of April 9, represents the 
Canadian “Taxpayer” as an elderly 
gentleman (with a worried expres- 
sion) and his right arm around an 
attractive (C.N.R.) female with 
powder puff, while the taximeter 
registers $1,027,000,000 at the rate of 
$1.25 per mile. The taxi driver is 
worried, too, as the meter keeps 
clicking away. 

The author of the article goes on 
to explain that we Canadians are 
being “taken for a ride.” The most 
expensive ride of its kind in the 
world. ~ 

The name is “Canadian National 
Railways.” A rough estimate of the 
cost is about $1.25 a mile. - ; 

This is an interesting presentation 
of the cost of Canada’s efforts to 
provide herself with railway trans- 
portation on a competitive basis. It 
is the cost of the failure of privately 
owned competitive systems nour 
ished and bonused by government 
subsidies and guarantees, plus the 
cost of keeping private ownership 
out of bankruptcy courts by mers 
ing them into the Canadian National 
system. . 

But exhaustive and interesting 
presentations of the terrible cost © 
the folly of our competitive railway 
building policy will never solve 
Canada’s railway problem of today: 
It is interesting, but futile, to devote 


pages and pages to these distressing § 
statistics unless. the nation can de § 


velop the mind and will to change 
its policy and provide itself with 
railway. transportation on a self- 
sustaining basis. The history of er 
Canadian Pacific demonstrates tha 
this can be done. The management 
of the Canadian National, under Mr. 
Hungerford, also demonstrates the 
possibility of the taxpayers being '* 
lieved of the burden of railway 
deficits. In union there is streng‘ 
Let there be a union of our railways 
to solve Canada’s transportatio® 
problem. 
nen NT 
4,500 acres of beets, with one fac 
tory to 20,000 acres serving two ~_ 
tories and producing last year ove 
75 million pounds of sugar. _, 
Mr. Wood has long been active 
the C. M. A. He is a strong Board 
of Trade supporter and was firs 
president of the Raymond Rotary 
Club. He is at present president - 
the Latter-Day Saints Chure 
which numbers some 4,000 people 2 
the Raymond district. His hobbiet 
include fishing, gardening, > : 
studies and hiking in the mountains 
with his boys: one of whom has ~ 
finished his freshman year at 4 
University of Alberta. Mr. Weer 
was Scout Master of the first oe 
Scout troup organized in Utah an 
is now a member of the Canadia” 
National Scout Council. 


Stop Me Ii.---: 


An old maid wrote to the tele 
one company that she was shocked 

y the language used loudly y 
workmen who were repairing th 
lines near her house. The foremes 

was asked to send in a report, whi¢ 
came as follows: b 
“Me and Joe Brady was on the ar 
I was up on the pole and happen Tt 
to let some hot lead fall on Joé. 4 

went down his neck and Joe sai 
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week in Business 


Income Tax 


~ 
. 


Competes 


With Current Business 


t Effect of Payments to Government Not as Great 
. as Imagined—Spring Business Decline Moder- 
ate—Carloadings Hold Well 


Much of the millions Canadians personally and as corporations are 
ted to pay in income taxes this year will be dug out of pockets, tills 
gnd vaults this week. This looks like quite a blow to current business, 
with all the monthly savings going to the Government rather than to the 
pright young men selling motor cars, trout rods or vacuum cleaners. 
Actual results, however, are not expected to be nearly as tragic as 
might be supposed. The bulk of Canada’s income tax comes in in large 
chunks, some 300 individuals and corporations last year averaging $40,000 


jece. 


such amounts cannot be accumulated by merely giving the Govern- 


ment the month’s spending money and 


should not affect current business, 


What will hit the iatter are the relatively petty contributions of $10 to $100 
made by that army of almost a million Canadian wage earners whose 


total income tax last year amounted to 


only $1,053,965. The local merchant 


miss this money sent to Ottawa this week but not likely much 
of the greater proportion which has been in process of accumulation for 


this very purpose during the last 12 
. > 


months. 
so * 


Decline of less than 3% in The Financial Post Business Index for 
was probably less than expected in view of the sharp depression 
in the United States, There the general decline of business from a year 


ago is estimated to be about 20%. 


With no wheat crop to speak of for two years and abnormally low 
prices for that produced for five years previous, volume of Canadian 
business is considered surprisingly good by envious outsiders. 

Chief factors responsible for present stubborn resistance to the general 
declining trend have been the mining, forestry and tourist industries. All 
of these in 1937 reported satisfactory totals, but so far in the current year 
only the mining industry is continuing to hold its lead. There is, how- 
ever, good reason for expecting that this source of new wealth before 
many months will be bolstered by a tourist trade as good as a year ago 
and a real wheat crop in western Canada. 


Due to the rapid growth of motor truck traffic it is doubtful whether 
catloadings can again be taken as indicating total volume of business in 
this or any other country. Even during the boom days of 1929 volume of 
freight moved by Canadian railroads did not get up to previous. peaks. As 
a barometer of trend of general business, however, carloading figures are 
probably the most significant individual factor we have. An analysis for 
the last two months verifies the relatively satisfactory economic situation 


in Canada. 


Until the end of March, total freight moved by the railroads fell from 
about 80% of the 1926 base to 72% compared with‘a gain of from 80 to 85 


for the corresponding period a year 


ago. In April, however, the per- 


centage has been moving up week by week to around 75, while a year 


ago the movement continued down to 


Business indicators 


Financial Post Index in March 
dropped to 109.1 from 113 in Feb- 
ruary and 117.9 a year ago. 

Carloadings third week in April 
down 15% from last year with loss 
largely in grain, coal, and forestry 
products. 

Railroad gross earnings continue 
to reflect contraction in general 
business and sharp shrinkage in 
movement of grain and newsprint. 

Steel and iron production shows 
moderate decline in M&rch, but 
cumulative for first three months 
about the same as last year. 

Motor car financing in March 
down 25% from same month a 
year ago. 

Flour and wheat exports in. 
March continue decline reflecting 
Apr. 16 
107.8 

83.0 
Mar. 
109.1 

70.9 


Weekly index, D.B.S. .......... 
Commodity prices 


Financial Post Index 
Retail trade index no. of sales 
Dept. store sales “? 
Wholesale index no. of sales .. 
Country sales (% of gains) .... 


Employment D.B.S. Index— 


All industries 
Manufacturing 
Living costsé 


Railways— 
Car loadings, week (Apr. 16) . 
C.N.R. gr. earn., wk. (Apr. 21) 
C.P.R. gr. earn., wk. (Apr. 21) 
C.P.R. net revenue (Feb.) .. 
C.N.R. net revenue (Mar.) .... § 


Iron and Steel (March)— 
Pig iron production (tons) ..+. 
Steel ingots and castings 
prod. (tons) ....-.seseee eeee 
Automobiles (Number)— 
Passenger Cars: 
Domestic sales* (Feb.) ....++ 
Factory output (Feb.) 
Trucks and Buses: 
Domestic sales* (Feb.) ....++ 
Factory output (Feb.) 
rts (February) 
Financing (March)— 
Used 


Construction— 
Production— 
Cons. contracts (Mar.) ...... $ 
Cement, bbls. (Jan.) ...0++-. 
Clay (Jan.) 
Gypsum, tons (Jan.) 
Agriculture— 
Flour prod., bbls. (Feb.) .....+ 
Flour exp., bbls. (Mar.) sess. 
Wheat exp., bus. (Mar.) . 
Cattle sales (Feb.) .... 
Hog sales (Feb.) ..... 
Sea Fisheries—(Nov.)t 
Catch, cwts. 
Landed value 
Newsprint (tons) — 
luction (March) cccccceess 
Exports (Feb.) cccccccccces eee 
tning— 


eeeeeee 


eeeeeree 


ereeeereee eeeereeer 


Minin 
Coal prod., tons (Feb.) . 
Coal imports, tons (Feb.) ..+++ 
Gold prod., fine oz. (Feb.) .... 
Nickel prod., Ib. (Feb.) 

Copper prod., Ib. (Feb.) 
Electrie Power Output (March)— 
Total monthly m.Kk.B.f ..:.+++ 

Trade— 


Imports (February) . © 
rts (March) 
Other Industris! Facters— 


Boot & shoe prod., pr. (Feb.) 
Crude petrol., imp. gal. (Feb.) 
Cotton imports, Ib. (Feb.) .... 
Raw rubber imp., tb. (Feb.) . 
Cigarette cons. (Mar.) No.t ... 
Sugar manufactured, Ib.§ .... 
nance— 


1000's omitted. 


10,417,700 $ 16, 
132,000 


~ 42,257,880 


46,951,619 $ 
$ 475,109,106 $ 89,358,791 


$ 2,175,908 $ 2,731,994 § 
| § 88,452,226 § 84,601 
000 $ 31,998,000 $ 97,265,000 $ 
ee coat box of the Canadian total. 


abnormally low wheat stocks in 
Canada. 

Newsprint production running 
25% below a year ago. 

Electric power output off slight- 
ly in March. 

Experts in March down about 
7% from March, 1937. 

Lumber exports in March jump 
well above previous month and 
about same as a year ago. 

Life insurance sales gain about 
12%% in March, total for year to 
date well ahead of 1937. 

Current trend in Canadian busi- 
ness is shown by The Financial 
Post’s index of business activity 
with new figures for the week 
marked thus. 

Apr. 98 Apr. 2 
106.8 106.0 
83.3 83.3 
Feb. 

113.0 


Mar. 26 Apr. 17/37 
106.3 111.8 
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5,605 
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6,595,837 


96,671,454 $ 100, 
208,324,475 $ 248, 


2,412,259 
48,680,842 


148,837 373,980 
3,238,969 
87,592.974 
22,814,653 
5,385,375 
435, 1,451,823 
30,233,930 65,953,418 


4,620,595 $ 
290,013,181 $ 


426,606 
3,411,517 
52,419,32} 107,058,972 
12,118,718 
2,846.23 


17801,048 
73,120,396 


5,959,289 
408,097,231 
91,366,000 


tUnrevised figures covering N.S., P.E.L, N.B., Que., 


‘For average family per week, food, fuel, 
Se 


rent. 


Government, Municipal 
Public Utility and 


Industrial Securities 


List of offering 
quotations on 


s, or current 
any issues, 


furnished promptly on request. 


Royal Securities Corporation 
: oe 


244 St. James Street 
Montreal 


Offices througheut Canada; aleo 


Street 
330 Bay ; 


in New York and London. 


5,713,129 Fran 


1937 Sales Higher 


ee 


by mortgage deben- 
ture stock, temporary bank loan and 
sale of Dominion bonds. 

Operating profit of $1,371,337 
showed a moderate increase over 
1936 of $53,665. Executive salaries; 
directors’ fees and legal remunera- 
tion and costs accounted for $113,920 
compared with $96,341 the previous 


year 

After first mortgage 5% deben- 
ture interest, depreciation and taxes 
there was $594,259 available for sink- 
ing fund and interest on the.5% in- 
come debentures, $63,458 less than a 
year before. The decline was chiefly 
due to an increase of $43,000 in taxes, 
$42,000 increase in allowance for de- 
preciation, $25,000 increased inter- 
est and $18,000 miscellaneous items 
not covered in 1936, 

From $594,259 net for. 1937 there 
was allocated $313,715 for sinking 
fund, on 5% first mortgage deben- 
tures, leaving $280,544 for interest 
on 5% cumulative income deben- 
tures amounting to $277,233, the bal- 
ance being credited to reserves for 
payment of arrears of interest on in- 
come debentures. 


| Foreign Business 


United States Department of 
Commerce summarizes foreign trade 
as follows: 

Czechoslovakia—Signs of reces- 
sion were in evidence during the 
first quarter of this year, with pro- 
duction in most industries except 
those connected with rearmament 
at-a lower level than last year; ex- 
ports, however, advanced while im- 
ports declined. 

Greece—Foreign trade was larger 
this January than last, imports 
showing a somewhat greater gain 
than exports; shipments of leaf to- 
bacco, olive oil, and minerals in- 

, but those of currants, 
raisins, citrus fruits, and wine were 
smaller. 

Turkey—Foreign trade in January 
showed a decline in exports and a 
rise in imports compared with Janu- 
ary, 1937; exports, however, contin- 
ued to exceed imports by a fair 
margin. ; 

Egypt—Reduced shipments of cot- 
ton caused a considerable drop in 
January exports as compared with 
a year earlier, and imports were 
slightly reduced. 

Hawaiian Islands—Retail and 
wholesale trade and building con- 
struction were well maintained 
during the first quarter of 1938, 
despite unfavorable developments 
in the sugar industry resulting from 
declining prices and higher oper- 
ating costs; shipments of canned 
pineapple and juice continued small, 
but prospects for other fruit juices 
were favorable. 


Foreign Exchange 


AT TORONTO AND MONTREAL 
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Volume of Canadian business continued to taper off.in March with 
The Financial Post Index dropping to 109.1 from an even 113 in February. 
Rate of decline, however, was considerably less than earlier in the year 


Major Canadian Economic Factors 


Economic Factors: Den. of | 
Quantities 


Financial Post Business Index 1926=100 
Wholesale prices ” 
Capitalized bond yields .... > 
Bank d ts = 


“ 
“ 


Mineral production: 
Copper @xports ceccccesseesess.. Cwt. 
Nickel exports 
Zine e ewt. 
Gold pments covecseccoccess fine Oz. 
Silver ——— sescccsecees fine Oz. 


Sugar manufactured ...escoseess. Ib. 
Cattle slaughterings eeeeeeeeeeree No. 
Hog slaughterings covcseeses NO. 
Canned salmon @€Xports sececsess Cwt. 
Cigar releases ......+. eccecesccoes Ni 


eee releases ......6s+6 @cecce N 
Newsprint producticn 
Exports of planks & boards 

Pig iron 


‘Automobile production 
Construction: 


Building permits 


$ 
Electric power production ... 000 kw.h. 
Carloadings . No. 
Exports 


Background 


Volatile Freight 


Not a single person injyred or 
killed, not one explosion has oc- 
curred on Canadian and United 
States railroads in the last 11 years 
in connection with the transport of 
explosives, reports Canadian Indus- 
tries Ltd. And with extensive road 
work and enginéefing development 
in both countries and the rapid ex- 
pansion of mining in Canada a good 
deal of this temperamental freight is 
being moved. Last year a total of 
200,000 tons was reported. This 
included among other things, dyna- 
mite, black powder, blasting caps 
and fulminate of mercury. 

Under normal conditions about 
5,000 cars being explosives are mov- 
ing or standing on railroad tracks in 
Canada ahd the United States all the 
time. This means about one car of 
explosives for every 60 miles of 
track, so that the utmost care is 
taken with even a very small ship- 
ment. The boxes which ca dyna- 
mite are always loaded according to 
strict regulations to ensure the 
greatest possible degree of safety to 
life and property. 

' . 7 


Tramway Traffic 


MONTREAL.—Continued increase 
in revenue passenger traffic is re- 


” ported for the first quarter of the 


% | current year on trams and buses of 


the Montreal Tramways System. 
Revenue passengers carried on the 


EXPERT 
and 
EXPERIENCED 
Engraving and 
Printing of 


Bank Notes 


bonds, debentures, bank notes and 
other “money symbols” engraved by 
this Company, will disclose a wealth 
of detail and design that could be ex- 
ecuted only by men of exceptional skill, 
patience and experience. It is the work 
of the best steel engravers in the world 
—mien whose art defies the artfulness 
of counterfeiters. 


For additional security, we use a safety 
paper which counterfeiters cannot obtain 


—a paper with the distinctive appear-_ 


ance and “feel” which stamps it as 
genuine. 


This is the service we offer you in the 
engraving and printing of all important 
financial documents. 
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24,901 


35,058,100 
6,654,516 
2,412,259 

214,379 

89,358,791 


10,417,700 
3,556,567 
2,257,880 

199,507 

75,109,104 


of Business 


combined systems for the first three 
months of 1938 totalled 55,331,947, 
compared with 52,540,083 in the same 
period a year ago. This represents an 
increase equivalent to 5.31%. 

In the final quarter of 1937 pas- 
senger traffic showed an increase 
of 44% over the corresponding 
period of 1936, while traffie for the 
12 months in 1937 amounted to 208,- 
208,793 passengers, an increase of 
4.82% over the previous year. 


Lith 2iiih 


But - Irregular Canadian 
Supply Criticized in 
Great Britain 


at “ho 
over 1934. Last year, however, pro- 
duction was down 11% and, judging 
by the decreased number of hogs on 
farms in Great Britain last Decem- 
ber, output in 1988 will be further 
reduced, / 

Canadian exports of bacon to 
Great Britain jumped from just un- 
der a million cwts. in 1935 to well 
over a million in 1936 and to almost 
1.4 million of cwts. in 1937. Whether 
this increase can be maintained and 
quality also, however, remains to be 
seen. W. A. Wilson, Government 
Trade Commissioner in Great 
Britain, writing in the current num- 
ber of the Commercial Intelligence 


‘| Journal, utters a word of: caution. 


He states: a 
Supply Fluttuates 

“Regularity of supply is important 
and necessary in building tip a trade 
connection for Canadian bacon on 
the United Kingdom market and as 
an aid to keeping prices at a reason- 
ably constant level. During 1937 
there was more irregulaxity in Cana- 
dian shipments than during 1936, 

lso a substantial spread in quanti- 
ties, Bacon is a non-storable prod- 
uct, being handled in large volume; 
an increase of 55% or over in im- 
ports in a few weeks time makes it 
impossible to place this surplus on 
the market without causing price 
fluctuations. 


“The problem of building up a 


1736 | Permanent regular distribution of 
255 | Canadian bacon at more remunera- 
a tive prices would be greatly simpli- 

fied if weekly imports were more 
1 {nearly uniform in quantity through- 


out the year. 
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I Bankruptcies | 


The Canada Gazette announces 
meetings of the creditors in the 


matter of: 
British Columbia 
R. C. Douglas, Vancouver. 


Nova Scotia 
pringhill. 


Pan 
FO 


. R. Strood, Colborne. 
ggott Supplies Co. Ltd., Windsor. 


mA 


Quebec 
rvice 5c. to $1.00 Stores Ltd., Montreal. 
'Archevesque, Montreal. 


Pepper, Westmount, P.Q. 
Edwards & Son Lid., Montreal. 
isy Ltée, Montreal. 
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Heat plays havoc with ineffective re- 
fractories, and it is the task of our sales 
engineers to see that the right ones are 
recommended. They do more than sell 


any one product. 


To meet the varying needs of different 
services we have available a wide range 
of refractory bricks, fireclays, and ce- 
ments made by us and by the leading 
manufacturers whom we represent. 


Such a complete range of products, plus 
the experience of our research and en- 
gineering staffs, ensures that Canadian 
industries can obtain from us promptly 
the particular refractories best suited 
to their operations as well as sound 
‘advice as to their application. 
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Individual 
Investment Requirements 


No two persons have quite the same 
circumstances or obligations to con- 
sider in managing their investment 
affairs, It is the aim of this organiza- 
tion to make such investment sug- 
gestions as will best suit the specific 
requirements of individual clients, 
Inquiries are invited at our Branch 
nearest to ‘you 


A. E. AMES & CO. 
“TORONTO 


Invest by Mail 


You can discuss your investment problems 
with us satisfactorily by mail. Many of our __ 
clients deal with us exclusively in this manner. 
Write us today for a list of offerings or for 
information concerning your present holdings. 


MCLEOD, YOUNG, WEIR a Co. | ; 


Metropolitan Building, Toronto 
Ottawa Telephone: Elgin o168 
Montreal 


' 


Correspondents in New York and London, Eng. 


NEXT TO YOURSELF 


who is best qualified to manage 
your Estate for your family? 


After you have gone, your affairs 
should have management capable . 
of coping with the problems which 
the ownership of property involves. 
Our Trust Officers will be glad to 
discuss with you how a Trust Com- 
pany can bring economic and effec- 
tive management-to your Estate. 
There is, of course, no obligation. 


MONTREAL TRUST 
COMPANY: 
61 YONGE STREET, TORONTO 


Toronto Office: 
J. F. HOBKIRK, 
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What We 


1. Give information on Canadian securities 


Do: What 


to Financial Post subscribers. 

2. Publish anonymously letters of general 
interest. 

3. Supply facts rather than opinions. 


Three-cent stamp and address label from 
enclosed. Address letters to The 


Gatineau Power : 
I would like to have your report 
on Gatineau Power’s 5% bonds. 

Are these regarded as a sound 

investment security? 

Gatineau Power’s 5% first mort- 
gage bonds are regarded as a sound 
investment. Its earning power has 
been stabilized by the revision and 
extension of the contracts with the 
Ontario Hydro-Electric Power Com- 
mission. Last year the company had 
a net income, after depreciation and 
income taxes, of approximately $6.5 
millions available to cover bond 
interest charges amounting to $3.4 
millions. This margin of safety is. 
likely to increase, in view of the 
larger deliveries of power called for 
under the Ontario Hydro contracts. 


Can. Investment Fund 


I would like to have a report on 
Canadian Investment Fund. I 
have been offered some of the 
stock in this company at what 
seems to be a favorable price in 
view of the dividend paid. 
Canadian Investment Fund is an 

investment trust promoted and man- 
aged by Calvin Bullock, of New 
York. The board comprises a num- 
ber of prominent Canadians. The 
policy has been and is to invest in 
the better grade Canadian and U. S. 
securities. To date the company’s 
record has been favorable. 

Value of the shares controlled by 
the value of the investment port- 
folio, naturally fluctuates with the 
trend of the stock market. The 
current price of the company’s stock 
represents a decline from the recent 
high. There is no assurance that the 
present rate of dividend will be 
maintained. The company follows 
the policy of adjusting its dividend 
to its income. 

As an investment in a well-diver- 
sified list of prime Canadian and 
U. S. securities, the stock of Cana- 
dian Investment Fund is not without 
attraction where diversification is 
desired. 


Brown Co. 


Will you please let me have your 
views on the progress being made 
to reorganize Brown Co.? 


Attempts are now being made to 
bring about a reorganization of the 
company. Previous plans have been 
blocked by the bondholders’ com- 
mittee, largely because of refusal to 
permit the company to create any 
bonds ranking equal to or senior to 
the existing first mortgage. The 
company wants to raise an addi- 
tional $12 millions to carry out 
expansion programmes at La Tuque 
and in New Hampshire. The orig- 
inal idea was to issue,securities on 
the American property and to create 
a first mortgage bond issue on the 
Canadian property. It was this pro- 
posal that the committee objected to. 
Representatives of the interested 
groups have been co-operating for 
the last few weeks with a view to 
arriving at a settlement. 

The bonds are well regarded in 
many quarters, but it must be 
— that they are still specu- 
ative. 


Imperial Tobacco 
Kindly let me haye a brief 
opinion on the ordinary shares of 
Imperial Tobacco Company of 
Canada. ; 


Imperial Tobacco Co. of Canada 
controls by far the larger share of 
the Canadian tobacco trade. Over 
the course of years it has become 
strongly established. The company 
hes paid regular dividends and 
bonuses on the common and from 
time to time it increased the distri- 
bution. As already mentioned the 
financial position of the company is 
one of strength and the stock of 
Imperial Tobacco is regarded as one 
of the best investment media on the 
Canadian market. This is reflected 
in the relative stability of the stock, 
there being no speculative interest 
in the enterprise. 


Winnipeg Electric 
Would you please let me have 
your comments on Winnipeg Elec- 
tric Co. 4% general mortgage class 
A bonds? 


Winnipeg Electric Co.’s general 
mortgage series A bonds are re- 
garded as a businessman's invest- 
ment. Following upon the reorgan- 
ization of the company a few years 
ago, net charges were brought down 


in line with earning power, with the 


POUNDED 1855 


REMUNERATIVE 
INVESTMENT 


Canada Permanent Debentures 
are a favorite security of many 
thousands of experienced inves- 
tors, Issued for $100. and 
upwards, bearing the following 
attractive rates: 
forlor2yeas - 3 % 
a - 3%4% 
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subscriber's 
Financial Post, 481 
result that earnings have been suffi- 


We Don’t Do: 


1. Answer enquiries of non-subscribers. 


The Financial Post must be 
STicl sna tance , 


cient-to cover the interest on the | under 


A bonds after depreciation. It is 
anticipated that the company will 
have no particular trouble in cover- 
ing the interest charges on this 
security. Since the turn of the year 
there has been a decline in the earn- 
ings, net profits being off 7.72% for 
the first two months, compared with 
the same period in 1937. This is 
largely due to the loss of revenue 


sells power 
serie telbeds ond te fine in the 
us 
but these services 


(eotens auton 1998 
to on. an 
t was made with the city 


from the Winnipeg Hydro contract | equipmen 


which expired on Sept. 1 last. How- 
ever, the company has secured a 
contract to supply power to Kenora 
Paper Mills and it is anticipated that 
when deliveries start later in the 
year reveriues will again pick up and 
probably offset the loss of the Win- 
nipeg Hydro business. 


Cuban Canadian Sugar 

We would appreciate it if you 
could give us any information in 
connection with Cuban Canadian 
Sugar Co. We understand the 
company has been in default of 
interest for several years, 

There is little or no hope for 
shareholders of Cuban Canadian 
Sugar. We understand the banks 
control the company and it is doubt- 
ful if any of the assets will be avail- 
able for distribution to shareholders. 
For detailed particulars we would 
suggest that you write to the Secre- 


tary, care of the Royal Securities | ent 


Corp., Montreal. 


Dosco 


I have some money that I want 
to put in the market as a specula- 
tion. Would Dominion Steel and 
Coal B stock be ranked as a desir- 
able buy at present levels of 
around $12? 

Dominion Steel and Coal B stock 
is well liked as a speculative issue. 
At the annual meeting of the com- 
pany a few weeks ago, the president, 
Arthur Cross, pointed out that the 
company had a substantial volume 
of business on hand which would 
assure operations at a relatively 
high level throughout the year. 
During 1937 the company reported a 
sharp increase in earnings and a def- 
inite improvement in the balance 
sheet position. Indications are that 
the company will again show earn- 
ings on its B stock and as the com- 
pany has enough business to tide it 
over the next 12 months, the general 
outlook is considered promising. 


Canadian Vickers 


Kindly let us have your views 
on Canadian Vickers 6% bonds. 
We understand that these are 
somewhat speculative, but have 
prospects. 


— 


Canadian Vickers 6% first mort- 
gage bonds have been regarded as a 
semi-speculative issue; between the 
1933 and 1937 fiscal years, the com- 
pany was unable to earn the bond 
interest before depreciation (with 
the exception of 1936). When it is 
considered that the company re- 
ceives an annual subsidy of $105,000, 
which is assigned to the trustees for 
the bondholders, you will appreciate 
the fact that operations were con- 
ducted at a loss. There has been an 
increase in the volume of business 
available for the company, and the 
financial: statement for the fiscal 
year 1938 is expected to make bet- 
ter reading for the bondholders. We 
would point out, however, that the 
sinking fund on these bonds has 
been in arrears since Aug. 1, 1932, 


Sherbrooke Railway 


Would you please let me have 
@ summary of the position of the 
rete Railway and Power 


Sherbrooke Railway and Power is 
a subsidiary of Southern Canada 
Power Co. At Dec. 30, 1937, the 
company had outstanding $818,000, 
the balance of an original issue of 
$1.5 million. Interest and principal 
on the issue are payable in Cana- 
dian funds and Sterling. 

In addition to the 5’s of 1940, the 
company has $100,000 of 5% first 
mortgage bonds, which matured in 
1927 but were not paid. The first 
mortgage bonds remain outstanding 


Sherbrooke-Drummondville route is 
being maintained. 


Maclaren-Quebec Power 


Would you give me some infor- 
mation regarding the 54%% bonds 
of Maclaren-Quebec Power Co.? 
Under present contracts, will this 
company be able to meet interest 
requirements and sinking fund 
charges? 


Maclaren-Quebec Power Co. 5%% 
bonds maturing in 1964, are regarded 
as a onably sound issue. The 

i contract with the Ontario 
Hydro has stabilized earnings and 
considerably improved the invest- 
ment merits of the first mortgage 
bonds. Under the old set-up, the 
company was not in a position to 
earn all its charges, so that the par- 

company, Maclaren Power and 
Paper Co., had to give some assist- 
ance. Under the new contract with 
Ontario Hydro, however, the com- 
pany is now assured of sufficient 
revenue to meet all its charges and 
on that account the bonds are given 
a higher investment rating. 


Building Products 
I-am thinking of adding to my 

holdings of Building Products and 
would like to have a report on the 
current position of the company. 

Building Products’ volume of sales 
showed a very satisfactory increase 
in 1937, but profits were less than 
the all-time high because of in- 
creased expenses, of which taxes and 
wages were an important part. Net 
profit.last year was the highest since 
1930 and amounted to $262,985, com- 
pared with $271,119 in 1936. Earn- 
ings per share were $3 as against 
$224 the year before. The regular 
dividend rate was increased from 
$1.40 to $2 a share last year, while 
an extra dividend of 25 cents a share 
was paid in October, 1937, and 50 
cents extra was paid on Jan. 3, 1938. 
Demand for the company’s products 
has been stimulated by the Domin- 
ion Government’s Home Improve- 
ment Plan and the company is in a 
position to benefit from any further 
building programmes. On the whole, 
the position and outlook is favorable 
and the stock is given a relatively 
high investment rating. 


Can. Collieries 


I am told that Canadian Collier- 
ies (Dunsmuir) Ltd. has advanced 
almost $1 million to Wellex Se 
curities Ltd, a subsidiary, for 
redemption of A and B debenture 
stock. Can you tell me how this 
would affect holders of 7% pre- 
ferred and the company’s other 
subsidiaries? 


We have not been able to verify 
your information regarding a sub- 
sidiary of Canadian Collieries 
(Dunsmuir) known as Wellex Se- 
curities Ltd. If what you say is 
correct and the company is able to 
retire its debenture stock this would 
make the 7% preferred stock the 
company’s senior security. It would 
remove senior charges which would 
have to be paid before any dividends 
could be paid on the preferred. So 
long as any of either the A or B 
debenture stock is outstanding, the 
entire net earnings of the company 
have to be applied as follows: one 
half to the redemption of class A and 
class B debenture stock by. purchese 
or drawings in the order named; the 
other half to interest on the class A 
and then on class B; any balance 
after payment of interest to be 
applied to further redemption of 
classes A and B until all redeemed; 
thereafter dividends may be paid on 
capital stock. Interest on these 
debentures is non-cumulative. In the 


Inter. Petreleum Accounts 


I am puzzled the results of 
International Petroleum’s dividend 
policy. The company is apparent- 
ly paying out more than it earns, 
and yet its working capital in- 
creased last year. 


It is quite true that International 
Petroleum Co, has been paying out 
considerably more in dividends than 
its net profits would indicate as 
earned. In the past three years, 
total deficits on this account have 

about $33 millions. In spite of 
this, working capital at the end of 


iscal year. 


Apparently 
able to make such an unusual show- 


quarters of its investment in lands, 

buildings, producing wells, pipe 
lines, plant and equipment. 

Concessions, rights, development 

, ete., were shown at cost, 


actual expenditures of 
pairs, extensions or any one of the 
things that must be done to main- 
tain such a large plant in efficient 
condition. 

It is quite possible that sharehold- 
ers should regard a portion of the 
high dividend rate as being partly 
a return of capital and being actu- 
ally paid out of these reserves, To 
this extent the conservative investor 
might write down his holdings of 
International Petroleum stock each 


year. 

Another clue to the company’s ac- 
counting policies is found in its 
earned account. As at June 


cash for re- |. 


As a subscriber to The Financial 
Post, I would like to have from 
a report on the Robert 
Mitchell Co. in which I hold 
shares. ; 


Qperations of Robert Mitchell Co. 
showed an improvement during 1937, 
profits amounting to $159,034 com- 
pared th in 1936. Net 
profit was equal to $74,877, as against 
a loss of $15,687 the year before. This 
is the first time the company has 
shown a net profit since 1930. 

Working capital at the end of last 
year amounted to $355,406, com- 


pores with $222,666 at the close of | Food 
precedin 


fiscal year. 
greatest increase was shown 
accounts receivable, which 
creased from $107,663 to $202,995 
after reserves, Inventories amounted 
to $175,598 as against $111,742 at the 
close of 1936. 

Last year the company earned 
$1.03 a share on its outstanding cap- 
ital stock, as against a deficit of 22 
cents a share in 1936. No dividends 
have been paid by the company 
since 1931 and it is not anticipated 
that any distribution will be made 
in the near future. The management 
will probably follow the policy of 
waiting to see if earnings are estab- 
lished on the higher basis of last 


The 


year and also to add to net working |, 
6 } 


capital. 


York Twp. 
Is anything being done to settle 
defaulted debenture maturities of 
York Township? 


We are informed that a final re- 
financing plan for York township 
should be announced in the com- 
paratively near future. York town- 
ship is one of a number of suburban 
municipalities in the Toronto area, 
all of which are in process of re- 
financing. It is believed that work 
in connection with the session of the 
Ontario Legislature, now prorogued, 
has held up progress on these plans 
but that more rapid action can be 
expected soon. 


igh-grade Bonds Only Grou, 
To Hold Value Past 12 Months 


Drop Nearly Third in Value | ; 
Excluding bonds, the total value of stocks listed’ amounted to $4,263,- 
120,602. At the end of March, 1937, the corresponding figure was $6,743,- 
370,057. The ratio of brokers’ loans to the value of all stocks listed was 


0.33, unchanged from the previous month’s figure. 
The following ta tion gives the value of listings on the Montreal 
markets by groups of industries as at the end of March, with comparisons 


for the end of March, 1937. 


(Value as at March 31) 


Agricultural implements 
Automobile and accessories ... 


Iron, coal and steel 
Milling and grain stor 
Misc. industrials ... 


Retail trade 
Textile and clothing 


Industrial bonds .... 
Government bonds. 


Montreal Refrigerating 
Voting Trust Expires 


From Our Own Correspondent 
‘. MONTREAL.—Volume of business 
of Montreal Refrigerating &  Stor- 
age Ltd. in the first quarter of the 
current year has been about the same 
as in the corresponding period of 
1937, W. G. Lasher, president, told 
shareholders at the annual meeting. 


The voting trust agreement cover- 
ing the common shares of the com- 
pany expired on Dec. 31, 1937., Vot- 
ing trust certificates are now being 
exchanged for common share cer- 
tificates. To date about 15,000 out 
of a total of 25,329 common shares 
have been exchanged, 

Fred Webber, assistant general 
manager, has beén elected to the 
board of directors to fill the vacancy 
caused by the death of Sir William 
Stavert. 


Soon, under skies of water-color blue, outbound roads will call the traveler. 
Change of season brings the desire for change of scene . . . for mountain, 


painted desert, and skyline, long dreamed of but unvisited. 


This year, owners of a new car, the Lincoln-Zephyr, will reach places 
which before were only names on a map. They will cover longer distances 
than they would have attempted last year. Traveling by 12 cylinders, they 


will go'in new comfort, new ease, new confidence! 


A “twelve,” to many people, still denotes a car for the wealthy alone. 
In times past, that has been true. Today it is no longer true. This “twelve” 
is medium in price. It is still true, however, that a “twelve” is a smoother, 
gentler, more luxurious ride wherever roads take you—and much more fun! 


Le 
Sa 


CANADIAN SECURITIES 


Dominion and Provincial 
Government Bonds 
Municipal Bonds 
Public Utility 


18 King Street West, Toronte 


to eo 
. t the annual meeting R. } 
Reduces Size of Board vice-president and muneging oe 
—— tor of Montreal Tramways Co., was 
From Our Own Correspondent added to the board and the folly 
MONTREAL. — Shareholders of | ing six re-elected: W. L. Bayer P 3 
Robert Mitchell Co. have approved a | Common, K.C., S. C. Holland, Ww. 
by-law decreasing the number of} Merrill, K.C. A. M. Mitche sad 


Robert Mitchell Co. 


020 | directors of the company from ten! J. P. A. Smyth. 


:. 1,984, 763,062 
6,392,742,665 


Refunding Plan 
For St. Lambert 


From Our Own Correspondent 

MONTREAL.—The city council of 
St. Lambert has: given approval to 
a refinancing plan for the city. As 
the plan already has the approval 
of the bondholders’ committee - it 
will now be submitted: to the Que- 
bec Municipal Commission for final 
approval. St. Lambert defaulted on 
its funded debt in 1936. 

Under the terms of the plan the 
debt of $3,205,000, with the excep- 
tion of housing debentures held by 
the Quebec government, will be. re- 
placed by 30-year debentures: bear- 
ing 4% interest for the first 15 years 
and 4%% interest thereafter to 
maturity. 





AND DEBENTURE = 


LONDON, CANADA 


TTNTARIO LOAN ano peso 


DEPOSITS ACCEPTED . DEBENTURES ISSUED 
Mortgage loans on owners’ homes at low rates of interest 


Capital (Fully Paid), $2,000,000 Reserve Fund, $2,400,000 


This “twelve,” thoroughly modern, is not only ahead in number of cylinders. 
It is advanced in all ways. It is anew idea for a 12-cylinder engine to give 


16 to 20 miles to the gallon. Yet this engine does, cheerfully. It is a new idea 


to provide so much size, safety and luxury at medium price. Yet this car 
provides them. 


Modern in appearance and performance, the Lincoln-Zephyr is to 


day’s new transportation. It will give more pleasure than you thought a 


car could ever. give. It will open roads you thought you might never see. 
It offers the kind of travel you thought might not come for years! Ford 
Motor Company of Canada, Limited. 


“April 30, 1938 
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Shipments Fail to Pull Down Stocks at Mills 


rrem Our Own Correspondent 


yONTREAL.—A moderate decline ‘sy 


operations by some of the opera- 
sabut not a general decline—jg 
ted to hold newsprint produc- 
gan down during curfent quarter, 
in turn, bring about a reduction 


- mocks of paper to & thore normal 


ne whole situation was reviewed 
y industry leaders last week. So 
jt as can be learned there is mo 
pajor change in policy. It is still 
lieved currently that the increased 
il stocks are not abnormally high 
jad that once open water shipments 
commence. mill stocks will be re. 
guced. At the same time it is con- 
sgently expected publishers’ stocks 
<i] go on decreasing as in the past 
three months. 
“ft everything works according to 
ghedule, the surplus stocks of news- 
print paper will be d0wn to normal 

time toward the end of July 
or maybe August. 

Need for Caution 


This is to be hoped, but the official | 
gaistical position of the jncustry | 
werrants a careful watch on the 
crowing Manufacturers’ stocks and 
she necessity of prompt action by 
the producers in the event that de- 
yelopments fail to Come up to ex- 
pectations, as they #0 often have « 
habit of doing in this Industry. 

At the beginning of this year the 
apparent supply Of newsprint in 
North America amounted to 877,384 
ions, Of this the publishers were 
reported to have 766,758 tons and 
the mills 110.626 tons, 

The situation at the end of the 
first quarter of 1938 showed no ma- 
ferial change, @s far as volume of 
siocks was concerned, but the trend 
was hopeful. At the end of last 
month publishers had 6486480 tons 
and manufacturers 265,004 tons, mak- 
ing an aggregate total of 833,634 tons. 

Trend of Paper Stocks 


Particulars of the trend in the last 
three months follow: 
Publishers Mill 
Dec: 31/37 «ocee 706,788 110,626 
Jan. 31/38 697,353 185,181 
Feb. 26/38 ..... 628, 232.220 
Mar. 21/38 ..... 546,630 285,004 


Mill Stocks Greater 

It will be noted that during this 
period publishers’ stocks declined 
218.128 tons, but operators’ stocks 
increased 174,378 tons, making for a 
net decline of only 43,750 tons inthe 
aggregate. 

In some quarters there prevails 
optimism over the outlook for the 
industry because of the compara- 
tively sharp drop in publishers’ 
stocks. The latter ig encouraging, 
but it is out of the question to base 


882,534 
861,706 
833,634 


“ 


correctable. 


: 
: 
| 


Dee si. ae 


Total 
wr au | th 


! tors Build 
stocks at the mill and in the ware- 
house to take Care of the peak de- 
mand, tion, 

Consequently there is no hard and 
fast rule by which the industry and 
publishers can say they have a nor- 
mal supply. But the records of the 
past do give a close approximation 
of what the available supply should 
be in relation to a given consump- 


tion, 

The Newsprint Association of « 
ada, taking 1933-1936 as an @ — 
arrives at a figure of around 
tons @s a normal supply for mills and 


ate stocks totalled 833,634 tons. 
Therefore, there is an oversupply of 
just over 300,000 tons, which must 
be absorbed before marketing con- 
ditiona retufn to normal. 
Sp 
was e nei rh 
350,000 tons 7 


of ; 

Watch Water Shipments 
Many investors pin their faith to 
é@ statement emanating from the 
industry that tonnage has been ac- 
cumulated at points from which 
water shipments will be made upon 
the opening of navigation. 
te tae nd, preappoes Ua 

e presu t 
surplus paper stocks will be reduced 
to normal proportions shortly after 
the opening of navigation. But these 
points are to be kept in mind: 

The industry will be no better 


the mills are shipped. to the manu- 
facturers’ own warehouses in the 
United States to be stored there in 
anticipation of a demand later on. 


SSeS 


Why Concentrate on Beer? 


Opponents of Government Control concentrate their 
attacks on our industry. This alone, to any thinking 
man, is enough to throw doubts on their wisdom. 

If the cause of true temperance is their object, 
rather than a tactical advantage, they surely should 
not devote so large a part of their time to attacking 
the mildest of alcoholic beverages, and one which is 
not habit-forming. ‘ 

But because a democratic law makes pur product 
available by the glass to working men, under Govern- 
ment Control, the opponents of the present system seek 
to drive drinking underground— where they do not.see 
it. The truth is, that the individual is less likely to 


commit abuses in public, and the abuses are more easily 


In fact, licensed hotels are very seldom the scene of. 
excess. Because an intoxicated man is seen meer a- 
hotel —it does not follow that he acquired the means .. 
of intoxication in a hotel. But it does provide the 
unthinking people with a useful text... 
not bother’ to prove their conclusions. 


Brewers in the interest of a better i 


stocks and any attempt 
by an individual manufacturer to 
lighten his load might easily break 
This 1s the worst the 

worst that may happen. 
Right now the problem of the in- 
dustry is to keep production in hand 
until the trend of consumption shows 
signs of swinging upwa The out- 
look in that regard is not unfavor- 
able but continued caution is abso- 
lutely necessary to see that manu- 
facturers’ stocks do not get out of 
hand while the 
bringing theirs down to normal, 

This is the market outlook for the 

newsprint industry as shown by of- 
ficial figures. It ig apparent that the 
industry can walk into an awkward 
position if the right policies are not 
adopted and enforéed. Unless there 
is a marked improvement in demand 
in the latter months of the year, the 
rate of operations to date—62% of 
capacity—has been unquestionably 
too high. The fact that operations 
will be further tightened up in the 
current quarter is distinctly encour- 
aging. Even more s0 is the degree 
of co-operation shown among the 
manufacturers in working together 
on a common problem. 
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U.S. Initiates Enquiry 
| On Newsprint Monoply 


Questionnaire Sent to Pub- 
lishers Asking Nine 
Questions 


From Our Own Correspondent 

MONTREAL.—Preliminary to its 
probe into monopoly charges against 
the newsprint manufacturers, the 
U. S. Federal ‘Trade Commission has 
circularized newspaper publishers 
to answer nine questions in support 
of the Commission’s investigation 
into alleged monopolistic practices. 

One of the most important ques- 
tlons asked of the publishers is for 
“a complete list of other concerns, 
names and addresses, whether pub- 
lishers or paper manufacturers, in 
which you own capital stock or have 
other financial interest, ether 
with the total capital stock of each 
such company, as well as the 
amount of stock and the amount 
and nature of other financial inter- 
ests held or owned by you in each 
company.” 

Other questions asked for lists of 
newspapers, daily and weekly, pub- 
lished by them and their affiliated 
companies and the total amount of 
newsprint required annually for 
each paper. 

Among other questions asked of 
the publisher are the following: 

“Complete list of newsprint paper 
manufacturers with whom 


you - 
contracts for the purchase of-féws- 


print paper, showing—date of each 
contract; period covered by the con- 
tract; quantity in pounds or tons of 
newsprint paper purchased under 
each contract annually, sheets and 
rolls seperately; price per cwt, or 
per ton delivered in sheets and rolls 
separately. 

“The complete list of manufac- 
turers from whom you purchased 
newsprint paper in the open market 
during 1937 and to date in 1938, stat- 
ing the quantity purchased from 
each and prices paid, 


® 
“The method of purchasing news- 


print paper, whether by centrel pur- 
chasing organizations or by each in- 
dividual paper published.” 


Coast Newsprint 
Market Improves 


B. C. Producers Find Ex- 
ports to Orient Dull But 
- Australia Improves 


From Our Own Correspondent 

VANCOUVER—Martket for news- 
print, so far as Pacific coast mills 
are concerned, has shown unmistak- 
able signs of improvement during 
the last few weeks. There is evi- 
dence that inventories of publishers, 
greatly in excess of normal volume 
at the beginning of the year because 
of the desire to stock up with news- 
print at the old price, are. being 
rapidly worked off, and consider- 
able new business is coming in. 

Chief domestic market of the Pow- 
éll River Co. and Pacific Mills, the 
big British Columbia newsprint 
manufacturers, is the Pacific coast 
and southwest states, which together 
buy about 70% of B. C’s output, 
This. territory, has been buying in 
much greater volume than 4 month 
ago. 
Export trade in newsprint Is still 
dull, especially in the Orient, arid 
practically no orders are being 
booked for Japan. Shipments to 
fees mong for mainland China 

ve been light. There has beén a 
great deal of interruption in‘ trans- 
portation due to the war, and the 
cost of shipping newsprint from 
Hong Kong to Hankow is more than 
the price of the paper. 

Australasian business has been 
much better however. This is chief 
ly due to the easier shipping situa- 
tion, 


March Advertising Level 
Still Below Year 


From Our Own Cotrespondent 

MONTREAL.—Newspaper adver- 
tising linage in 62 metropolitan cities 
of the United States showed a sea- 
sonal upturn in March, though the 
aggregate return was still below 
that reported a yeat ago, The total 
linage last month, as compiled by 
Editar and Publisher from Media 
Records measurements, was 106,918, 
645, compared with 126,133,602 lines 
in March, 1937. 

Automotive li was almost 
twice as heavy in as in Feb- 
ruaty. General classified advertis- 
in Retail 

rtising 


(Ripe cca 
U.S. Publishers 


Use Less Paper 


from Out Own Correspondent 

MONTREAL.—Newsptint paper 
consumption by United States pub- 
lishers during the past month de« 
clined 12.25% compared with the 
same amount a year ago. The 
February returns indicated a de- 
cline of 112% from 1987, 

The reporting members of the 
A.N.P.A, consumed 239,251 tons of 
newsprint in March, while the 
estimate for all publishers was 299,- 
064 tons. The latter compares 
with 340,776 tons in March, 1937. 


Howard Smith 
Plan Near End 


Pulp Ca acity Increased 
to 375 Tons — Crabtree 
Views Outlook 


-Prom Our Own Correspondent 
"MONTREAL. — Howard Smith 
Paper Mills plan to increase the pro- 
ductive capacity of its ¢hemical 
pulp plants is nearing completion. 

é capacity of these mills, Harold 
Crabtree, president, told the share- 
holders at the annual general meet- 
ing, has been increased from 275 
tons to $75 tons of daily output. This 
increase in production will make 
available for sale in the open mar- 
ket about 200 tons a day of high- 
grade paper pulps, all of which can 
now be delivered packed and baled, 
in dry form, which the market re- 
quires. 

Expects Better Market 

In discussing the general market 
output for pulp, Mr. Crabtree said 
that while the demand for all grades 
of pulp was exceedingly light at the 
present timé, owing to the decline in 
the paper business in the Uni 
States, which is the chief market, it 
is believed this situation cannot be 
of long dyration and when it does 
clear up the company’s mills will 


“be in @ position to reap the benefit 


of the money spent on the exten- 


present Howard Smith Paper 
Mills operates seven paper mills, 13 
paper machines; four chemical 
ls; one electrolytic bleach plant; 
bag factories and converting 
lants; two coating mills and 14 job- 
houses in eight cities, 
Crabtree reported, The company 
owns or controls 2,000 square miles 
—- ta, — fuil os, 
quirements, wu opera 
will exceed 200,000 cords per 
peeled wood, he added. 
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Powell River Co. 
Feels Competition 


Bell-Irving Analyzes Euro- 
pean Threat—Gives De- 
tails of Distribution 


From Our Own Corr it 

MONTREAL —Compeéetition .from 
northern European ae manu- 
facturers has made it difficult for 
the Pacific Coast manufacturers to 
operate at a profit, according to R. 
Bell-Irving,’ vice-president of the 
Powell River Co. European uc- 
ers maintain a differential price of 
$7 a ton, he said, and whatever price 
the B. C. mills quote, always 
cut in with the differential. — 

United States business is essential 
to Canada, but the newsprint in- 
dustry needs a wider market for 
its field, says Mr, Bell-Irving. He 
declared Finland and Russia are be- 
coming increasingly important as 
competitors and England is making 
great progress in the manufacture 
of newsprint from imported pulp- 


wood. 

Since 1910, newsprint production 
in Canada and Newfoundland has 
increased from 380,000 to 4,300,000 
tons, representing 45% of the world 
output, he stated. Since 1914 pro- 
duction of the Powell River Co. has 
increased from 65,000 to 267,000 tons, 
which is 3%% of the world output. 

The Powell River Co., according 
to Mr. Bell-Irving, sells 11% of its 
output in Canada, 31% in the United 
States Pacific Coast, 38% in souffi- 
west United States and Texas,6% in 
Australia, 11% in the Orient and 3% 
miscellaneous. 


C. I. P. Buys More Stock 
Of Nfid. Subsidiary 


From Our Own ndent 

MONTREAL —- Canadian Inter- 
national Paper Co. has pyrchased 
£200,000 par value of additional com- 
mon shares of International Power 
and Paper Co. of Newfoundland, at 
par. Official information to this 
effect is incorporated in Inter« 
national Paper & Power Co.'s state- 
ment for 1937. 

In consideration of the subscrip- 
tion of this additional junior capital, 
the 5% preference shareholders of 
International of Newfoundland con- 
curted in action, eliminating unpaid 
back dividends on their shares, 
accumulated since Jan. 1, 1933, and 


ted | postponing until Jan. 1, 1999, the 


dates on which the shares become 
cumulative. 

Cancellation of the back dividends 
resulted in an increase of $2,017,600 
in consolidated capital surplus of 
International aaa and Power Co. 
and its subsidiaries. 


Swedish Pulp Operator 
Plans New Mill for 1939 


From Our Own Cort ndéent 
EAL —Stora K 


ey A/B, oldest company in the 
4d, plans to put in oenun: 
in 1939, a modern 50,000-ton 
mill at Skudska, It will be 
is a deve) t of thei aan 
a opmen r 
laboratory at Falun, Sweden. 
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TORONTO, ONT. 


Owning directly or through subsidiary companies, 


Sault Ste. Marie, Ont. 


oie vale Men. 
Port Arthur, Ont. 


Newsprint 


Rock r 
Fort William, Ont” 
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PRICE BROS. 


& Company Limited 
NEWSPRINT and BOARD 
Mills — : Saw Mills 


‘SULPHITE, BLEACHED SULPHITE 
FOURDRINIER SPECIALTIES 
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_ Newsprint Mills at Kenogami, Riverbend, Jonquiere 


HEAD OFFICE PRICE HOUSE 


QUEBEC CITY 


| 50 Years’ Service 
to Canadian Business 


1888 .. . 193 
Filing Systems and 


Palpwood Carl 
Feature Railway Freight 


From Our Own Correspondent 
MONTREAL.—Canadian railways 


have handled 41,888 cars of pulp-|from Jan, 1 to April 11, 1936. 
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Tops the World of Motor Lubricants 


This new super-lubricant not only performs 
every function of old-type lubricants in auto- 


mobile engines’ but carries on where they stop! 


So great is the attraction of metal surfaces for 
Red Indian Aviation Oil that it cannot run off 
even though the car may be parked and “cold” 
for hours or even days. There it the 
walls of the cylinders and on 

to give complete lubrication until thé oil starts 
circulating again. 3 


Red Indian Aviation Oil conquers your engine’s _ 


sion—resulting in longer life, freedom from . 


wear and expense— 
omer Red Indian Aviation OIL is THE 


“@90cs~ 3s 49 400b81" 





Sales Decline 
For Steel Co.) 


Ross H. McMaster Would 
Have Canada Enlarge Its 
Steel Production 
From Our Own Correspondent 

MONTREAL.—During the current 


year to"date shipments of the ‘Steel 
Co, of Canada have’ declined. pro- 


gressively in comparison’ with .1987,}°- 


Ross H. McMaster, president told 
shareholders at the annual. meeting 

This, he stated, was to be expect- 
ed, as a year ago business Was ex- 
panding rapidly. The volume. of 
new orders has suffered as buyers 
have satisfied current requirements 
from existing inventories, but as the 
year advances this condition will 
improve, For the year to date, value 
of sales has exceeded that of the 
same period of 1936. 

Would Enlarge Canadian Industry 

During the course of his remarks 
Mr. McMaster stated that the ex- 
perience of the past year should 
stimulate support from the varied 
steel consuming trades in favor of 
an increased volume of domestic 
production. Supplies of certain steel 
products for which Canada has de- 
pended on outside markets, not only 
suffered a decided increase in price, 
but deliveries were delayed and ton- 
nages available were considerably 
below the shipments ef former 
years. A greater measure of self- 
sufficiency would contribute, he 
said, to the security and advantage 
of the remanufacturing and con- 
suming trades. 

The fact that on a per capita basis 
Canada’s steel production averages 
about one third of that of United 
States furnishes abundant evidence 
in support of reasonableness of the 
suggestion that the range of domes- 
tic steel production could be en- 
larged by an adequate protective 
policy without encroaching unduly 
on national trading opportunities, 
Mr. McMaster stated. 


Construction 


World 


Lack Modern Touch 


Recent publication of the Modern 
Store section in The Financial Post 
elicited the following pointed com- 
ment on the modernization problem 
of the retailing branch of one of 
Canada’s important industries— 
plumbing and heating. It comes from 
an active leader in efforts to stimu- 
late business and bring stabilization 
to the industry as a whole. He says: 

“One of our greatest merchandis- 
ing problems in Canada is the dif- 
ficulty of getting the plumber and 
steamfitter to fit up and operate a 
modern store. It is ndt an exaggera- 
tion to say that out of the 4,000 odd 
master plumbers and steamfitters in 
the Dominion, there are not more 
than 75 who possess attractive store 
fronts and interiors. More than half 
of this large number have no stores 
at all, in the ordinary sense of the 
word, 

“The result has been that the dis- 
play end of our business is largely 
conducted by wholesalers and the 
plumber is encouraged to bring his 
customers there for the selection of 
fixtures and other materials, receiv- 
ing protection from the wholesaler 
on his retail commission. Realizing 
the serious gap suffered by our in- 
dustry in the absence of retail dis- 
play, our wholesalers have vied with 
each other in recent years in estab- 
lishing the most up-to-date and ai- 
tractive showrooms.” 

The situation sounds very much 
the type of problem that might well 
be tackled by the Canadian Institute 
of Plumbing and Heating. 


. » = 


Construction’s Plea 


A representative array of organ- 
izations in Canada’s construction in- 
dustry were united in the prepara- 
tion and presentation to the Rowell 
Commission on Dominion-Provin- 
cial Relations, at its sessions in To- 
ronto of the single brief outlining 


Regardless of the 


type of construction employed in 


HEADS INSTITUTE 


G. P. Wilbur, sales manager of 
Dominion Bridge Co., Toronto office, 
elected president of the Canadian 
Institute of Steel Construction in 
succession to T. E. Boyce, of Disher 
Steel Construction Co. R. A. Spen- 
cer, Canadian Bridge Co., Walker- 
ville, was elected vice-president. 


New Building | 


Stermont Electric Light & Power Co., 
Cornwall, has retained architect to prepare 
plans for $60,000 office building planned 
for early construction. 

Department of Transport, Ottawa, plans 
$500,000 airport development on recent 
purchasd property on Bowesville Road, 


Ottawa. 
Garden City Press, Gardenvale, Que., 


has awarded contract for addition to its 
printing plant of $25,000 book and paper 
warehouse. 

Harry Jennings & Sen, Toronto, is pre- 
paring for construction of an eight-story 
40-suite apartmept house on. St. Clair 
Avenue West, fit with complete insu- 
lation, sound-proofing, and mechanical 


ventilation. 
Consumers Glass Co., Montreal, has 
arehouse 


awarded contract for $60,000 w 
building at its Ville St. Pierre plant. 

City of Toronto has awarded contract for 
erection of new bridge structure on Dundas 
Street West, near Lansdowne Avenue. 

Supersilk Hosiery Mills Ltd., London, 
Ont., has awarded contract at $35,000 for 


addition to its plant. 
Dominion Fabrics Ltd., Dunnville, Ont., 


has awarded contract for $30,000 addition 


to plant. 

Mrs. 8. Kresge, Detroit, is building $40,000 
home at Highbanks, Ont. 

Ontario Paper Co. is reportedly con- 
templating extension of plant at Heron 
Bay, Ont., the project calling for wharf, 
pulpwood handling plant, power house, 
power line, and housing. 

International Nickel Co. of Canada has 
awarded to Dominion Bridge Co. con- 
tract for structural steel for low grade 
mill unit at Frood Mines, near Sudbury. 
The project is part of the $10 millions 
expansion and development programme 
of the company. 


the position of the industry in the 
national economy. The brief dealt 
exclusively with the burden of 
municipal taxation on real estate 
and the consequent retarding of 
building activity. Preparation of the 
brief was under the auspices of the 
National Construction Council and 
carried out by a committee headed 
by W. W. Goforth, manager of the 
Canadian Institute of Plumbing & 
Heating. Supporting the brief were 
the following organizations: 


Canadian Construction Association. 
Canadian Institute of Plumbing & Heat- 


ing. 
Canadian Manufacturers’ Association. 
Asphalt Roofing Manufacturers of Can- 
a 


da. 
Canadian Luribermen’s Association. ’ 
Canadign Council of Master Plumbers & 


Decorators. 
Structural Clay Tile Association. 
_ Ontario Retail Lumber Dealers’ Associa- 


tion. 
Canadian Founders and Metal Trades 
Association. 
Royal Architectural Institute of Canada. 
Engineering Institute of Canada. 
Trades and Labor Congress of Canada. 
Brick Manufacturers’ Association. 
is Canadian Paint, Oil & Varnish Associa- 
ion. 
oS ‘2 


Vancouver Hotel 


Installation of one of the largest 
air-conditioning jobs in Canada will 
be undertaken on the 15th and 16th 
floors of the new Canadian National 
Hotel at Vancouver, B.C., which will 
be known as the Hotel Vancouver 
and will replace the structure already 
operated under that name for many 
years in the coast city by the C.P.R. 
The new hotel will be operaed jointly 
by a special company formed by 
both railways. 
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46 Per Cent Below Last Year 
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Comparative permit totals follow: 
Building Permits in Canada (58 Cities) 
; (Millions of $) 
—March— Feb. ist Quar. 
1938 1937 1938 1938 1937 
35 66 23 7.7 10.5 


Company Reports / 


Staveley Apartments 
The bondholders protective com- 
nlittee for Staveley Apartments, 
Toronto, states in a letter sent to 
bondholders that $80,500 out of the 


outstanding had been deposited un- 
der the reorganization plan to the 
first of April. A new company is 
being formed and bondholders de- 
positing with the committee will re- 
ceive their proportionate share of 
interest. The committee purchased 
the property for $52,100 under the 
provisions of the Ontario Judicature 
Amendment Act in November, 1936. 
Non-depositing bondholders will re- 
ceive payment of approximately 
$3,800 coming to them from funds 
now on hand, which is expected to 
be equivalent to about 60% of the 
face amount of bonds. 

The income account for the prop- 


erty follows: 
Income Account 
Years Ended —-* 


Rental income 
Less: Taxes 


Themis Building Ltd. 

Annual report of Themis Building, 

Ltd., Montreal, for 1937 shows higher 
revenue and consequently the de- 
ficit, after expenses and bond inter- 
est, has been reduced to $10,964 from 
$17,358 in 1936. 
. The company has an issue of 5% 
cumulative income first mortgage 
bonds outstanding to the amount of 
$659,000. Interest payments made in 
1937 were 1%% on March 1 and 1%% 
on September 1, total of 2%%. In 
both 1935 and.1936 interest payments 
had totalled only 2%. Unpaid bal- 
ance of bond interest has risen to 
$68,646 at the end of 1937 from $53,- 
@9 a year earlier. 

Current,,assets at Dec. 31, 1937, 
amounted to $16,690, of which $11,- 
149 was in cash. With the excéption 
of unpaid bond interest, current 


liabilities. were only $116. 
Revenue and Expenditure Account 
Years Ended Dec. 31 
= 


Less: Oper. expenses . 
Bond interest 


Deficit for year 


Quebec Apartments 


A good improvement took place in 
earnings of Quebec Apartments, Ltd., 
in 1937. Profits were sufficient to 
cover both bond interest and depre- 
ciation as compared with a loss of 
$2,775 in 1936 after all charges. 

Savings were made as the result 
of installations of new automatic 
boiler equipment which brought the 
annual coal bill to lowest level in 
the company’s history. Balance due 
on .electric refrigeration was paid 
off during the year. Operating ex- 


penses were lower in spite of in- 
creased taxes. Depreciation of $15,- 
000 charged for 1937 is said by the 
auditors to be less than the usual 
$18,291 would have required. An 
appeal has been entered against 
taxes of $29,733 and a decision is 
hoped for soon, Increased demand 
for apartments in Quebec City has 
resulted in the building being prac- 
tically 100% rented at higher rentals. 

During 1937, $9,050 principal 
amount of the company’s bonds were 
redeemed reducing outstanding 
amount to $311,250. Cash on hand 
amounted to $32,823 at the end of 
1937. 

Income and Deficit Account 


Years Ended Dec. 31 
1937 


$ 
82,927 
51,651 
220 


15,000 
16,015 
7 


1936 
$ 
81,141 


Less: Operating exps. . 51,908 


Directors’ fi 


Bond interest 
Income tax 
Prov. for bad debts . 


Deficit forward 
*Deficit. 


Ancroft Place Ltd. 


Revenues of Ancroft Place Ltd., 
Toronto real estate development, for 
the year ended Aug. 31, 1937, were 
sufficient to cover interest require- 
ments on the $289,500 4% first mort- 
gage bonds outstanding. with a fair 
margin before depreciation. 

Income and Deficit Account 
Years Ended Aug. 31 
1837 a 
30,491 
9,043 
7,501 


13,947 
18,817 
2,958 
8,174 


16,002 


Net loss for year 
114,413 
300 


Add> Prev. deficit:.... 
Tax adjustment .... 


Deficit forward 


- | Bay-Cumberiand 

Revenues of Bay-Cumberland 
Properties Ltd., owning and operat- 
ing a garage building in Toronto, 
increased in 1937 to the extent that 
the company was able to show bond 
interest slightly more than half 
earned before depreciation. 

The balance sheet at Dec. 31, 1937, 
shows cash of $1,025 and current lia- 
bilities of $190, excluding unpaid 
bond interest. 

Income Account 
Years Ended Dec. 31 

1937 1936 
$ $ 
19,860 18,433 
6,510 6,143 

989 919 
4,667 5,023 

7,694 


6,348 

7,262 7,262 

14,170 14,235 
13,738 


15,149 

69,380 54,231 

83,118 69,380 
0.54 


0.45 


130,715 


Revenue 
Less: Expenses 
Mgmt. fees 

Taxes 


Operating profit 
Less: Depreciation ... 
Bond interest 


Loss for year 
Add: Prev. deficit .... 


Deficit forward 
Times Int. Earned: 
Before depreciation. 
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CONCRETE 


FOUNDATIONS aa FIRST FLOORS 


va 


your 


home, 


the prime consideration of safety from fire-hazard, demands that 
its foundation and first floor be built of concrete. All classes 
of floor finishes can be combined with concrete at a reasonable cost. 


Additional comfort and freedom from costly maintenance will be 
secured by using reinforced concrete or concrete blocks with stucco 


_ far the house itself. Write us for literature 


CANAD 


A CEMENT C 


Office — 803 Northern 


on the. uses of con- 
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- Wins Tax Ruling 


Court Holds Ottawa Glaim 
“for $67,682 Is Unconsti- 


goods, but 
was added 2% to its com- 
posite price, showing’ it on each 
invoice, 


As a result the company collected 
not 6% of the price from its cus- 
tomers, but 4% plus 2% of the actual 
price with 4% added, collecting up 
to the end of 1935 an extra $67,632 
from its customers. Section 119 of the 
Act states that any company collect- 
ing money “under cover of this Act” 
is required to pay it to the Govern- 
ment and is liable to a fine of $500. 
The court held the company did 
collect the sum in dispute under 
cover of the Act, but was not bound 
to pay it over to the Government 
as the requirement is null and void. 


Windsor Building 
Sold by Receiver 


Small Equity Left for 
Holders of Carleton & 
Charles Terraces Bonds 
The properties formerly owned by 


Carleton and Charles Terraces and 
held as security under the first 


os mortgage bond issue outstanding, 


have recently been sold under court 
order for $30,000 in cash, according 
to information from the London and 
Western Trusts Co., receiver and 
manager, m 

This will provide the following 
amounts available for payment_of 
legal .costs and for distribution to 
bondholders: Loan W46, $1,074; 
loan W47, $1,238; loan W50, $1,158; 
loan W51, $916; loan W652, $1,524; 
making a total of $5,910. 5 

The Carleton and Charles Ter- 
races buildings, in Windsor, were 
originally financed by a 7% first 
mortgage serial bond issue of $110,- 
000. This issue consisted of five 
separate loans of $22,000, each of 
which is secured by individual mort- 
gage. The former United Bond Co. 
had paid the first $2,000 maturities 
of each issue under their guarantee, 
reducing the amount held by the 
public to $100,000. These bonds 
which were paid by United Bond 
Co. rank behind the balance held 
by the public. 

It is expected that the distribu- 
tion to bondholders will be made 
very soon. 


Mayor Building Revenue, 
Rentals on Better Level 


At March 1, 1938, Mayor Building, 
Montreal, was 94.90% rented with 
gross earnings running at the annual 
rate of $86,104. Deduction of annual 
expenses of $48,500 would leave a 
balance available for bond interest 
of $37,604 after allowing for loss on 
rental collections. Bond interest at 
the present rate requires $26,123 per 
annum. This compares with gross 
earnings of $80,764 and net available 
for interest of $32,264/a year ago 
when percentage of occupancy was 
89.01%. Tax arrears at the end of 
February were $11,000 compared 
with $16,098 at the end of March, 
1937. 

Interest on the $580,500 of 642% 
first mortage bonds is being paid 
at the rate of 442% from May 1, 1938, 
through May 1, 1942, with the un- 
paid balance being deferred. This 
was done by the bondholders’ pro- 
tective committee by exercise of 
power given to them by bondhold- 
ers. The committee now includes, 
A. F. D. Lace and D. I. McLeod, 
Toronto, and F. L. Whitaker, Water- 


loo, Ont. 


Ontario Building Rental 
Income on Higher Level 


Ontario Building, Montreal, was 
99.36% occupied at March 1, 1938, 
and gross earnings were running at 
an annual rate of $81,773 a year. Ex- 
penses amount to $44,000 annually, 
leaving a balance available for in- 
terest of $36,773. Bond interest at 
the present rate requires $24,000 per 
annum. Last year balance avail- 
able for bond interest was $35,761. 

Rent roll for Feb., 1938, totalled 
$6,814 of which $6,774 was collected 
during the month. Rental arrears 
were $966 while there were no taxes 
in arrears. 

Interest due Sept. 1, 1936, and 
March and Sept., 1937, was post- 
poned with the consent of bond- 
holders’ committee. On March 
1, 1938, the coupons which be- 
came due Sept. 1, 1936, were paid 
at the rate of 1%%. ‘The com- 
pany has outstanding $800,000 of 
first mortgage bonds. A. F. D. Lace, 
Toronto, has been added to the 
bondholders’ committee which also 
includes, F. L. Whitaker, Waterloo, 
Telesphore Brassard, Montreal, and 
D. I. McLeod, Toronto. 


Metropolitan Commission 
Reports Lower Arrears 


From Our Own Correspondent 

MONTREAL. — A _ reduction of 
$164,000 in arrears of taxes during 
the month of March, bringing the 
aggregate figure from $1,912,000 to 
$1,748,000 is reported by, the Mont- 
real Metropolitan Commission for 
the 11 solvent municipalities under 
its jurisdiction. 

The commission also reports a re- 
duction in uncollected taxes in its 
three insolvent municipalities — 
Pointe aux Trembles, Montreal 
North and Ville St. Michel. Arrears 
of these three towns declined by 
$11,000 in March to $161,000. This 
aanee with $174,000 at March 31, 
1937. 

Each of the 14 municipalities con- 
tributed to the reduction in arrears 
in March. Westmount had-the best 
showing with a drop of $73,000. 
Verdun and Outremont were next 
with a reduction of $25,000 each. 
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79$100,0 


to build an up-to-date 
waterworks system and was pur- 
by Dominion Securities from 

ne of the mining companies. 
bonds are dated Jan. 1, 1938, 
and mature serially from 1939 to 
953. The 1947 to 1953 maturities are 

ing offered at 98.50 to yield 5.21% 
in the case of the 1947 maturity and 
5.14%. in case of the 1953 maturity. 

Val d’Or, 60 miles east of Noranda 
and Rouyn, was incorporated as a 
village in 1935 and as a town in 1937. 
Its pé@pulation at present is about 
7,500 and is steadily increasing. The 
town is under control and super- 
vision of the Quebec Municipal 
Commission until 1942. 

The assessed value of property for 
taxation is $2.8 millions and total 
funded debt is $400,000. In addition, 
the town has a bank loan of $10,000. 
It is expected that the latter will be 
repaid from tax collections in the 
current year. 

For the current fiscal year ordin- 
ary revenues are estimated at $79,- 
100 and ordinary expenditures at a 
similar figure. Included in estimated 
expenditures is $18,000 for ipterest 
charges and $4,000 for serial maturi- 
ties. In the six months ended Dec. 
31, 1937, the town had a surplus of 
$15,582. 

The remaining $300,000 of the total 
issue of $400,000 is held by a second 
mining company. It is understood 
that an option has been granted on 
these bonds and that they are being 
offered privately. 


Balfour Building Cuts 
Balance of Tax Arrears 


At March 1, 1938, Balfour Build- 
ing, Montreal, was reported to be 
98.1% rented while gross revenues 
were running at an annual rate of 
$84,839. Expenses of $51,269 left a 
balance of $33,570 for bond interest 
which required $22,584 at the reduc- 
ed rate and would leave a surplus of 
$10,986 annually. This would com- 
pare with gross earnings of $83,864 
a year earlier, expenses of $49,529 
and a balance of $26,141 available 
for bond interest which then 
amounted to $30,112 annually. Tax 
arrears were $5,646 at March 1, 1938, 
against $18,563 at April 1, 1937. 

The bondholders’ committee some 
time ago approved the deferment of 
interest coupons due Oct. 1, 1936, 
and April and October, 1937, on the 
$752,800 of first mortgage bonds out- 
standing. On April 1, 1938, payment 
was made of the coupons due Oct. 1, 
1936, at the rate of 14%. 


Carleton House Sold 
At Foreclosure Sale 


Carleton House, hotel in Halifax, 
NS., was sold under foreclosure 
proceedings on March 7, 1938, for 
$16,700. Eastern Trust Co. was ap- 
pointed receiver to act for bond- 
holders. The receiver’s accounts have 
not yet been filed with the court 
and no estimate of probable amount 
available for distribution to holders 
of the $47,200 of first mortgage bonds 
has been made. This will probably 
be completed shortly. 


OBSOLETE 
~ Though Never Worn 


ae depreciates throughuse. _tign, or who hesitate to install new 
machines fearing that it would involve 
“too heavy an outlay of cash. 


Sellers of industrial machinery or like 
equipment, can, through the use of 
L.A.C. amortized payment plans, make 
it easy for Canadian industrial con- 
cerns to install wow tht up-to-date, 
efficient equipment they need. As 2 
matter of fact the new machinery can 
often be sold on a basis whereby the 
monthly instalments are no more, and 
in many cases even less than the savings 
enjoyed through the increased efficiency 
of modern equipment. 


But it might become obsolete before 
it is even a year-old through the intro- 
duction of a better method of doing its 
job. - For, thanks to the understanding 
of industry’s requirements on the part 
of modern inventors, new processes and 
new methods for increasing the efficien- 
cy and economy of production are con- 
tinually being developed. 

There are many firms who either do 


not realize how severely 
capping themselves by 


use out-dated equipment; with its 
tesultant inefficient, high-cost produc- 


TYPEWRITERS USED 


IN CANADA ARE 


1 Underwoods 


STANDARD AND NOISELESS 
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UNDERWOOD ELLIOTT FISHER LIMITED 


J. J. SEITZ, PRES. 


J. L. SEITZ, VICE-PRES 


BRANCHES IN ALL CANADIAN CITIES 


Southern Canada 


Can. Wineries [yj 


Earnings Better'To Pay Divider 


From Oar Own Correspondent 
MONTREAL:—Southern Canada 


Power Co.’s net profit for the first . 


half of! the, fiscal year ending 
Sept. 30 next was equivalent to 50 
cents a share on the outstanding 
common stock. This contrasts 
with slightly better than 40 cents 
a share for the corresponding 
period a year ago. 

For the six months ended March 
31, last, it showed net profits 
available on the common of $202,- 
952, as against $165,943 for the 
Same six months period of the 
year previous. 


Gains Continue 


In Hydro Load 


Niagara Primary Higher 
in March — Secondary 
Load Down 


Hydro-Electric Power Commission 
of Ontario continues to report a 
growing demand for power. The 
Niagara system, most important 
user of power in Ontario, shows an 
increase of 1.5% in primary load for 
March, but when both primary and 
secondary is considered a decline’ of 
0.2% is noted. ‘ 

The eastern Ontario system makes 
the most favorable showing this 
month with a gain of 20.9% for the 
combined primary and secondary 
load. Northern Ontario properties 
have the largest gain in primary 
power with 24.7%. 

Details of power load follow: 


Maximum 
20-Minute Peak H.P. 
Mar., Pee 
1938 1937 


986,729 
119,826 

26,012 
‘ 74,658 
Northern Ont.. 126,703 


Total . 1,333,928 
Primary and Secondary 
Loads: 


e 


Incr. 
77,949 


101,611 


Thunder Bay 
Northern Ont.. 


they are handi- 
continuing to 


Sales Increase for Curr 
Year Estimated as 
One Third 


Canadian Wineries, Lig 
clared a dividend of 15 cet ata 
payable June 1, 1938, to shareho: 
ers of record May 14. This is 
first payment since June 29, 1935 

Sales of the company for the yeg 
which ends April 30, 1932, 
pected to be about one third hj 
than last year, it is understood. Thi 


is after eliminating sales of thee 


American subsidiary, dis ts 
1937. oa 
In December of 1937, the eo 

reported that net earnings for fe 
six months ended Oct. 31, 1937 hai 
been $37,435, before income taxes, x 


compared with a loss of $22.99 tele 


the corresponding period of 1936, 4 
this time sales had increased 4 
over the preceding year, 


Wood, Alexander Declars 
First Preference Dividenj 


Another quarterly dividend 
$1.75 a share on the first preferens 
stock has been declared by Wow 
Alexander & James, Ltd., wholes 


hardware firm of Hamilton, Ont 1 


is payable May 2 to shareholders ¢ 
record April 29, and marks the fifh 
payment since the resumption ¢ 


dividends on May 5, 1937. Arreas me 


will remain at $38.50 a share aftr 
this payment. 

Business of the company durig 
the year ended Jan. 31, 1938, is uw 
derstood to have shown improve 
ment over the preceding year, whe 
net profit was equivalent to $61 
a share on the 7% first preferenc 
stock. 

‘ 


National Biscuit Profits 
Higher in First Quarter 


Improvement in earnings is re 
ported for National Biscuit Co. du- 
ing first quarter of 1938. Net profit 
amounted to $2,660,570 after depre- 
ciation, federal income taxes and 
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other charges, but before surtax on 
undistributed profits, against $2,538 -% 


757 in the three months ended March 
31, 1937. On a per share basis, the 
common earned 35 cents against 3 
cents, after 
dividend requirements. 


UP-TO-DATE 
Though Worn Out 





Let an I.A.C. representative explain these plans to you in 
detail, and show you how they will belp you to sell equip- 
ment on 4 sound and practicable amortized payment plan. 


Industrial Acceptance Corporation 
Limited 


Sun Life Building - Montreal 


‘ : 
AN ALL-CANADIAN COMPANY—22 BRANCHES FROM COAST TO COAST 
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jrliament’s Whip Cra 


eerA 1 Sieh Sand “oe ra 


Vanishing Independence of M.P.’s 
Deplored — Lack of Leadership — 


. of independence among 
ae of Parliament, absence of 
viction and leadership on the 
“4 of governments._in recent 
«s and excessive adherence to 
ae “promise-to-pay” school of na- 
: s economics, were 
Norman M. MacLeod, retiring 
4 of the Parliamentary 
saijery, in an address before the 
gmpire Club, Toronto. 
Speaking on the subject of “The 
gandw riting on Parliament's 
jis,” Mr. MacLeod charged Cana- 
ee with attempting to ignore 
conditions instead of 
gem. In a comprehensive citation 
ot defects in the administration of 
airs, he accused Parlia- 
ent and successive cabinets of the 
a 20 years of the following faults: 
1. Yielding td.a process of pro- 
<sive weakening. 
, Largely losing touch with 
glities in the nation, 
3, Floundering in a morass of 
Deal ideas which are not 
understood and, the facts of fi- 
nance and industry which are 


connred 
7 Indecisive failure to give 

rship 
leadettributing the unrest mani- 
fest throughout the natién to the 
fanaticism of the discontented, 
rather than to failure of demo- 
cratic institutions to grapple with 
national problems, 

M. P.’s Vanishing Independence 

Mr. MacLeod asserted that the 
‘Canadian democracy faces no 
greater problem today than the van- 
ishing independence of the private 
member of Parliament and the ac- 
companying growth of party dis- 
cipliné within the Commons cham- 
ber.” He added: 

“Tf the trend is to continue, it 

means that Canada is to have but 
the empty forms of democracy 
with all the disadvantages that 
any system of popular govern- 
ment necessarily entails, and an 
actual dictatorship without any 
of the advantages—inadequate’ 
though they may be—of totali- 
tarian government.” 

The chief cause of this deteriora- 
tion of parliamentary personnel was 
that instead of being motivated by 
zeal for public service, too many 
MP.’s were chiefly interested in 
parliamentary indemnity and hope 
of lifetime appointment to the 
Senate or civil service. Of the Con- 
servative members during the Ben- 
nett regime, fully 20% have reached 
the haven of Senatorial, judicial or 
civil service appointment, he esti- 
mated, as reward for faithful “rub- 
ber stamp” service in the House of 
Commons. 

Three Remedies 

To remedy the situation Mr, Mac- 
Leod urged: 

1, Cutting the $4,000 parlia- 
mentary indemnity to its old level 
of $2,500, to save public service 
from becoming “a small business 
career appealing to persons of 
mediocre abilities.” 


New 


¥ » oliticians of both old-line |; 


charged by 


ministries | 
war,” Mr MacLeod said: 

“If the governments of the past 
had been giving bold, courageous 
Pp, would the railway prob- 
lem have been allowed to develop, 
would it-be allowed to exist? Our 
governments have been oscillating 
between the uneasy fecling that two 
and two still make four, even in the 
realm of present-day ecenomics; 
and assurance of the New ‘Dealers 
that this is the age of abundance, 
the age of credit, the age of the 
— to pay. Our governments 

ve made the promise to pay their 
sole stock in trade, by means of 
which they have kept a government 
railway running on a scale that 
costs the country close to $1 million 
a week. 

Vested Interests in Idleness 


“By means of the promise to pay 
they have built up a vested interest 
in idleness which last year, despite 
economic indices high above the 
normal level of 1926, cost the vari- 
ous governments of the Dominion 
far in excess of $50 millions. The 
result has been a viciously mount- 
ing spiral. Government deficits ris- 
ing at an average, over the past seven 
years, of more than $100 millions 
annually. Increasing debt charges. 
An ever greater proportion of the 
national income diverted from pro- 
ductive purposes to demands of tax- 
ation. Increased tnemployment.” 

The speaker protested against 
politicians supplementing the 
“hypocrisy of the promise to pay” 
with extravagant promises of 
Utopian conditions, and by. “taking 
the tar brush to industry.” He ob- 
served: 

“The outstanding fact of Canadian 
business over the past score of 
years has been the steady develop- 
ment of conscience on the part of 


those who direct it. As Canadian | tin, 


business has prospered, it has shared 
its prosperity with its workers. And 
in its period of depression, Cana- 
dian business wrote a glorious chap- 
ter in its annals. It recognized its 
responsibility to its dependents re- 
gardless of current profits and even 
in many cases at the cost of reserves 
built up in prosperous years. I ask 
you gentlemen to ask yourselves if 
Canadian business is really the cal- 
lous and selfish institution that the 


politicians pepeyseat it to be.” 

Black-Lake School Commission, 
P. Q—Refinancing plan is now in 
effect. Old bonds are to be sent to 
Banque Canadienne Nationale, 71 St. 
Peter St., Quebec, P.Q., in exchange 
for new 4% redeemable bonds dated 
March 1, 1933, maturing March 1, 1953, 
plus interest due March 1, 1938, on 
the old bonds. 


_|U. S. Seeking Ways 


ASSISTANT MANAGER. © 


J. Grant Spratt, formerly with the 

t of Lands and Mines of 

the Alberta Government, and widely 
recognized authority on Alberta oil 


Aero Engines 
) Reorganizes 


Forms Two Companies to 
Acquire Important 
Rights 


From Our Own Correspondent 

MONTREAL.—Aero Engines of 
Canada, which since 1928 -has 
handled the sale, assembly and serv- 
icing of airplane engines manufac- 
tured by the Wright Aeronautical 
Corp., Patterson, N.J., and the Bris- 
tol Airplane Co., Bristol, England, 
is being wound ‘up and two com- 
panies have been formed to take its 
place. . 

Canadian Wright Ltd. is one of 
the new companies and will handle 
the products of the Wright Aero- 
nautical Corp., with the following 
directorate and operating officials: 
Frank M. Ross, president; J. McL. 
Stephen, vice-president; D, M. Mar- 
managing director; and C. V. 
Heward, N, A. Timmins, Jr.; C. W. 
Webster and Guy W. Vaughan, 
directors. J. A. Limoges will be 
secretary-treasurer. 

British Aeroplane Engines is the 
name of the second company formed 
to handle the sale of engines and 
accessories of the Bristol Airplane 
Co., with the following directors and 
operating officials: J. E. Imbelle, 
KC., president; C. V. Heward, vice- 
president; Frank M. Ross, managing 
director; and J. McL. Stephen, N. A. 
Timmins, Jr., and C. W. Webster, 
directors. 

J. N. Baird is secretary-treasurer 
of the second company. 


Chicoutimi, P.Q.—Payment of in- 
terest for Jan. 1, Feb. 1 and March 1, 
1935, on current and overdue bonds 
has been authorized by the Quebec 
Municipal Commission. 
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THE FINANCIAL POST 


To-Spend Billions | 
At.a Faster Rate 


(Continued from page) | 


In the meantime general business 
in United States continues to drift. 
The expected sharp spring pick-up 
has not materialized. Commodi 
prices are being scanned closely but 
so far, due to the still indefinite 
nature of the spending programme, 
they have held back. Eventtilly 
they are expected to rise. 

Heavy inventories both of finished 
goods and raw materials have been 
a drawback: At the rate of con- 
sumption last fall these should have 
disappeared long ago. But as the 
present depression deepened con- 
sumption .slackened and estimates 
of when invenfories would be used 
up had to be revised several times. 

Inventory trouble, according to 
government economists here, started 
over a year agoy Faced with soar- 
ing wages, nation wide strikes, fear 
of inflation in United States and 
abroad and probably exaggerated 
threats of war in Europe, American 
manufacturers started to stock up. 
Warehouses and sales rooms were 
filled with finished goods, yards 
piled high with raw materials. As 
these accumulated, commodity 
prices rose. Eventually manufactur- 
ers woke up to find strikes over. 
commodities more plentiful than 
ever, buyers getting cautious. 

The automobile situation, while 
probably extreme, is nevertheless 
rather representative. There was a 
rush of manufacturing, interrupted 
but not permanently halted by 
strikes. New cars were sold with 
little attempt to get a buyer for 
used cars. In United States, unlike 
Canada, export trade is insignifi- 
cant and for every new car sold, 
normally two or three older ones 
must also be turned over to new 
buyers. 

‘This secondary selling end of the 
industry was badly neglected last 
year and this spring found every 
parking lot in the country jammed 
with 1987 and earlier models. Some 
dealers have actually turned down 
new car sales, except for cash. A 
little progress has been made in 
clearing the jam but it may fall 
before .normal relations between 
used and new cars are restored. 
And incidentally it may be just 
about as long before similarly nor- 
mal relations are restored in other 
branches of American industry. 


Kamloops, B.C.—About $255,000 of 
the $480,000 of debentures maturing 
this year has already been brought 
in. The balance will be paid by bor- 
rowing from the bank at 444%, using 
sinking fund securities as collgteral. 
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1930-33 Provides @ Yardstick 
_ For Measurement of Stability — 


The Financial Post does mot ad- 
vise on the 


competent investment 
dents may present their own views. 


By ARTHUR VINCENT | 
Business recessions or political 
disturbances such as those which 


ty | have marked the past few months 


turn the eyes of a certain type of 
investor to the industrial bond as a 
medium for stabilized income. 


While the bond history of the past 
ten years has shown pretty plainly 
that the industrials are not gilt 
edged securities the depression has 
created a yardstick for the measure- 
ment stability. Many bonds were in- 
cluded in depression casualties. Of 
these some have recovered at least 
partially from their wounds. Others 
were permanently disabled. On the 


other side of the picture, however, 
eer nga ennenenigneneenentaonanpannsssiearnansicndlh 
Net op 1937 Cha 


British American ....... eeneee 
Dominicn Textile 
Brontenac o.cscesceccccesesss 2,445, 

ted (627 


1937 
$5,614,929 $4.111,215-/30 $248,137 
eeeeverscesers 2,159,600 


(33 

493 2,449, MA 

299 3 /31 

» 6,979,948  1,831,909-/32 


have been a number of companies 
which weathered depression years 
without failure to cover and pay 


A, 


pap TLE SHER: 

ae 38 R<a%s 

collie 
if 


f 


allowance for income tax, depre- 
ciation or interest charges. 


Bond Int. preciation 
$1,307,783 
140,000 
1,583,575 


low 


199,410 
571,076 
110,000 
200,283 


*917,200- 


charges shown in income account but $1 million appropriated 


from surplus. 


The following table affords some ; 


idea of how the bonds may act 


‘marketwise if earning power should 


decline and interest yields rise to 
the levels of a few years ago. As 
several of the bonds now outstand- 
ing carry much lower coupons than 
those which they refunded, it would 


appear that, under depression con- 
——— 


j 

British American Oil: 

$5,000,099, 5%, 10945 (refunded) 

$7,056,000 242-4%, Mar. 1, 1937-45 
Dominion Textile: 

$4,837,000, 6%, 1949 (refunded) 

$4,413,000 442%, Mar. 1, 1955 
McColl-Frontenac: 
mes ate 2% Oct. 1, 1949 


Penmans Ltd.: 

$1,747,000, 544%, Nov. 1, 1951 
Steel Co. of Canada: 

$3,288,604, 6%, July 2, 1940 ........00%- 

. British American Oil Company 
Ltd. owns and operates, through its 
wholly owned subsidiaries, five lake 
and river oil tankers and four re- 
fineries, which latter are located in 
Montreal, Toronto and Moose Jaw, 
and have d total daily capacity of 
22,000 barrels of crude oil. The com- 
pany’s subsidiary in the United 
States is becoming an_increasingly 
important contributor to gross rev- 
enue. As of July 1, 1937, the com- 
pany’s wells in Texas, Oklahoma, 
Montana and Kanses were produc- 
ing more than 11,000 barrels of 
crude oil per day. 

The company had outstanding on 
Dec, 31, 1937, $3,500,000 of 244-3% 
debentures, due serially at the rate 
of $500,000 a year up to 1944 and $3,- 
556,000 of 4% debentures maturing 
March 1, 1945. The debentures are a 


ee eeteeeeeee 


ditions, they would sell at much 
lower prices than the original issues. 
However, the increased margin of 
safety, resulting from the reduction 
in fixed charges and the normal 
growth of earning power, and the 
shortened term may compensate in 
large degree for thé: lower coupon 
rates. 


De 


¢, 31, 32 ——_—-A 
Bid ae 


pril, 1933——___—. 
Bid Price Yield Callable 
$ "% $ 
3.50 
4.09 
5.47 
441 
1.75 


—- —_- 
direct obligation of the company, 


which may not pledge, mortgage or 
hypothecate any of its assets, ex- 
cept purchase money mortgages and 
security for bank loans, without 
securing the present debentures 
equally. On Dec. 31, 1937, net 
tangible assets amounted to $3,991 
per $1,000 debenture. The 4% de- 
bentures due 1945 are covered by a 
sinking fund, calculated to retire 
50% of the issue by maturity, and 
are callable at 101% on or before 
March 1, 1939, and at % of 1% less 
in each succeeding year. 

The earnings. for 1930, shown 
above, do not include any revenue 
from the company’s oil tankers or 
its operations in the United States. 
While funded debt and interest 
charges in that year were consider- 
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But dividends received by the com- 
pany from its United States subsidi- 
aries totalled $1,212,555, in 1936, as 
compared with $380,000 applicable 

to 1987. 
Dominion Textile Co. is engaged 
in the manufacture of cotton yarns, 
silk, cotton and artificial 


goods. Its plants are all in the prov- 
ince of Quebec; five in Montreal and 
suburbs, and one in Magog, Mont- 
morency Falls; Drummondville, 
Sherbrooke, St. Anns and Verdun. 

The company's 444% bonds, which 
were issued in 1935 to refund the 
6% bonds, are covered by an annual 
sinking fund equal to 1% of the 
aggregate principal amount issued. 
They are redeemable on any inter- 
est date at $105 plus accrued inter- 
est. The balance sheet of March 31, 
1937, shows net tangible assets of 
$6,925 per $1,000 bond, current assets 
of 5.32 times current liabilities, and 
ample working capital. 

While earnings in recent years 
have been somewhat erratic, the 
first mortgage bond interest has 
always been covered by a wide 
margin, It is probable that revenue 
for the fiscal year ending on ‘March 
31, 1938, will be below that of the 
previous year, which amounted to 
10.83 times bond interest 

McColl-Frontenac Oil Co. oper- 
ates harbor front refineries at To- 
ronto and Montreal East, having a 
combined daily capacity of 17,500 
barrels. The company has three 
Great Lakes and five ocean tank 
steamers, two of the latter being on 
long term lease. In 1935 it com- 
menced drilling operations in Trini- 
dad and a year ago its oil properties 
tctalled 35,000 acres. On July 13, 
1937, it was reported that Trinidad 
oil production was at the rate of 
2,000 barrels a day and the enter- 
prise was just about carrying itself. 

The company’s earnings have 
been somewhat erratic; net income 
for the year ended Jan. 31, 1932, 
amounting to $3,370,186 or more than 
$900,000 in excess of that in the 
years ended Jan. 31, 1931, and Jan. 
31, 1936. 

The 6% bonds due Oct. 1, 1949 are 
redeemable at 104 up to Oct. 1, 1938, 
at 108 to Oct. 1, 1942, and at lower 


MAKING EMPIRE HISTORY 


Great New Scheme for Cheaper Empire Telegraphs 
Canadian Marconi Comp 
Limited announce that from April 25, 1938 the cost of telegraphs 
from any point in Canada to any point elsewhere within the . 
British Empire is reduced to as low as 10 cents a word, 


~ 


, 


The New Intra-Empire Flat Rates: 


Ordinary Full Rate: —30 cents a word 


‘Letter Telegrams:—10 cents a word (minimum 25 words) 


Any existing rates which are lower will not be increased. 


Wireless messages should be clearly routed “via Marconi” 
and handed to any office of Canadian National Telegraphs. 


any (Limited Liability) and Cable and. Wireless 


Cable messages should be clearly routed “via Imperial” 
and handed to any office of Canadian Pacific Telegraphs. 


Op cer eae 


pending changes in control of sub- 
stantial portions of the company’s 
stock. 


Pennians Ltd. manufaciures all 


wear, sweaters, blankets? etc. 
Ontario mills are located at Paris, 
Brantford, Waterford and London, 
and those in Quebec are at Coati- 
cook and St. Hyacinthe. 

Since 1931 the company has ex- 
perienced a fairly steady increase 
in net earnings. Those for the last 
fiscal year, after allowing for depre- 
ciation charges, were 443 times 
bond interest requirement. Fhe an< 
nual statement of Dec. 31, 1937, 
showed working capital 12.57 times 
current liabilities. 

The 5%% bonds due Nov. 1, 1951, 
are covered by a sinking fund suffi- 
cient to retire half the issue by ma- 
turity. The bonds are callable at 
110 and interest up to Nov. 1, 1941, 
then at 105 to Nov. 1, 1950, and 
thereofter at 100. On Dec. 31 net 
tangible assets amounted to $4,137 
per $1,000 bond. 

The Steel Co. of Canada manufac< 
tures, in its plants at. Hamilton, 
Brantford, Toronto, Gananoque, 
London, Montreal and Lachine, a 
diversified line of heavy and light 
metal products ranging from pig 
fron and rolled steel to wire fencing 
and nails. The company also pro- 
duces coke and by-products of coal, 
and has interests in iron ore prop- 
érties in northern Michigan and, 
coal lands in Pennsylvania. 

The outstanding 6% bonds due 
July 1, 1940, are part of a $10 mil- 
lions issue made in 1910 and are 
callable on any interest date at 110 
and ‘interest. Largely through the 
operation of the fund, over 
two thirds of the original issue has 
been retired. The company's fixed 
assets on Dec. 31, last had a book 
value of $46,766,100, against which 
there was a depreciation reserve of 
$23,211,350, as compared with Dec. 
31, 1913, figures of $24,334,007 and 
$491,571 respectively. Net earnings 
rose from $1,502,511 in 1013 to $6,- 
979,978 in 1937. 

The extensive additions and im- 
provements to plant and equipment 
have been paid for out of earnings, 
without the issuance of any stock or 


bonds in the past 25 years. 
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WORLD'S FAIR 


April 30th and May Is? 
Here's a ‘once in a life time 
“occasion—a chance fo see the 
world of tomorrow os itemerges 
todayl...While you siay at one 
of New York's smart hotels 
where you're invited to lib- 
eral use of.swimming pool, 
‘solarium, library and gymna- 
sium ot NO EXTRA CHARGE. 
Room with privote both $3.50 doily 


SHELTON HOTEL 


LEXINGTON AVE., at 49th ST. 
NEW YORK 


The Marlborough 
In the Heart of the City 


European 
Bates in Keeping With the 
220 Reems . 


property 

acquired by Con- 

solidated Paper through its subsidi- 
ary, the Anticosti Corp., in 1926. 


Following considerable publicity 
eal, negotiations 


of C per 
Premier Duplessis would indicate 
that the proposed sale was still a live 
matter and the stand taken by the 
Premier practically disposes of the 
likelihood of a sale to foreign inter- 
ests. 


Quebec Central 
Earnings Higher 


Results Better Last Year— 
Traffic Declines in First 
Quarter - 


From Our Own Correspondent 

MONTREAL.—Reflecting improv- 
ed business conditions in “the ter- 
ritory served, Quebec Central Rail- 
way, subsidiary of the Canadian 
Pacific Railway, reports gross earn- 
ings $262,918 in 1937. 
Freight earnings increased by $227,- 
670 and passenger earnings by 
$38,967. 


Net earnings amounted to $207,- 
331, an increase of $159,421 as com- 
pared with 1936. 

All descriptions of traffic showed 
increases, particularly mine and 
forest products. The largest in- 
crease was in shipments of asbestos: 


Traffic Off This Year 


. Traffic results so far this year are 
not ‘so encouraging. The first quar- 
ter showed a decline of 683% as 
compared with the corresponding 
period of last year, caused to a-great 


agate 
RIE 


( 
i 


# 
$ 


is subject to the following terms now 
largely agreed to in this country: 
“1. The policy of no commit- 
ments ‘in advance to participate in 
the defense of the Commonwealth. 
“2.In order to avoid being 


morally committed... Canada now 


takes no part in the control of 
Imperial foreign’ policy except 
where her interests are definitely 
at stake, 

“3. Canada is prepared to con- 
sult and co-operate... where 
Canadian interests are directly at 
stake. 

“4. Canada has now control; in 
fact if not in form, of matters of 
foreign policy of interest to her- 
self alone... She is, however, 
under obligation to keep other 
member-states fully informed...” 


by all parties is 
in the League 
of Nations. 


Messrs. Mac- 


extent by decreased shipments to ening 


U. S. points. 

Operations of the company’s sub- 
sidiary, the Quebec Transportation. 
Co., are reported to have been sat- 

. This. company holds 

and operates modern 

motor coaches over 250 route miles 

throughout the district served by the 

railway, its services in some in- 

stances replacing steam trains dur- 
ing the summer mcr’**-. 
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+ALL SCOTTISH: 
ROUTE | 


THis is the year to holiday in Scotland. 
The Exhibition at Glasgow, the greatest 
since Wembley, will attract visitors from 
all parts of the world. Then, too, Scotland 
is a country rich in romance and tradition 
. » . its lovely hills, lochs and glens are a 


tourists’ paradise. 


You will be in Scotland from the mo- 
ment you step aboard the famous SS. 


“Letitia” 


or “Athenia” of the Donaldson 


Atlantic Line. Spacious public rooms, 
modern staterooms, hospitable and home- 
like atmosphere... efficient Scottish stew- 
ards and stewardesses, whose forebears 
have been trained in the Donaldson family 
tradition for generations. The Donaldsons, 
owners of these fine Scottish ships, regard 


you as an honoured guest. 


Minimum Rates — 
Cabin Class Tourist Class Third Class 


$132. ‘118. 


$91. 


the League 
and demon- 
strate clearly 
that Canada’s 
participation 
in collective 
security has 
from the Ver- 
sailles con- 
ference -been 
subject to the 
understanding that we have never 
regarded ourselves as bound in 
advance to any economic or military 
‘activities undertaken by the Leagué 
against any disturber of the peace. 
In short, Canada has always been 
interested in the League as a medium 
for the peaceful settlement of prob- 
lems and disputes but has not been 
enthusiastic for collettive action 


should remain a white man’s coun- 
try. The authors feel that in the 
matter of Oriental immigration and 
otper questions of policy relating to 
the ic, ada is likely to fol- 
low the lead of .the United States; 
rather than that of Great Britain, in 
view of common interests in Pacific 
questions. 
Defense Questions ; 
A fifth principle is that Canada 
full responsibility for local 


assumptions: : 

“Fiest, that Canada is relatively 
immune from invasion, and 
sequently would have ample warn- 
ing and ample time, to 


. 
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younger men 
age and interpretation of the news. 


But his own writings are largely con- 


hopes 
of the moment; their broad perspec- 
tive, their parallels between the 
present and the past. 

Mr. Noyes is the Walter Bagehot 
of America. His “Forty Years of Am- 
erican Finance” was an historical 
record of first-rate impogtance. “The 
Market Place.” on the other’ hand, 
is both autobiography and history. 


graphs, his story becomes one of 
sheer fascination. 

‘The hero is the average man in the 
United States. The volume is an 
American one written for an Am- 
erican audience, But the Canadian 
who is more than a spectator of the 
great drama of industrial civilization 
across the border, who is inevitably 
a participant in its successes and 
failures, will have no difficulty in 
seeing himself in-every page. 

This text-and-photo technique of 
turning flood lights into the more 
cobwebby corners of “the dismal 
science” has much to commend it. 
But what a dangerous weapon it 
could be in the hands of a propa- 
gandist, not concerned, as Mr. 
Spencer is, with presenting his 
subject as objectively as. possible. 


Seeing Life Vividly 
THE HEALING KNIFE. A Surgeon's 

Destiny. By George Sava. Pub’ 

by the Macmillan Company of Can- 
ada. Price $3. 

In the best tradition of “San 
Michaele;” “Arches of the Years,” 
“Personal History” and other richly 
fascinating autobiographies of the 
new generation is this record of how 
a stripped and purged Russion boy, 
thrown up from the older aristocracy 


cial | by the tidal wave of the Russian 


The secret of Mr. Noyes’s success 
and of the clarity of his perceptions 


against 

Mr. Noyes has always so studied 
them. Thus he was able in 1929 to 
warn of impending disaster and in 
1932 to ehcourage new investment for 
the inevitable broad upturn that had 
to come, Today all of Mr. Noyes’s 
writings are rich in comparative in- 
terpretations of present day events 
with similar events in previous 


Mr. Noyes’s book will be read by 
wise ang discerning young 


Revolution, became in time a distin- 
guished consulting surgeon in 
Britain. “George Sava” is a nom de 
plume, It conceals the long list of 
titles the author could have inherit- 
ed, had he wished to accept them 
from his Russian foster father. It 
conceals too the name of a 35-year- 
old British doctor, 

“Dr. Sava” was a young 17-year- 
old lieutenant in the White Russian 
navy. As a boy he performed his first 
operation in the field when he was 
forced, in an emergency, to heat his 
field knife over an open flame and 
remove a bullet from the chest of a 
wounded friend. That act, terrifying 
and revalting to him at the time, 
sealed his destiny. All his subsequent 
acts and adventures, led him in- 
evitably to his later career. 

“The Healing Knife” is exciting 
and inspiring, a personal record of 
the swift and vivid type that the 
post-war convulsion of the world has 
spewed up generously. 


Royal Trust Change 


Personnel in London 


From Our Own Correspondent 

MONTREAL.—F. Stanley Long, 
manager of the London, Eng., office 
of the Royal Trust Co. since it was 
opened in 1929 and formerly man- 
ager at Winnipeg, has been ap- 
pointed’ a member of the London 
Advisory Board of the Royal Trust 
Co. and supervisor of its British and 
European business, . 
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From Our Own Correspondent ~ 
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Newfoundland 
Notes 


Salmon and Blueberries 


The projected agreement between 
the Government and General Sea- 
foods Corp. of New York, designed 
to promote export of chilled fresh 
fish from Newfoundland, is opposed 
by industrial and commercial inter- 
ests. Draft form of the agreement 
has already been initialled by offi- 
Cials of the Government and the 
corporation, and is slated to become 
effective upon approval by the Do- 
minions office in London. 

The agreement fails, it is claimed, 
to protect the interests of New- 
foundland fishermen and operators 
of existing local industries. It is 
pointed out that General Seafoods is 
not reqttired to obtain’ more than 
40% of fish for processing from the 
shore fishermen who are most sorely 
in need of employment and new mar- 
kets; and is frankly interested more 
in salmon, haddock, flounders, and 
blueberries than in codfish, the 
staple foundation of Newfoundland’s 
ailing fisheries industry. 

The Government has extended the 
plan, brought into effect last fall, for 
lost-cost insurance covering ship- 
ments of fish to Italy, until June 30. 
The insurance guarantees payment 
up to 80% of the value of such car- 
goes, and protects shippers against 
delays or suspensions of payments 
from “the British-Italian exchange 
clearing house. 

~~ * *@ 
Negotiations Watched 

Negotiations in connection with 
the proposed Anglo-American trade 
treaty are being closely followed by 
the Commission of Government, and 
informal representations have been 
made with a view to protection of 
Newfoundland interests in relation 
to the projected agreement It is par- 
ticularly. hoped that nothing will-be 
embodied in the pact that might 
afféct the proposal for establishment 
of a Government fish processing and 
freezing plant to facilitate ship- 
ment of chilled fresh fish from the 
Newfoundland coast to American 
markets. It is also rumored that the 
Maritime National Fish Co. is con- 
sidering transfer of operations from 
Nova Scotia to Newfoundland, 


Coast Breweries Stock 
Split on 10 for 1 Basis 


At the meeting of shareholders of 
Coast Breweries Ltd., held in Van- 
couver on April 20, approval was 
given to a proposed stock-split. The 
basis is-ten new shares for one old. 
No date has been set yet for carry- 
ing out this change. 
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ly - Traveller Topcoats} 


It costs no more to be smartly dressed. 
Ely-Traveller Overcoats are internation- 
ally known for their up-and-coming 
appearance and they “stand the gaff” by 
giving many seasons of useful service. 


“Saville Row" Suits 


Designed and hand tailored by Ely 
Limited for the best dressed. Know the 
satisfaction of wearing good’ looking 
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Revision of Ottawa Agreements in ‘Washington 7 
Places. United States in Empire Trade Group 


By GORDON L. SMITH 
Staff Writer, The Financial Pest 

WASHINGTON.—In a big’ uptown Wash- 
ington hotel this month the famous Ottawa 
Agreements are being rewritten, As a result, 
the United States, from a trading standpoint, 
js expected to rejoin the British Empire. 

Eventually if the present Democrat admin- 
istration survives, France, Holland,-Belgium, 
Denmark, Norway, Sweden and’ practically 
every other democratic country will come in. 

Preliminary negotiations are already well 
under way. The Anglo-U.S. and the U.S.- 
Canadian agreements should be ready for 
official signature early in June. Separate 
agreements between Washington and the 
other British Dominions are planned to follow 
immediately. Arrangements will be made 
with the other countries mentioned as quickly 
gs possible later, 


U.K. Agreement Keystone 


The deal with the United Kingdom is the 
keystone, It involves the largest trading areas, 
the most complications. Preliminary negotia- 
tions because of these complications and the 
cumbersome American machinery for making 
of trade agreements have been tedious, Now 
that the groundwork has been laid and the 
public hearings at Washington are over, how- 
ever, progress is expected to be rapid and 
smooth. 

Determined to counter European dictators 
with a wide democratic trading bloc, and real- 
izing that President Roosevelt’s second term 
has barely more than two years to run, Secre- 
tary of State Cordell Hull has laid his cards 
face up. Even at the expense of votes in the 
tural areas of United States and in certain 
manufacturing districts as well, even if there 
issome temporary loss in the domestic market 
through a new inflow of foreign exports, Hull 
and Roosevelt are determined to start wreck- 

ing the lofty tariff wall, completed by Hawley 
and Smoot in 1930. 


Renovate Ottawa Agreements 

First real step was the invitation to United 
Kingdom trade negotiators last year, not the 
1936 Agreement with Canada. The latter was 
simply an attempt to do more business with- 
out disturbing in any way the Ottawa Agree- 
ments. In the impending deal with the United 
Kingdom the whole structure of the Ottawa 
Agreements is to be altered. If is a renovation 
job so complete that little of the original build- 
ing will be recognized from the inside. To 
countries on the outside, however, it will ap- 
pear as if the agreements have been broad- 
ened to include the larger part of the world’s 
foreign trade. 

When Washington first announced that it 
was prepared to broaden trade with the Brit- 
ish Empire it was believed that this would be 
done through three-cornered arrangements. 
Canada, for instance, would be asked to waive 
objection to certain American goods entering 
Britain on the same preference basis as similar 
Canadian products. 

In return, United States would presumably 
open or widen its doors to more Canadian fish, 
cattle, lumber, metals, etc. Such negotiations 
would be difficult, as they would involve 
gentlemen’s agreements which could not be 
put down in black and white. Moreover, Can- 

ada is only one of several parties involved in 
the Ottawa or Empire Agreements. 


No Log Rolling 
But in any case, The Financial Post is in- 
formed from high American sources, United 


j Odd Jobs in Industry No. 5 


States quickly dropped any plans of this sort 
and decided that it would deal direct with each 
of the principals. There would be no log roll- 
ing. The United Kingdom is being asked 
male certain concessions and if these invol 
consent from Canada and the other Dominions 
then it is up to the United Kingdom negotia- 
tors, not those of United States; to obtain that 
consent. 

This explains why. the British’ ‘delegation 
came to Washington weeks in advance of the 
official negotiations only-now beginning, ‘and 
why the Canadian and British delegations 
have been in such close conference for the’past 
month. 

It is now believed that the United Kingdom 
has already obtained the consent of Canada, 
Australia, South Africa and New Zealand to 
admit many United States products on equal 
terms with those of the Dominions. What 
these will be is not certain, but lumber, fruits, 
meats and grain are probably included, and 
possibly also certain lines of steel and manu- 
factured goods. 

The concessions, of course, will not actually 
be made unless United States offers something 
considered of equal value, probably a wider 
market to United Kingdom luxury goods, like 
china, woollens, liquors and raw materials 
from the British colonies. 

American industry prides itself on being up 
to date. Machinery, sound as the day it» was 
installed a few years ago, is being continually 
scrapped to make way for something more 
efficient. American government machinery, 
however, is different. Designed largely by 
George Washington and associates well ‘over 
a century and a half ago, and with few changes 
since, it is the oldest of the kind inthe whole 
world. As a result, Secretary Hull in his world 
trade revival programme has an uphill path 
and one beset with many curious twists. 


Congress Stands Firm 

Though the Democrats have am-overwhelm- 
ing majority both in Congress and the Senate, 
not a single person I talked to in this city be- 
lieves that any general tariff reduction could 


be put through either House.. Congressmen - 


and Senators, they admit, represent local in- 
terests rather than parties, and to protect those 
local interests they will combine to defeat any 
scheme that might conceivably hurt them, no 
matter what the benefits to the country at 
jarge, In such fights they are assisted by prob- 
ably the highest skilled and certainly the 
highest, paid lobbyists in the world. 

Procedure on the part of Congress or the 
Senate is simple and effective, Suppose some- 
one suggests that the present extremely steep 
wool tariff is too high and efforts are made to 
reduce it in the regular way. Senators and 
representatives from the wool states would 
vote against any downward revision and 
would also get the various fish, potato, apple, 
lumber and other blocs to do likewise. In re- 
turn they would back duties to any level on 
the other products when their turn for re- 
vision came round. 

Not only would the log-rolling blocks be 
lined up, but any doubtful members of Con- 
gress, as well as members of the Cabinet, 
would be instantly flooded with armfuls of 
telegrams and form letters protesting any cut. 
Unless there is some radical change in public 
sentiment, and the consumer aroused into 
forming blocs of his own, little hope is seen of 
any general tariff reduction in United States 
in the near future. 

To get around these legislative difficulties, 
President Roosevelt, at the beginning of ‘his 
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first term, secured special powers to raise of 
lower the tariff by 50% on any commodity 
without reference to Congress. This permitted 
some progress, but was of no help at all with 
such items as wheat. The duty in this case 
stands at 42 cents per bushel. Even if the full 
50% cut was made the barrier would still 
prove prohibitive. 

There is a possibility that the special presi- 


@ 


ire | 


dential powers might be used several timeson § 


the same commodity. Thus wheat would. be 
reduced in one agreement 50% or to 21:cents 
per bushel. In the next agreement it would 
be cut again and so on until the level was down 
to’ reasonable proportions, Legal ativice, I 
understand, supports such.a procedure. So far, 
however, there has béen no attempt to carry 
the reduction any farther than a total of 50% 
from the tariff schedule at the time Mr. Roose- 
velt took office, nor is there likely to be with- 
out a further mandate from the people. 

Any tariffs cuts made by the President 
within the limits mentioned do not have to be 
referred to Congress and the coming agree- 
ments will go into force automatically 30 days 
after signing. This 30-day provision is simply 
a precaution against upsetting current busi- 
ness, so that goods in transit from Canada or 
Great Britain or other parts of the Empire 
will not be affected. As all United States 
treaties must be ratified by the Senate, and 
Mr. Roosevelt is not keen on having his trade 
plans dissected there, these impending deals 

+with Canada and the United Kingdom, like 
those with Canada and other countries in the 
last few years, are termed agreements, not 
treaties. 


Public Hearings Brief 


Prior to the official negotiations now under 
way, public hearings were held at Washing- 
ton in regard to the list of products on which 
the United States proposed concessions, Con- 
trary to rather general expectations these 
hearings were not prolonged and the briefs 
were not all ‘opposed to.any reduction in 

' eel ee 

True, tare was sali ‘prota against de: 
sible cuts, even by those industries which are 
at present enjoying high prices, high tariffs, a 
virtual monopoly of the domestic market and 
a substantial export. What possible harm a 
moderate lowering of duties would have in 
such cases, orthodox economists cannot ima- 
&-ne, but these deeply intrenched industries 


apparently are not taking chances. But there 


foods would be attracted. - 


Agricultural exports to United States totalled 
$87 millions in 1937, Better terms are sought for 
cattle, dairy products and meats, 


were .a few willing to see tariffs reduced, and 
these were not all importers. For this slight 
‘modification from the days of Hawley-Smoot, 
low-tariff Democrats in United States appear 
to be thankful and hopeful that the path to- 
ward unshackled world trade may become 
easier. They admit, however, that it is a race 
against time and that before the new agree- 
ments‘ can be negotiated and given a real 
chance to operate the Democrats may be 
beaten. 

Present business depression in United States 
has admittedly stiffened opposition to tariff 
reduction. “This is no time to flood the coun- 
try with cheap foreign goods,” lobbyists have 
been shouting. But official pilots of the pro- 
grammz have another story. When prices are 
high and times are flourishing, a cut in tariff, 
they point out, may temporarily at least cause 
a noticeable drop in prices. 

This would cause some disturbance of busi- 
ness, On the other hand, when prices are low, 
as at present, then even a substantial tariff cut 
will make little difference because the duty 
will still remain high enough to keep out any 
flood. Later, as prices begin to rise, foreign 


Little Price Disturbance . 


To do the job smoothly is a matter of timing. 
If the present agreements come into force be- 
fore there is any big rise in- prices, then ad- . 
ministration officials predict that there will be 
no disturbance but just a gradual absorption 
of foreign goods, a gradual pick-up in United 


States exports, a steadying effect all round. As 


Fish valued at $13.7 millions went to the United 
States last year. The new trade treaty is ex- 
pected to swell this total. 


an example, they point to the export of cattle 
from Canada to United States. When the 
present trade agreement went into force in 
1936 prices were extremely high in United 
States. In fact they were so high that cattle 
were beginning to come in over the old 1930 
tariff level. The 50% reduction brought in a 
new rush of Canadian animals and g tempor- 
ary fall in price. This year, however, United 
States prices have been depressed and al- 
though the lower tariff is still in effect few 
Canadian cattle are going over the line, 

As to actual goods to be affected by the 
coming agreements, all parties are guarding 
their secrets closely, It is believed that Canada 
will gain from United States further conces- 
, S19DS,.on agricultural products, lumber and 


baat ote -Haigeapetals something probably substantial 


Ss return it is expected that Canada will 
abolish or reduce its present general 3% ex- 
cise tariff against United States and other 
foreign imports and will reduce duties against 
certain lines of manufactured goods, particu- 
larly those not produced in large domestic 
volume, 

‘Through the U.K.-U. S, agreement Canada 


forést 


The United Biates penshi $lat 
products from 
creased duties on a number of items are sought, 


and the other Dominions will probably lose 
some of their tariff advantages in the British 
market, especially in fruits, lumber, grain and 
pork products. Great Britain will probably 
receive better treatment for textiles and other 
manufactured goods in the United States, 


Ottawa Leads the Way in City Planning 


The City of Ottawa is doing what almost 
every other city on earth wishes it had the 
leadership, courage and foresight to do. 

Canada’s capital is being replanned. The 
deformities and bungles that befall every un- 
planned city are to be wiped away and cor- 
rected before the city grows still larger. Re- 
planning any city is a serious operation. But 
every year that it is delayed makes it more 
costly arid likely less successful. : 

Sir Wilfrid Laurier promised that Ottawa 
should be “the Washington of the North.” It 
is his political heir and protege, William Lyon 
Mackenzie King, who is now bringing that 
hope to realization. 

The planning programme is not only im- 

t because it will wipe out eye-sores; 
will eliminate traffic tangles; will add to the 
beauty of noble government buildings and 
embassies by placing them in a proper setting; 


“will make Canada’s capital one of the most 
* beautiful cities in the world. Real significance. 


of the plan is the confidence it attests in an 
expanding, richer, more highly cultured 
future for this Dominion. 

Dr. Jacques Greber is the brain behind the 
new Ottawa. He is one of Europe’s distin- 
guished architects and is professor of town 
planning at the University of Paris. He did a 
sweeping job of replanning Marseilles. He 
did a major operation on Philadelphia. He 
was chief architect of the 1937 Paris Exposi- 
tion, He'is now commuting between Europe 
and America in his job as chief technical ad- 
visor to the New York World's Fair. 


‘The Focal Point 


The Ottawa plan is based on logical analysis 


, of city needs and civic interests. In general, 


the new layout follows the Washington plan 
of streets radiating from a central point. 
ree ught Place, now the converging point 
four or five of Ottawa’s most important 
streets, will be that central point. A sizeable 
triangle in front of the Chateau Laurier Hotel, 


it is site of the old city post office, which is ° 


now being pulled down. 
_ Canada’s superb war memorial will be 
erected where the post office now stands, and 


‘west and south to provide a: worthy setting. 
nap fo ge apararm 
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enlarge the Place, the station will be moved 
farther south, down the river bank. 

Fire has helped to make the work of re- 
planning easier. The old Russell Hotel and 
the Russell Theatre, both historic landmarks 
of Ottawa social life, were razed. Flames then 
swept away the old Ottawa city hall, The 
sites on which they stood have since been 
grass and flower beds. 

It was years ago that the vision df a greater, 
more beautiful Ottawa was born. The magni- 
ficent Driveway now circling the city was part 
of that early scheme. So was the Chateau 


Laurier on the east side of the main block of 
parliament buildings. So was the Confedera- 
tion Building on the west side. 

The newef government buildings are prob- 
ably not impeccable architecturally, It is true 
that they are in a style borrowed from old 
Europe rather than evolved by and expressing 
Canada. But at the same time, fairly respect- 
able Gothic has been consistently employed 
for newer government buildings. This, too, 
was part of the early plan. 

In this way the replanning job is, to a large 
degree, “cleaning up,” tearing down eye- 


sores and making the most of the natural ad- 
vantages of the terrain rather than a major 
campaign of destruction. 


A Government Avenue 

Second phase of the plan is creation of a 
handsome street running east and west along 
the front of the main parliament buildings. 
On this street now stand the east and west 
blocks flanking the main building, several of 
the foreign embassies, the new Bank of Can- 
ada building, the new Confederation Building, 
the New Justice Building for the Ministry of © 
Justice and the Royal Canadian Mounted . 
Police, several private clubs and a variety of - 
offices, for the most part with fairly good 
exteriors, 


Doomed Buildings 

Third phase of the plan involves the portion 
southward from Connaught: Place. Again 
present circumstances are amazingly favor- 
able. Walking south from the Place, which 
will be the war memorial site, there is first a 
sizeable block of city lawns and then a group 
of buildings that badly need demolition. There 
is a tawdry old red brick police station, There 
is a church, now used as a hostel for unem- 
ployed, There is an old building now occue 
pied by a tourist bureau. There are the fam- 
ous but old Roxborough Apartments, residen- 
tial hotel for a generation of cabinet ministers, 
senior civil servants, senators and others. And 
then there are monstrously ugly and fortu- 
nately old government buildings, two occu- 
pied by the department of national defense . 
and another by the department of income tax. 

Beyond another fine park with stately trees 
opens up and reaches several blocks south- _ 
ward. With this collection of old buildings out 
of the way, there will be a clear sweep of 
parkway, for a dozen blocks leading directly 
to the War Memorial, bounded on one side by 
the Driveway, on the other by Elgin Street | 
which is to.be widened, 

Fourth phase of the plan is east and north 
of the Chateau Laurier. The Union Station, 
as already indicated, is to be pushed back 
down the side of the Rideau Canal. The canal 


, itself is to be coverdéd over in the main section, . 


The big ugly building that Jooks like an ill- 
eee sae ana Leedraee nee 





Canada last year, De- 
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Old Defaleations 


By New Fidelity, Bond 


eer Allows 


:. Claim Whenever Loss 
Is Uncovered 


Insurance 
Problems 


Mutual Benefit 


Kindly advise if there is any 
change in the financial standing 
of the Mutual Benefit and Health 


t|° Association and if you consider 


bon 
Feature of the new policy is the 
provision that the insured employer 
is indemnified for losses no matter 
when the offense was committed. 
Under old-type fidelity bonds, the 
logs had to be discovered within 


for an employer to take a “Discov- 
ery Bond” today and immediately 
get protection against all the still 
undiscovered dishonesties of his em- 
ployees during the past 10 or 50 
years. 


Simpler in Form 


ed and to provide the continuity of 
coverage so essential to satisfactory 
protection of this sort. 

The proving of a claim is greatly 
simplified. Proof of loss only is 
necessary. Under former contracts, 
there was the complex business of 
allocating various losses to various 
bonded periods. Where a company 
has held one of the old fidelity bonds 
and takes on a new type bond, there 
may in certain cases be some com- 
plexity in allocating loss, but no 
more than was the rule under the 
old contract. 

The question of how much cover- 
age has been given has also been 
simplified. With the new bond it is 
merely the last amount specified in 
the schedule. In other words a loss 
discovered today was committed 
seven years ago when the company’s 
coverage was only $10,000. But since 
that time, their coverage has been 
raised to $50,000. Under the new 
= gg the $50,000 coverage pre- 
vails. 

The new contract also covers a 
bonded employee after he has left 
for another job for whatever period 
employer wishes to keep the bonds 
in force. His successor is automatic- 
ally covered for 90 days. It further 
provides that the bond covers dis- 
covery of default made by employees 
who have gone to other jobs and 
who committed the default before 
the bond had been secured. 

May Increase Business 

In the past the fidelity bond busi- 
ness has enjoyed only a limited 
popularity in Canada. During 1937 
federally licensed companies wrote 
only $1,240,064 in premiums on this 
kind of coverage. 

Fidelity losses in Canada are vari- 
ously estimated at $5 to $20 millions 
a year, but many business firms have 
been the risk of discovering 
at some time default on the part of 
a trusted employee. To some de- 
gree, the complexities and limita- 
tions of,the old type of bond, may 
have been to blame; especially was 
the necessity of discovering default 
within a specified time a factor 
which made employers hesitate. 

Rates for the new bond are re- 
portedly the same as for the old 
type. Since the new contract is more 
comprehensive, this is in effect a 
decrease, It is claimed that an in- 
crease in the premium rate for the 
broader coverage is not justified be- 
cause, if the contingent liability of 
the company under the terms of the 
new contract is projected back over 
the past 50 years covered by the 
company’s records, a satisfactory 
experience is revealed. 


Life Underwriters ; 
Guest speaker at the April meet- 
ing of the Life Underwriters Associa- 
tion of Montreal will be A. E. Peque- 
gnat, who is assistant general man- 
ager of the Mutual Life Assurance 
Co. of Canada. 


them safe to insure with. 


plus for protection of policyholders 
is now $1.3 million and deposit with 
the Dominion Government for Can- 
adian ers is now $237,000, 
compared with $100,000 in 1937. Total 
premium income during 1937 for the 
company es a whole was $10.4 mil- 
lions. As a mutual association, poli- 
cies are open to assessment, but offi- 
cials state that none has been made 
in the almost 30-year record of the 
company. Head office is in Omaha, 
Neb. 


Partnership Protection 


Two partners aged 33 and 39 
wish to take out partnership life 
insurance. They are considering 
two policies of $25,000 each. Is. 
there any particular form of life 
insurance that you would suggest? 


Ordinary life policies are the usual 
form of coverage and meet this 
situation most successfully. Some, of 
course, turn to term insurance be- 
cause of its lower cost, but this can 
be regarded only as a temporary 
arrangement since the need for such 
protection is permanent. If they 
feel able to handle it, two endow- 
ment policies at 60 or 65 have par- 
ticular merit for this would provide 


Life Sales 
For 


Gain in All Provinces 
But Saskatchewan 
Despite the business recession in 
the United States and its reflection 


ordinary 
ness for March alone totalled 
millions, an increase of over 8%% 
over March of last year, accordifig 
to figures compiled by the Life In- 
surance Sales Research Bureau and 
—~— out seen oe. the psy nen 
e Insyrance cers Association. 
Detailed sales were as follows: 


TAN. socccere 
Feb. eeeteee 


feo 
Aug. ....... 26,854 


All provinces with the exception 
of Saskatchewan showed a gain. 

Following are comparative figures 
by provinces. All figures are based 
on returns of 18 companies having 
87% of the total insurance in force 
and are exclusive of group insurance 
annuities, pension funds without in- 
surance, revivals, increases, etc. 


for retirement, not only for the in-| 


dividual but from standpoint of the | manitoba 


business. 


Steady Advance Is Shown 
By Employers’ Liability 


From Our Own Correspondent 

MONTREAL.—Employers’ Liabil- 
ity Assurance Corp., London, Eng. 
reports that premium income in- 
creased in 1937 by £239,000 to £7,144,- 
000. Home premiumg were the 
largest. in the history of the cor- 
poration. Fire business showed a 
steady advance. 

The balance for the year in profit 
and. loss account was £398,000 of 
which £152,000 represented under- 
writing profit. After all outgoings, 
the company carried forward 
£304,000, an increase of £71,000 over 
the previous year. 

At the annual meeting of share- 
holders recently, Sir Courtauld 


Thomson, president, in discussing | and 


the investment position of the com- 
pany, announced that during. 1937 it 
adopted a policy of greater liquid- 
ity, reserves being strengthened. 

In referring to the outlook for 
the company Sir Courtauld stated: 
“I believe that our outstanding posi- 
tion in North America is a source 
of strength to our corporation and 
that the fine organization of The 
Employers’ will be able to take full 
advantage of the development that 
I confidently feel we shall see in the 
future of that progressive continent.” 


London Life Reports 
27% Jump in Sales 


Sales of ordinary life insurance in 
Canada by the London Life for the 
first quarter of 1938, which does not 
include group or industrial, amount- 
ed to a million dollars a week, an 
increase of 27% over the correspond- 
ing period of last year. 

Sales of ordinary insurance by in- 
dustrial representatives have doubl- 
ed in the past fivé years and the 
ordinary representatives, with 57% 
of the numerical strength of five 
years ago, have registered substan- 
tial gains in total production during 
this period. 


A MUTUAL COMPANY 


NORTH” 
AMERICAN 


Head Office: 
Toronto, Ont. 


BE EO om ee ene 


ALE PROFITS FOR POLICYHOLDERS 


The Independent Order of Foresters 


Monthly Income During Disability 
' Certificate Plan B: Issued by the Society affords outstanding 
protection. It provides an Old Age Benefit, payable in one sum, 
for the full amount of the Certificate, on the 60th birthday, or, 


payment in the event of death. 


In addition, the Certificate provides a generous Disability 
Benefit of Ten Dollars a month, for each $1,000 of Protection 
carried. Payments of such benefit are not a charge against the 
Certificate when it becomes a claim, either as a result of death 


or old age, 


The Certificate contains the usual automatic non-forfeiture 
privileges. Double Indemnity may be secured for the payment 


of a nominal sum. 


FRANK E. HAND 
Supreme Chief Ranger. 


HEAD OFFICE, TEMPLE BUILDING, 


TORONTO, CAN, 


$1,291,497 .. 1937: 


BRANCHES 
ACROSS CANADA 
w 
Innipeg 
Saskatoon 


Qeanciy time 
ee 
Venseuver 


o4 


NORTHWESTERN 


FIRE ASSOCIATION 


returned to policyholders 
-+.did you participate? 


& Northwestern Mutual policy enjoys the benefit 
of liberal annual dividends and the security of 
this Company's 37-year record of sound 
consistent growth. 


* 
~~ iA 


MUTUAL Ff -:* 


1,643,000 1,659,000 
16,035,000 14,661,000 
450,000 9,044,000 


,044,000 
118,000 


‘Insurance 
' Notes 


Annual ‘meeting. of the Life Un- 
derwriters Association of Montreal 
is to be held in the Windsor Hotel, 
May 12. Alex Irving, president of 
the Dominion association will be 
guest speaker. 

Following are the nominations for 
the board of directors: 

Frank Robinson, Mutual Life, . past 


president. 

Jean Carreau, Excelsior Life, president. 

Cc. F. Hohistein, Great West Life, Ist 
vice-president. 

J. G. LeDroit, Confederation Life, 2nd 
vice- t. 

te Whipps, Mutual Life, hon. sec. 


Ss. 
L. E. Joncas, Travelers; L. C. Ellison, 


Roy S. Dale; manager of the Lon- 
don branch, Sun Life Assurance Co. 
of Canada has just won the Stanton 
Cup emblematic of the company’s 
leading branch for 1937. 

It is understood that the way the 
London branch is progressing so far 
this “year they have a good chance 
of retaining the cup for another 
year. 

J. Upton Fletcher, casualty man- 
ager of the Prudential Assurance Co. 
of England is visiting the company’s 
agencies throughout western Can- 
ada. He is stationed at the head 
office in Montreal. 

- * * 

Principal speakers at a rally of 
Continental Life Insurance Co. 
agents at London recently were W. 
F. Smith, superintendent of agencies 
and T. A. Cooper, assistarit super- 
intendent, both. from the Toronto 
office: In the chair was W. E. Wil- 
mer, manager of the London agency. 

- s ” 


A blistering attack on “undesir- 
able part-time life insurance sales- 
men” was given by O. Sam Cum- 
mings, president of the National 
Life Underwriters Association re- 
cently addressing a luncheon and 
sales conference of the Life Under- 
writers Association of Vancouver. 
Mr. Cummings pointed out the 
efforts of the National Association 
during the past three years to elim- 
inate unqualified and unfit agents 
with a view to improving service for 
the policyholders—and, of course, 

the income of the trained 
underwriter. Sixty-four companies 
representing approximately two 
thirds of the life insurance in force 
and new business done have sub- 
scribed to an agreement taking a 
definite stand against 
agents in cities of 50,000 and over. 


Two young lady employees of the 
head office staff of the Metropolitan 
Life Insurance Co. were among the 
lucky on the Irish Hospital Sweep- 
stake. They had a part interest in a 
ticket on Dodoric. They stood to 
win big money but the horse was an 
also ran and the ticket was worth 
only 62,300. Still, better than 
nothing. - 

s * o 

P. A. Bowen, manager of the Riv- 
erdale branch of the Metropolitan 
Life Insurance Company, Toronto, 


was guest speaker at the recent 
of Brantford 
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Company Reports. 


Canadian Insurance Shares 
Annual report of (Canadian In- 
surance Shares for the year ended 
Feb. 28, 1938, shows net profits of 
$45,884 added to earned surplus. This 
is equivalent to $1.14 a share on the 
40,138 common shares outstanding 
and the 100 management shares. 

A dividend of $1 a share was pai 
on April 15, 1937, and a similar pay- 
ment has been made on April 15, 
1038. These dividends were paid 
from distributable surplus and this 
account was reduced by the 1937 
payment to $320,898. In the latest 
year $100,000 was transferred from 
investment reserve to distributable 


34,785 es leaving the reserve at $300,- 


Canadian Insurance Shares is a 


issued capital of Toronto General 
Insurance Co. Other investments 
had a cost of $33,856 and a market 
value of $31,065 at Feb. 28, 1938. 

The company’s two subsidiaries re- 
ported an increase in premiums earn- 
ed in 1937. Aggregate amount added 
to surplus by the two subsidiaries 
was $52,059 in 1937 which was more 
than sufficient to cover total divi- 
dends paid of $48,696. Canadian 
General Insurance and Toronto 
General Insurance write fire, casu- 
alty and automobile insurance, The 
first two lines gave excellent results 
last year and, while improvement 
was shown by the automobile de- 
partment, this latter line again 
proved unprofitable. 


Income and Surplus Account 
Year Ended Feb. 28, 1938 


7,000 | Dividends received: 


Total income .......++sesee eevee 
Less: Gen. exps. 
Legal fees 


Profit for year . 
Add: Previous surplus «..+ss0++ 


Earned surplus forward ...... eee 


Philippine Telephone 
Philippine Long Distance Tele- 


an improvement in operating rev- 
enues in 1937 of $208,317 to $1,429,- 
913. At the same time expenses in- 
creased by $315,917 to $1,129,239, 
largely as a result-of-increased pro- 
vision for depreciation and reserves. 


*| Net profits were equivalent to $4.26 


a share after all charges. 

In 1936 Philippine Long Distance 
Telephone Co. paid dividends of 
$5.26 a share. ‘ 

Shares of Philippine Long Dis- 
tance Telephone Co. owned by Tele- 
phone Securities together with $500,- 
000 of 6% notes of Automatic Elec- 
tric Co. are security for $1 million 
of 5%% five-year notes of Tele- 
phone Securities. Income from these 
two sources In 1937 was equal to 2.7 
times interest requirements on Tele- 
phone Securities 542% notes. 

The number of telephone stations 
owned and operated by Philippine 
Long Distance Telephone increased 
in 1937 from 24,195 to 26,651, a net 
gain of 2,456 stations. Connecting 
stations increased by 365 to 3,843. 
Long distance telephone revenues 
increased by 16%. 

Income and Surplus Account 
Year Ended Dec. 31, 1937 


Operating revenues 
Miscellaneous 


Net profit ......... Coecveccece ee 
Less: Dividends .. 


Surplus for year 
Add: Previous surplus 


Balance forward ........+.++ ose 
*Deficit. 
Working Capital 


eee eeereeere 


Current assets 
Current liabili 
Working capital 


Peeeeeeetesece 


profits in 1937 were equivalent to 
$11.91 against $7.04 for 1936. Divi- 
dends of $6 a Share were paid for 
each year. 

Financial position remains strong 
with cash of $1.3 million at the end 
of 1937 more than twice total cur- 
rent liabilities. The company also 
held Dominion of Canada and C.P.R. 
bonds carried at book value of $321,- 
960 and having a market value of 
$326,875. Inventories were valued at 
$1.7 million at the end of 1937. 

The company manufactures air 
compressors, rock drills, pneumatic 
snd, GAGA potable andl eaceriny 
and gen and quarrying 
re and Surplus Account 

Years Ended Dec ¢ 1 


Opera’ it seene ® 
Add: Int & divas eeee 


* 
London Life Insurance will shortly | sye¢ 


y new premises in the 
Winnipeg. Extensive alter- 
ations are now being carried out. 
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was formed in 1935 as’ an amalgama- 
tion of Conduits Co. and National 
Conduits Co. 

The company ws a net profit 
of $91,693 for 1 red with 
$69,124 in 1936. Annual output of the 
company’s plants is given in the list- 


ing statement as $584,661 in 1937, I 


$481,151 in 1936 and $368,028 in 1935. 
An initial dividend of 25 cents a 
share was paid on the common stock 
on Nov. 1, 1937, and another of 10 
cents a share has been paid on Feb. 
1, 1938. 

On Feb. 1, 1937, the company re- 
deemed and cancelled an issue of 
4,950 shares of 6% preferred of $10 
par value, leaving the 160,800 com- 
mon shares as its sole capitalization. 

Balance sheet shows cash of $28,- 
983 at Dec; 31, 1937, compared with 
$127,714 a year earlier. Inventories 
of $138,052 were substantially higher 
than the $70,534 for the end of 1936. 

Income and Surplus Account 


* Years Ended Dec. 31 
1937 = 


669,780 


mat., supplies, 
wages, ‘efc. ....... 


Manufacturing profit . 
Less: Gen. & admin. 
exps., incl. depr. . 


515,816 
153,964 
56,651 


97,313 
11,262 


16,982 
91,593 


252 
40,200 


Add: Int. & disct. earn. 
i Prov. for Fedetal 


Surplus for year 
Add: Prev. sp 
Less: Fed. inc. tax adj. 


Shares Outstanding: 
6% pref., $10 par val. 
Com., $1 par val. .. 160,800 
Working Capital 
1937 


4,950 
- 160,800 


1936 
$ 
286,213 
73,183 


213,030 


$ 
263,057 


Current assets 
42,586 


Current liabilities ... 
Working capital 


Canadian. Airways Ltd. 


Canadian Airways Ltd. operating 
revenues increased by $110,395 in 
1937 to $1,137,185. As a result the loss 
for the year was-$30,432, less than 
ene third of that for.1936,, Working 
capital has been somewhat improved 
but at $10,938 remains inadequate for 
the company’s operations, The com- 
pany has not included among cur- 
rent liabilities a mortgage payable 
of $25,000 which became due Mar. 
9, 1936. 

Capital expenditures in 1937 total- 
led $295,719. This included purchase 
of eight planes, 16 engines and other 
equipment while 11 planes and 18 
engines were retired from service. 
The company’s fleet included 42 
planes at the end of 1937. 

James A. Richardson, president, 
states that over two million miles 
were flown without injury to a 
single passenger. : 

The. company, now that Trans- 
Canada Air Lines has been started, 
finds its chief field of operations in 
“ northern mining regions of Can- 
ada. 

Consol. Income and Surplus Account 

Years Ended Dec. 31 


Operating revenues .. 

Less: Oper. exps. .... 
Legal exps. 
Directors’ fees 
Executive salaries .. 


Operating profit 
Less: Retirement res. . 


Loss on operations... 
Legs: Other income .. 


Net loss 
Add: Prev. deficit ... 


Deficit forward 1,328,968 
Working Capital 
- 
Current assets 434,475 
Current liabilities ..... | 423,537 


Working capital 10,938 
*Excess of current liabilities. 


United States 


Fidelity & Guaranty 
Company 
TORONTO 
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will: gladly mail to you 
on request a copy of our 
much discussed booklet ‘100 
Embezzlers". Pt 
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A leading All-Canada Com- 
pany—in volume; in strength; 
and in service to “select” 
Property-owners and agents, 


Home Office, Wawaneso, 
Man, Eostern Office: York & 
Harbour Sts., Toronto. Branches 
in Vancouver, Edmonton, Ses- 
Moncton, ; 
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Gross 
> Affects Net in First 
~ Quarter 


$241,765 last year usual, divi- | — 
dends were paid on the preferred | 4¢h Canadian General 
stock, while $1.25 a.share was ‘t| Would Surrender Charter 


iibuted on the common, fn the fist 
uarter last year, $4 a share was pa 
oa the commot. 8 Fourth Canadian General Invest-| company for shares of Fourth Can. 
ment Trust Ltd. is applying for | adian General Investment Trust to 
leave to surrender its charter. This! facilitate the payment of dividends 
eee 


investment trust got into financia} 
difficulties following the marke 
crash of 1929. Confederation Inves. 
ments Ltd. was formed as a holding 


Comparative figures on the con- 
solidated income accounts for the 
fitst quarter of 1938 and 1937 fol- 


8 Months Ended March 31 
ak 

1,163,280 1,179,579 
31,039 136,362 


Proved Popular 
by Practice: 


Proved Refiable 
by Time 


t enue ... 
Yiset Opes onpensee’. 
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Surplus forward 


Can. Investment Fund 
Pays Four-cent Dividend 


From Our Own Cotrespondent 

MONTREAL.—Directors of Cana- 
dian Inv t Fund have declared 
a dividend of four cents a share on 
its special and ordinary stock, pay- 
able May 2 to shareholdérs of record 
April 16. This compares with a pay- 
ment of five cents a share made Feb. 
1 and four Cents a share paid May 1, 
1937. 

Including, this declaration, divi- 
dends of Canadian Investment Fun 
this year to date total nine cents a 
share as compared with 10 cents a 
share in the same period of 1937. 


Confederation Life Shows 
Gain for First Quarter 


In the first three months of_1938 
Confederation Life Association 
showed a gain of issued business of 
23.1% for Canada and an average 
increase of 17.6% throughout its 
world-wide organization. 

C. D. Devlin, general. superintend- 
ent of agencies, pointed out that 
business is better in Canada than in 
other parts of the world. 

Confederation Life branches in 
Ontario had an average increase of 
36.3%, Quebec showed 38.1%, while 
Prince Edward Island, with 55% in- 
crease, led all provinces in Canada. 


INSURANCE SOCIETY LTD 


ESTABLISHED 1797 


Head Office for Canada, Toronto 


E. M. WHITLEY, General Manager for Canada 
F. W. LAMONT, Asst. Manager C.C. PAULL, Asst. Manager 


This Insurance Society has proved its 
ability to meet every emergency that 
has arisen in one hundred and three 


a U ta lO INSURANCE 


SOCIETY 


OF CANTON= 


Established 1835 


ASSETS $30 MILLION 


Head Office for Canada, Toronto 


COLIN E. SWORD, Manager for Canada 
. J. W. BINNIE, Associate Manager (Montreal) 
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Canada Steamships 


Adds Two New Directors . 
Be cere Fire Insurance and Allied Lines 


ren one ered 
ere re- wi fe Fe 

the addition of Paul J. Myler, presi ca NATIONAL RETAILERS a 
dent of Canadian Westi us 2» AT de 3 « Searea : 
dent of Canadian Westinghouse Co;| ao MA MLL ALCL i 


the annual meeting of shareholders, 


ey London Life Men, 
Make Sales Record 


D URING the past three months the public purchased from 

. our réprésentatives Ordinary Life Insurance, exclusive of 
Industrial and Group, at the rate of a million dollars a week. 
This is an increase of 27% over the corresponding period 
last year. 


This e volume of new business is a tribute to our sales 
organization and is very gratifying to the Company from that 
ind i s 


In the past five years we have accepted as representatives 
only men who possessed the qualities which extensive research 
has proven are necessary for success in this business. In the 
Ordinary Branch this has meant a much smaller but more 
highly trained sales force and has resulted in greatly increased 
average production. (The present numerical strength is only 
57% of that at the beginning of this development period.) 
Industrial representatives on the average have doubled their 
Ordinary insurance sales in this period. 


Our salesmen in rendering greater service to the public , 
have been rewarded with a full measure of their confidence, 
and. policyholders have insurance in a company known through- 
out Canada for its financial strength and low net cost. 
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rsurance Co: 
Canada's Industrial-Ordinary Company’ 


HEAD OFFICE - LONDON, i 
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Credit Union Groups | 
Spreading in Canada| 


Western Province and Maritimes Enco 
of Groupe eae Considered for 
urb on Loan Sharks 


as 


A new phase in the development 
of credit unions in Canada appears 
now to be emerging. 3 

The Province of Ontario, it is un- 
derstood. has under consideration 
new legislation which would pro- 
vide for the organization and regu- 
jation of efficient credit unions, 

Manitoba and Saskatchewan pro- 
vided legislation in April, 1937, for 
credit unions. _— 

Alberta has just passed credit 
pnion legislation. — 

pritiss Columbia as yet. has no 
specific legislation for credit unions, 
but groups are being formed under 
the terms of another Act, 

Quebec pioneered with credit 
ynions, and has long.had regulatory 

islation. 
.— Scotia and Prince Edward 
Island have legislation for this pur- 
pose. In 1936 New Brunswick follow- 
’ Sponsors make two specialsclaims 
for these clubs. They virtually 
eliminate the “loan shark” among 
credit union members and they pro- 
yide credit for those who cannot get 


Chartered Accountants 
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bank loans; a group which com- 
prises a majority of the population. 
Bank Loans Limited 

Canada’s chartered banks are, 
more than ever before, anxious to 
have people borrow money. One of 
the banks has a special department 
devoted to the granting of “personal 
loans.” Another of the banks is 
making a special drive to acquaint 
the “small” borrower with its 
services, 


But there are strict limitations on 
the loans a bank may make and what 
collateral it may take. The major- 
ity of the Canadian population 
hasn't le collateral to offer, 

During the recent session of the 
federal parliament and for some 

Ts previous, Canadians have seen 
shocking evidence of the thraldom 
into which “loan sharks” have held 
many of their victims. So far, gov- 
ernments have reached no solution 
of the problem of making credit 
available to the small wage-earner 
and at reasonable cost. 

And personal credit is just as im- 
portant to the man of small means 
as it is to the businessman. Need 
for a loan is not necessarily a sign 
of improvidence. In fact, the man 
who seeks to pay his debts in a 
legitimate way rather than seeking 
on in stalling would appear to 
merit assistance in so doing. 

The personal loan companies, 
therefore, fill a very necessary func- 
tion. Some few of them are appar- 
ently attempting to do the job well, 
at reasonable rates and with full 
consciousness of the social and 
moral aspects of their job. Unfor- 
tunately this cannot be said for 
many. 

The Credit Union 

What is a credit union? It is a 
group of people who pay small 
weekly sums into a common fund 
from which they may borrow at low 
interest rates for legitimate needs. 
Collateral for such loans is charac- 
ter, not possessions. 

Quietly, the credit unions have 
already made striking progress in 
Canada. In Quebec there are about 
348 credit unions with 65,000 mem- 
bers and assets totalling $15 millions. 
Nova Scotia has 101 unions com- 
prising 15,000 members with assets 
of $325,000. Ontario, for reasons to 
be given later, has only 23 credit 
unions, with assets around $753,000. 
Prince Edward Island has 22 Unions. 
In British Columbia and the Prairie 
Provinces the movement is just get- 
ting under way and comprehensive 
figures of results to date are not 
available. 

One of the oldest and most power- 
ful credit unions in Canada is that 
of the civil service at Ottawa with 
assets over $1.5 million. Typical 
credit unions are the Dosco Employ- 
ees in Nova Scotia with 1,100 mem- 
bers and $22,000 in assets, or the 
Princess, at Sydney Mines with 310 
members and assets of $5,334 or the 
Halifax Postal Employees with 71 
members and assets of $456. 

These examples illustrate two 
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ECONOMIST SAILS 


Sir Charles Morgan Webb, author 
of “The Money: Revolution” and 
vigorous exponent of money man- 
agement, which he claims has per- 


has spent the past three months lec- 
turing in various United States cities 
on gold and constitutional problems. 


fundamental “things. about credit 
unions, They work best when the 
members are already united by some 
bond of common interest. Hence most 
of the credit unions in Canada cen- 
tre in a business, a church, a village 
or some similar collection of per- 
sons. The fundamental is that the 
people be well known to each other, 
for character and mode of life is the 
determining factor in the privilege 
of membership and of securing a 
loan, Credit union organizers hold 
that 50 makes the ideal group, al- 
though many successful organiza- 
tions have been much larger. 

The other point is that assets per 
member need not be large for suc- 
cessful operation. Loans to members 
are generally small, $50 or $100. 
These are usually made solely on 
the member’s signature. Co-signers 
are sometimes required for $500 
loans, 

Progress in U. 8. 

Credit unions have made striking 
progress in the United States. Fig- 
ures for all states are not available 
but groups under federal jurisdic- 
tion, which represents probably half 
of those operating, numbered 2,244 
early in 1937. They had 399,206 mem- 
bers, assets of over $14 millions and 
loans had grossed $38 millions. The 
average group had capital of around 
$5,000 or $28 per member. 

In view of the fact that the first 
U. S. federal credit union was chart- 
ered only in Oct., 1934, the growth 
is almost spectacular. Armour and 
Co., packers, pioneered with the 
plan and almost their entire organ- 
ization was lined up. Swift and Co., 
packers, have some 134 credit unions 
among their employees, with assets 
now well over $600,000 and loans 
totalling $1,670,000. 

The First Unions 

The first credit-union in North 
America was started at Levis, Que. 
by a French-Canadian newspaper- 
man Alphonse Desjardins. Only in 
1932 did the movement begin in the 
United States, and much of the suc- 
cess there is due to the/enthusiasm 
and wealth of the Boston merchant 
Edward Filene. 

Canadian credit unions have so far 
virtually done without “a fairy god- 
father.” The Carnegie Foundation 
some years ago made a substantial 
grant to St. Francis Xavier Univer- 
sity at Antigonish and the fervent 
leadership of a few staff members 
of that university largely accounts 
for the rapid progress in the eastern 


provinces, In Quebec, parish priests | Rest fun 


and the particular parish culture of 
French Canada have provided fer- 
tile soil for development. In west- 
ern Canada there is foundation for 
credit union growth in the various 
farm co-operatives, e.g. marketing, 
stores, grain elevators, creameries, 
ete. . 

Credit Union growth in Ontario 
has been slow for two reasons, in 
particular. ‘While legislation was 


passed in 1922, it was not proclaimed | Total 
afterward. Lacking 


for several years Lai 
powers of investigation and control 
over credit unions, Ontario finally 
ceased granting new charters. 

One reason for Ontario’s revived 
interest in credit unions is under- 
stood to be the conviction of some 
that this provides the best answer 
to the “loan shark” problem. 

Method of Operation 

Method of operation is usually that 
members pay in small amounts such 
as 25 cents weekly until they have 
purchased a $5 share, When a mem- 
ber needs a loan, he applies to his 
credit union executive, explaining 
for -what purpose he wants the 


money and the loan is granted on /| tne 


his personal note at interest of 
around 6% per annum. 
Loans of this are granted 


for ‘instance, to buy cars, clothes, 
furniture, etc., with cash rather than 
paying the higher time payment 

rice. 
. Members of the Banking and Com- 
merce Committee of the House of 
got a big surprise 


Commons recently 
when they heard that the Quebec | On 
credit unions have made loans of A 


more than $200 millions with losses 
of less than a9: poor 1%, 
experience reportedly than 
that of the chartered banks. 

Are credit unions competitors for 
the chartered banks? Hardly. The 
two fields for making loans hardly 
touch at any point. Furthermore, the 
credit unions to a large degree free 
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ture for the visitor was perhaps the 
suave, lean, six-foot usher with the 
immacula 


dian prime minister of not long ago. 


The move into the new building 
is being made with a little more 
than welcome haste. There is a lot 
of work to be done at the new place 
yet, but new tenants are anxious to 
get into the old bank offices, so- the 
transfer for some departments is be- 
ing done on the fly. 

* ” e 
Social Credit Plaint 

The Alberta Social Crediters usu- 
ally find somebody to blame for 
their troubles. The Bank of Canada 
recently came in for some. The Hon. 
Solon Low, provincial treasurer, de- 
clared: “The Bank of Canada was 
created for the purpose of assisting 
in the financing of the governments 
of Canada, but they have signally 
failed in that object. They do not 
seem to care whether we defaulted 
or not. I say with all gravity at my 
command that the Bank of Canada 
must assume the responsibility of 
default in Alberta.” 


For 20 years managing editor of 
the Canadian Bankers’ Journal, 
Oliver Mowat Ross recently died at 
his Toronto home. 


Twenty-six years as messenger for 
the Bank of Montreal, Front and 
Yonge Streets, Toronto, ended for 
Thomas Forsyth with his death at 
his home near Toronto last week. 

+ iz 7 


A. J. Flach, teller at the Rosetown, 
Saskatchewan branch of the Royal. 
Bank of Canada has been transferred 
to Craik 


| Weekly Statement | 
Bank of Canada 


Tiding over the Dominion Gov- 
ernment until the millions from in- 
come taxes begin to flow in is prob- 
ably the explanation of the $4 mil- 
lions special advance made to Ot- 
tawa by the Bank of Canada during 
the week of April 13 to 20. 

There was very slight change in 
security holdings but Dominion de- 
posits with the central bank were 
down $9.5 millions and chartered 
bank. deposits were higher by $14.5 
millions. There was a further in- 
crease of $2.7 millions in the volume 
of notes in circulation. 


Balance Sheet 
Apr.20 Apr. 13 
1938 1938 
Liabilities - 
Capital paid-up .... 10,100,000 10,100,000 
circ. ....++ 157,001,702 154,388, 
1,348,414 1 


. 348,414 
14,953,695 , 

197,942,744 183,432,853 

575,410 2,351,189 


Total deposits 215,471,849 210,147,769 
All other liabs. .... 2,717,165 1,983,256 


Total liabs. ......++ 386,639,130 377,967,705 


180,678,003 180,697,669 
1,575,219 1,575,219 


21,465,381 21,023,227 
278 342 


«ees 203,718,881 203,296,457 
ee 178,771 
4,000,000 


+ 118,394,987 116,284,014 
- 41,915,043 41,835,424 
12,263,662 12,271,109 


172,573,692 170,390,547 
1,456,462 1,437,576 
4,711,324 2,662,854 


386,639,130 377,967,705 
54.69% 55.76% 


The Bank of Nova Scotia announces the 


following staff changes: 

H. C. MORTON has been appointed ac- 
countant at Quebec branch. 
The Royal Bank of Canada announces 


W. H. , formerly manager, Morite- 
video, Uruguay, goes to Lima, Peru, as 


manager. 
J. M. JOHNSON, formerly accountant, 
Ciudad Trujillo, goes to La Romana, D.R., 


as % 
C. AYEARST, formerly supervisor’s de- 
o amt Toronto, goes to Haileybury, 
: CK, formerly accountant, 


peeen, Kiphe S000 to Maeapan, Cut. a0 


Cc. BE P. ROOKE, formerly accountant, 
Kelowna, goes to Vancouver, Robson St., 


A. G. 
t., retires on pension. 
i. F. = appointed manager at North 


ugusta, 
J. M. LOGAN appointed accountant at 
Liverpool, N.S. 


[ Weekly Bank Clearings I] 


. 21 14 
“fess Year Ago 1938 


% 
‘ —19.9 2,178,113 


the banks of a multitude of small, | Moncton 


bothersome’ accounts which cost 


more in handling than they can ever 
possibly earn. In United States, 


some banks have sponsored credit 
unions among their employees and 
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p of this particular block 
had been in dispute for some time, 


liquidator of the Willison-Neely 
Corp. Mrs. Neely won. 
$120,000 Still Unclaimed 

Ontario Bakeries, which was a unit 
of the Canadian Terminal System 
group, made a voluntary assign-. 
ment in Oct., 1932, and was operat 
by a receiver until Dec. 1933. At 
that time, remaining assets were 
bought by George Weston Bread & 
Cakes, Ltd. for $65,000, but the pur- 
chase did not entail assumption of 
any of the company’s liabilities. 

A first and final dividend of $1.95 
per $100 principal amount of bonds 
was confirmed by court order in 
Dec., 1936, based on claims filed by 
Feb. 9, 1937. The court still holds 
cash for payment on approximately 
$120,000 principal amount which has 
never been claimed, The Financial 
Post understands, and holders who 
did not file claims may obtain their 
dividend payment upon application 
and establishment of ownership, 
through The Toronto General Trusts 
Corp, 


Paramount Profits Equal 
22c a Share on Common 


Earnings of Paramount Pictures 
Inc, for the first quarter of 1938 are 
estimated at $830,866. Of this, $806,- 
000 represents the company’s direct 
and indirect interest as a stockholder 
in the undistributed earnings for the 
quarter of partially owned subsidi- 
aries whose accounts are not in- 
cluded in the consolidated statement. 

This compares with consolidated 
net earnings of $2,011,000 for the 
quarter ended April 3, 1937, added to 
which was Paramount's share of un- 
distributed earnings of partially 
owned subsidiaries amounting to 
$640,000, giving a combined total of 
$2,651,000. 

As of April 2, 1938, Paramount had 
outstanding 142,172 shares of cumu- 
lative 6% first preferred stock, 555,- 
101 shares of $10 par 6% second pre- 
ferred and 2,465,900 shares of com- 
mon, The estimated net earnings of 
$830,966, after deducting $296,523 of 
dividends accrued on the preferred 
shares for the quarter, was equiva- 
lent to 22 cents a share on the com- 
mon, This compares with $1 a share 
for combined earnings for the three 
months ended April 3, 1937. 


Hungerford Re-elected 
Head of Central Vermont 


From Our Own Correspondent 

MONTREAL.—S. J. Hungerford 
has been re-elected president and 
chairman of the Central Vermont 
Railway, U. S. subsidiary of the 
Canadian National Railways. H. A. 
Carson of St. Albans, Vt., has been 
re-elected general manager. 

The following have been approved 
as directors for the ensuing year: 


Vaughan, Alistair Fraser, 

Montreal;"H. A. Carson and J. W. 
Redmind, Newport; Fred A. How- 
land, Montpelier; John G. Sargent, 
Ludlow; F. W. Shepardson, Burling- 


266 | ton; H. B. Jones, Barre; V. E. Bird 


and E. Kent Hubbard, Hartford, 
Conn.; H. W. Mason, Brattleboro. 


Legal Directory 


DAY, FERGUSON, WILSON 
& KELLY 


BARRISTERS, SOLICITORS, Etc. 


JAMES E. DAY, K. THOMAS J. DAY 
ROLAND F. WILSON, LL.B. 
ARTHUR KELLY H. EMERSOM MARTIN 


1116 FEDERAL BUILDING 
85 Richmond St. W. Toronto 2 


LANG & MICHENER 
BARRISTERS, SOLICITORS, ETC. 
DANIEL W. LANG, K.C. 
Rese Se her 


372 BAY STREET, TORONTO 
TEL. WA. 2931 
CABLE ADDRESS “LAMER” 


MCLAUGHLIN, JOHNSTON, 
MOORHEAD & MACAULAY 
Barristers, Solicitors, Notaries 
302 BAY ST., TORONTO 
Telephone: ELgin 4217 


L. Macaulay, K.C., M.P.P. 
H. J. McLaughlin, K.C. 
W. W. McLaughlin 
R. F. May 
R. H. Soward 
J. M. Magwood 


FENNELL, PORTER & DAVIS 


8 FENNELL, K.C. DANA H. PORTER 
~~ BRUCE P. DAVIS 


BARRISTERS, SOLICITORS 
Telephones ADelaide 7382-7383-7384 


CABLE ADDRESS, “THIMSON.” 
TORONTO - CANADA 


—————>>>OC—>=>S=—=——e—— 


Pitblado, Hoskin, 

' Grundy, Bennest & 
Drummond-Hay 

Barristers, Solicitors, etc. 


nea aes ly at 
es at City does not in- 
volve any cash investment on the 


part of the company, according to | ' 


V. M. Drury, president. 

The agreement provides for the 
deposit by the Mexican Government 
in New York or Montreal banks of 
all the cash necessary to manufac- 
ture the planes. The Mexican Gov- 
ernment is also to provide all its 
buildings and facilities now there 
for the man . Operations 
will not be commenced until the 
cash has been deposited. 

Planes manufactured will be 
Grumman fighters and training 
craft, Canadian Car and Foundry’ 
holds rights for the manufacture and 
sale outside the United States of 
Grumman planes. Profits of the 
manufacture in Mexico are to be 
split equally between the company 
and the Government. 


Loew’s London Theatres 
Pays Half Year Dividend 


A dividend of 35 cents a share, 
equivalent to 3%% has been de- 
clared on the 7% preferred stock of 
Loew’s London Theatres. This divi- 
dend, which is for the half year 
ended Sept. 30, 1934, is payable to 
shareholders of record April 16, 1938, 
on May 2. Last previous payment on 
this preference stock was for the 
same amount made _,on Oct. 15 of 
last year. Taking this latest payment 
into account arrears stand at $2.45 
a share. 


With troubles of 
his own, can he give 


your affairs 


proper attention? 


GCC aah 
HALF LB. TINS - $152 


* 
_ An individual executor has three special 
interests :— 

His family 

His business 

His health and recreation 

No matter how conscientious he may be, 
those interests get his first attention. 

Your beneficiaries can only count upon a 
spare time administration if an individual is 
named executor. 

An estate with this Company gets first 
attention.- 

The friendly service your beneficiaries 
would experience at their first contact with 
this Company would prevail until the last 
dollar was distributed. 
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Managed in connection with Th¢ Huron & Erie Mortgage Corporation. 


THE FINANCIAL POST 


SURVEY OF 
CORPORATE 
SECURITIES 


. This new 1938 twelfth an- 
nual edition will be ready for 
delivery at the end of May. 
But the number of copies to 
be published must he deter- 
mined immediately. Your 
order will be an important 
factor in that decision, Deliv- 
ery of your copy is guaranteed 
if we receive your instructions 
now, in advance of publica- 
tion. 


This Book P rovides complete and up-to-date facts on over 
1,500 Canadian corporations whose securities are in the hands of the public, 
including those listed on Canadian Stock and Curb Exchanges and many 


which are unlisted. 


Among the corporations reviewed are Public Utilities, Banking, Rubber, Iron 
and Steel, Construction, Pulp and Paper, Textile, Real Estate, Oil Refinjng, 
Amusements, Beverage, Investment Trusts, Trust and Loan, Milling, Food- 
stuffs, Merchandising and Transportation. 


In Detail. . . 


‘Facts as to each company’s business 


and properties. 


Names of officers and directors. 


Balance sheet and income and sur- 
plus account for three years. 


Price range of stock for past eight 


years. 


Dividend rate and previous pay- 


ments. : 


Capital structure and funded debt. 
Funds in which bond interest pay- 


able. 
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THE FINANCIAL POST, 
481 University Avenue, 
Toronto, Canada. 


Send me postpaid copies of The 

Financial Post SURVEY OF CORPORATE 

SECURITIES, 1938, at $2 a copy. Herewith 
+++s in payment, 
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Highland Dairy pfd. ...... ° 
Kingston Shipbuild. Units., 

are Co. pfd. 

law Inc: pfd. bonus X.D, 
Morrison Brass pfd. bonus. 
Morrow Screw pfd. bonus. 
Mount Royal Hotel pfd 
New Brunswick Tel. com.. 
New Meth. Laund. pf. bonus 
Paterson, -Wm. pref. 
Provincial Paper pfd. ..... 
Reliance Grain pfd,. ...... 
Rob, Consol. Cone .., 
Ruddy, E. L. pfd. 
Seal O Sac (Can.) 
Standard Fuel com. ........ 

Do., pfd. 

Stedman Bros. pf. par 


tPay n U. Ss. 
- §. oF . 
® s , Viceroy Mfg. pid. & rts. ., 
| Winnipeg Stocks | Monae Sues ph” ewes: 
Western Steel Prod. com... 


(Transactions from Apr. 18 to Apr. 23) Weston (Geo.) Foods (En 
le g.) 
High Low Cl Willards Choc. pfd. 
Wings Limited 


Trusts and Loan Stocks: 


British Mortgage 

Commercial ance com... 

Guelph & Ont. Inv. par $50 

London & West. Trust .... 

Sherbrooke Trust 

Sterling Trust 

Traders Fin. “A” com, ... 
Do., “B” pfd. bonus .. 

Trusts & Guarantee 


Insurance Stocks: 


emnede: BAGO... coccccoccece 
Confed. Lite 23% pd 
° : : le e Se © cesce 
United Grain .. , . ‘ Continental Life 20% pd. 
Wingold 5,400 : 041 | Crown Life fully pd. ..... 
Winn. -. 2,400 wl x Dominion Fire 
Stecks Net-Traded in During Week* Dom. of Can. Gen. ...... 
Bid Empire Life 25° pd. ..... ° 
Beaver Fire Insurance ...... ... Federal Fire 25% pd. ..... 
Great West Life 
Imperial Life 
Manufacturers Life 
Monarch Life 10% pd. ... 
Sovereign Life 25% pd. 
Sun Life Assce. 
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*:chpeath & Sons.. 
...|Beatty Bros. A. 
6.2; Do. pref. ....| 
7\_ Do. 2nd pref..| 
... Beauharnois .../| 
3.8,Belding Cort... 
5.3; Do. pref. .... 
i 5.1 oo are late.| 5 ; 
8)/50+12ic |Biltmore ats. , on et 1 (7 bid 9 asked) 
1103) 7’ 63, Do. pref. ....| +...{(1101 bid — asked) Dyed rr **'l gh bid 9 asked) 
33| . ...|Blue Ribbon a 10; 4 4, 4) ! . 93160 65 65 65 
29 2 64 Do. pref. ....| 20} 30 31 «(31 8h ia ; i 6h OG: 
21 1.30 6.2 Brant. Cord. pf.; 11; 23 21 21 : ae ..| (3 bid 31 asked) 
71 50c ... Brazilian Tr, ..; 10065, 10h 122 104 11% ; : 
5 (50c+-50ce Brew. & Distil. 83 61 at os 63 : 
531 30c_. =O... Bright, T. G. .. cece ( pr. 
721 8 |... Do. pret. I) IE] bid 80 asked) Imperial ome, 0, 
163 1 4.8'Brit. Amer. Oil) 3167; 20 203 Tob... “4 4 133 14 
as ... .B. C. Packers .. 129,12 12) Do. 
274, 2 69B. C. | 285, 30 29 a Lie . 1 7 at ent a 
Sil... oak $5) 32 38 = +12i¢|Indust. ny se 2 233 
2). * «../Bruck S. Mills. .| 25; 3A 3 . 
37 2450 5.8Building Prod, 45) “ 3 * ‘| Gs en 
9), 60c 5 |Burlington Steel) (2 bid 22 asked) 2 A. . "\(— bid 22) asked) 
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2,M%e .. Pusey en | seee| {Se bid 68 asked) 
30/3 9.1 pref. .... 2 ‘a c. ...{ (20 bid — asked) 
19 \1.20 6.3 Burt, Bs Wie coses | 20 19 19 - uo A. st 4 ss 


Go. 4s i 
Cc kad 55 73 
100). as: | -cve-[{88 bid 100 asked) ve os as F 
f ocee ‘ pr. ) e 
a. il EB “|. Slit] (3 bid 4 asked) . at 
80| 5 62) Do. pref. *... (88 bid 914 asked) S18). as : it 
40 |2.504-12ice! Do. pref. B.| 20,44 41 41 41 “ , 3 
6t 0c 11 \Canada Bud ..| 170) 7 72 ae , 2 
o).. ... Canada Cement | 717,10 103 10 ; a} . ah * 
86 5i26 5.2 Do. pref. ....| 6011 92 95% 93 95 ji. 4) vs H 
591.1.50+2 6/C. & D. Sugar. ....((69) bid — asked) . ose e _ J 
oo seem See 53] OS IS ute ts oes . Rity. (— bid 14 asked) 
co , ! ea hae z waves) sees) (32 bid 6 asked) 
. +--+) 430 Apr. 7) wee , ee soeet 3 a 
-| Do.. pref. ....). «.a./(86) bid — asked) 00 «s rt Seédd 725.75 .70 65 165 
Can. Malting .| 235 20) 292 29 29 
‘Can. Nor. Pr... o0,1723 18 #18 «#18 ‘ 
‘5 Do. pref. ....{-- - @9 104 107 105 107 (a . . Pub. Ser..J ....] (32 bid — asked) 
6 Can. Packers .. 60 64 65 65 6 : Y ‘ ess((— bid 125 asked) 
... Can. Paving, pt ...| (28 bid @ asked) 
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British Columbia: 
[44 «=. 1 Dec. ’57 ... 
4% 15 Jan. °51... 
4% 1 Oct. 53... 
$5 25 Apr. °54 ... 
5% 1 Feb. 45... 
6 15 Feb. 47... 
Manitoba: 
t4 1 — 37 
Theatre Stoc#s: : a oo 
‘ 03 Allens Kingston pfd. ...... ; 5% 1 Oct. '5 
ott ; *Stocks more active on other exchanges get ee "-320e° 6 = 1 Apr. 
+; bad .60 naked) not included. nt BS A ay ormeel pal Saskatchewan: 
35 Al 36 47 Close Yield Loew's Lon ion. fd 4 1 Nov. 
44.13 44.87, 42.00 44.00 ; Mansfield ‘Theatre pid... B1% 1 Oct. 
éeua Gr tated} : , *; | Patamount Kitchener pfd.. 1% 15 Mar. 
t: 14 Mar. 9) Bralorne ; Do., Oshawa pfd 
07} .08 064 .06 2 United Amuse. 
141.2% 1.20 1. Investment Trust Shares: *Payable Can., N.Y 
to call date giving 
tPayable Can. & N 
PéCallable on or a 
{Traded flat. Intere 
of coupon rate; min 
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..| Do. pref. ssoal 622 8h ae . 
7.7,Can. Vinegars .| : pad ; 3 192 15 192 
.-.(Can. W. Cable..j—.... bid 58 asked) -. (Lake Suiphite .. re 
«.-| Do, (Bi ° ashe 
r el Do. pref. ... 4s bid 97 asked 20 «120 aces +»-[(— bid 120 asked) 
> ” ‘can Bakeries . Sal 3 Mar. 9) 7 Bank .. | 6 65 
§ 253 --2|_ Do. pref. .... ..+-| (— bid 28 asked) » J. As os 103 103 104 
157 | 8 49 Can. Bk. Com..; 100161 164 161 161 3 es +o am Zeb ed +++) (— bid 4 asked) 
Lm. ...'Can. Breweries. ! 3117/1.35 1.50 1.30 1.50 30 {2.500 Do ° +++, (—- bid 45 asked) 
143! 2 12.1, Do. pref. 77, 16 «163 . a : 3 og (O88 uid & gest 
284 1.504+-50c 6/Can. Bronze .| 25/35 34) . pee . W..! 
1034 5 . 48| Do. pref. ...., ...., (105 bid — asked) 66/4.  ...| Do. pref. ....{  «...{(— bid 70) asked) 
4| .  ....Can, Canners ..| a6 464-6. s 191,1+12lc 5.2'Loblaw (A) “| 656, 213 22) 20) 212 
134 1 64) . ae 104,17 36) 158 153 18 .14-12ic 5.4, Do. (Bi .... 318} 20 «203 20 20) 
Sl. Car & F’y | 128 13 ij 
oon, r y 8120) 12 , 
68 Do. pref. ....| 2071} 2 «26 253 a wéi | 000.60 90 55.85 
7.7,.Can. Celanese. 435, 11 13 eee ° j soe} (8 Sept. 2, °37) 
68| Do. pref. .... 51| 973 103 100 103 ere pret. ... "sail (631 Dec. 2, 
..-| Do. Rights ..| .,,./ (— bid — asked) +++! -p-| 225} 10 10 9 
... Can. Convert... ove} 5 bid 10 asked) j oo. M. L. +} 9 33 3 3 
6.2 Can. Cottons .. «+, (62 bid 76 — ° eee . pref. 210) . . . 
—_ i ’ e+. esee 
5.9' Do. pref. .... ... (— bid 108 asi 5 3 oon i a 


; Kae 275 25 27h oe . pret. . 
FF ee eee et, iciees bid — asked) '70¢ :..\Maritime Tele..{ ..../(15) bid — asked) 95 15.50 54 y Pr. pj 20/103 1018 1013 101 
10.6Can. For. Inv..| "300, 19 15 15 15 --| Do, pret. ....| (153 bid — asked) $i, . .../SarniaBr.(A).j ....| (3 bid — asked) 
8) Do. pret. ....| ....' (— bid 105 asked) 15 15{.  ...|\Marcus Loew’s.; .... (15 bid — asked) 4' .  ...s Do. (B : -...| (2 bid 7 asked) 
3.3.Can. Gen. Elec. ..../( bid 178 asked) --|_ Do. pref. ‘o'} eae (115 Oct. 28) 173;80+ 5¢ <Aeheweion Pr. 1158} 193 19) 19 19 
6 Can. G. Inv. ».| 25; 8 8) 83 83 2 43; .  ...|Massey-Harris . 6.35: 6 |. ...(Sher. i 60| 13 124 12 124 
.../Can. Ind. Ale. ..f 19195) 3h 3, . 8 50 628/| . ...| Do. pref. wa 414 38 404 me 7. a : 5 oe (— bid 120 asked) 
ote 4 3 35. 2 ** . . eee oe aia ) 
ose ent Indusi. B.. -_ ase bid — asked! i Do. pref. . ! 9 88 92 3 2. ---| Do. pref. .. (2) bid 22 asked) 
. f. eee (150 bid <= asteed) shiteen is 
9 bid 1 asked! . +s bs vals 
| oT ae sa cost t= $0) 13 121 12 124 


| S#sceebeteseesurssessask=scecs 


~ &- 


2 86.228 
1.05 1.07 1.00 
4 1814 
13.14 1124 


VANCOUVER STOCK EXCHANGE 
Close Gi Low 


High 

Par Range 1938 Company Sales Apr.18 for for Close 

Val. High Low (or last) week week Apr. 25 

SOc 10h 07 As 5, 07} .07§ 07 074 

oe ae issouri ; 42 4M 

2e .05§ .01§ Bluebird 5000 §6.02 0 §«=6=.02 0 —@2—Ss« gg): | Cons. Smelters . 

Ne 9.15 7.95 Bralorne 2240 8.55 8.70 8.50 8.70 | Dome Mines 
044.02 7 02} #3 .02 .@2 | Falconbridge ... 
. fe 8 17.17 : 
2.20 1. ; (1,75 Mar. 30) 

2% .02 Canadian Rand. . (.02 Mar. 
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Can, West. Nat. Gas com.. 
Do., 00 
Inter) UL 175 pid 2 750 
ter, Util. 1.75 pfd. ...... 5 Anglo-Can. Tel, pf. 
Do., 7.00 pfd. 00... Ault & Wiborg, p. $1 
Montreal Island Power pfd. 50 4 Assoc. Tele., 7% p’. 
Northern Ont, Power pfd.. 100.00 5 Do., 6% pfd. ..... 
Beatty Bros., 1st pf. 
Brewers . 


; & Dist. ... 

| es sh Se $1 
; B. “2 f 

Municipal Bonds | Bc ee, nd pis 


Buff.-Ankerite .... 
Apr. 26, 1938 \ 

Rate’ Due Bid Ask. Yid —y Ribbon, pf. 
tHalifax ... 5 1961 112.00' 11400. 4.07 of Montreal 
Hamilton .. 5 1950 113.12 115.12 3.4 Borden 

1945 103.50 105.00 415 

. 4% 1945 108.30 110.30 2.90 

5 1959 104.50 106.00 456 

" 1950 106.50 108.00 420 
#Toronto ... 442 1955 113.50 115.50 3.90 
tVancouver,. 5 1950 79.00 84.00 7.00 
Winnipeg.. 5 1944 94.00 98.00 5.0 


tPayable Can. and N. Y. 


I Stock Sales | 


Montreal Toronto 
Markets Markets 

Indust. Mines Ind. & Mines 
Apr. 26 eoses 25,381 120,781 473,000 
Apr. 99,200 521,000 
Apr. 23 ..... 25,300 84,100 509,000 


AAI 


MSS ete 
euaksee 


8 ew 
w 
ze 
ae 
OFom, sh. 
+ * times: S 


| tusansceseasseeseenera: 
ET ET TT 


no 


: ing 
Int. Nickel, com. .. 
Island Mountain 
Jack Waite 
Kerr Lake 
Kirkland Lake 
Kootenay Belle 
Lake Shore 
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reee| 2 
.... Do. pref. .... eoee' (— bid 65 as 
aa | (13 bid 20 asked) . ‘3 lk «s-| (— bid 16 asked) F¥Rwaeye 100} 3. 5 
ee ee ee] sees! (62 Did 10 asked) 50 , ae ape (50 bid — asked) dooel 277 «82 «7 
-.. Can, Marconi .. 625,1.20 1.25 1.15 1.20 : - -..\(112 bid — asked) | ess. { (101 bid 115 asked) 
5 \Can. Ol! |... 8 410 bid — asked) ° < 145 118 11h 10 11 err 112; 12 12 11) 12 
7.2, Do. pref. ....| 15113 183 111 111 4; . os . exes; (4 Oct. 13, '37) . 21/1044 106 104 106 
.-. Can. Pacific...’ 11795, 6) 7 6h 68 ~>|. Do. “» se+/(— bid 51h asked) ' eee] ; b, 4 3 33 
+. C. Pr. & Pa. In| 211.50 60 .50 .60 36 5 Cot. ess] (— bid 38 asked) re . 775} 13 13 #12 «12 
an 8 8.89 I sees ++.| (95 bid — asked) , +++-|(18 bid 193 asked) 
1375 73 8h 71 8 : d - ses] - Is. Pr... 2100 90 20 .90 5.2; Do. pref. ... (— bid 140 asked) 
316| 28) 303 26 30) 1. .L -| 2420) 202 29) 29) 293 Dol onan c . p. 296) 324 33) 301 334 
...-| (10 bid — asked! -+++{ (28 bid 30 asked) oe Chem. .. +++] (44 bid 7 asked) 
....! (12 bid 14 asked) e. e- | --- MEL Refrig. & 5. +++] (— bid 2 asked) ....| Cb bid 10 asked) 
+a:| to bed $0 asked) SiMontreal Teic.| °""5) Soh 398 S84 S98 30) 13) 164 164 164 
3. 3. : . * . Dp Se 
i ee fe 80 9 10.8 Montreal Trams| 5980 84 «80 8A 34-15ca | . Steel, if. bP Fm. 
, . * ; 25 |1.60+40c./Moore Corp. ..| 60! 263 29 273 29 171;60-+-10c 4/Stedman Bros.. 125] .. 172 174 173 
poe 135 | 5.2} Do. pref. (A)! 2145 150 150 150 jL.75¢ 2.7 1 of Can. .. 425,64 64 62 64 
3.9' Do. pref. es = 160 bid — asked) 1.75 29! 
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Placer Develop. 
Premier 


“3-3 0089, 
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04 ‘ (. d 
Do. pref. .... ‘ 1 1 02; i ses j 5 : j Ventures 25c 
boll Rt | . ° * ¢ aed . 2.10 2.04 2.05 | Wright-Harg. ..... 40¢ +30c . 000 
, oat te bla 20 ) : 2 03 03 3 Yankee Girl tle v Apr. 37,200 153,500 1,433, 
(10 bid 12 asked) tInitial. *Yield includes bon +| Apr. 21 ,.... 23,500 64,000  — 717,000 
Interim. Apr. 20 ..... 27,800 122,200 561,000 


| Unlisted Mines | 


i... (3 bid 4 asked) 
s.s.| (— bid 78 asked) 
TORONTO 
April 26, 1938 
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..- Muirheads .. . (— bid .50 asked: ; 
+--+) Do. pref. .... (4 Feb. 22) 
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9.4, Do. pref. ... i 
'\Celtie Knit. 


4.7 Cent. Can. L’n. ; 
Resea 


i 
5.1/Nat. Breweries.| 1018 3%i 39 «638 = 38 
ye 260\ 41 41 41 41 

00| S53 Sk Si 5h 

+++s\(— bid 120 asked) 

..+-| (124 bid 14) asked) 

2480 401 42) 39 403 

++--| 2004 bid 206 asked 

7” 2 28 «628 «(8 


(— bid 30 asked) 
(31 bid 36 asked) 
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205| 13 13) 134 134 
.-as| (52 Did — asked) 
S35°2 2:3 
--/.| (23 bid 30 asked) 
..cel (— bid 5h asked) 
+-«-/(111 Bid 13 asked) 
«+ +) (101 bid 105 asked) 
..2.) (— bid 3 asked) 
104 104 103 
153 
45 
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1.00 bid 1.35 asked 
(31 bid 3) asked) 
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8.3 Cons. Press ... «s». (— bid 1323 asked) i 
70 | 7 9.3: Cons. Sand, pf. 5.75% 5 75 - 5. eee eevee} (96 May 27, '37) 
461 142.50 6.2 Cons. Smelters 7041 50 591 55 57 I. . \. . ores (105 bid — asked) 
178) 10 5.4 Consumers’ Gas, 68/184 184) 183) 184 ++++| (— bid 13 asked) 
687 10.3Corr. P. pom P| oocll ? at asked) 
18 414+-25c 6.9,Cosmos Imp...) - 30) ; ‘ ; 
: oe i 230: 273 28 427 2 

5 49, Do. , see bid asked j F re bia a 
--.(Crown Dom. est 7 oveel — asked) 

ms ‘a N. Goal. i a a) ‘ - ove Ont sees) (— bid 6 asked) 
Coow's & ” . eee Do. (— bid 45 asked) 
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Kirk Gate ... 
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MiGovernment Bonds| 
Dominion of Canada Bonds 


apr. 27, 1938 Bid 
15 Oct. ‘38 oeee 

j Jan. ‘3 eee 

1 June °39 ..++ 

15 Nov. 
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1,250-foot level, “which should 

» show your company a net profit 
or $4.50 per ton, or a total of $13.5 
millions.” 

The property concerned is in 
Drury township, west of Sudbury, 
and has of recent'years been the 
subject of controversy regarding 
the values claimed for the ores. 
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Over 200 Elevators in Westem Canada : SHI 
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1 June ’ 

$08 © 

15 Nov. 

1 May ‘S 

15 Oct. | 

1 June 

1 Nov. eee 
1 Nov. “57 wees 
1 Nov. "58 ..+ 
1 Nov. "59 sees 
1 Oct. "60 wo 
15 Jan. "61 «+00 
1 June "66 ..+. 
15 Jan. “67 .... 
Perp. bonds .... 
Deminion Guaranteed Bonds 


Canadian National Railway: 


oe ee 
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ee 


Average 


wae Value Price 
rrels x 


497,468 1,867,903 
476,773 1,991,684 4.177 
2,183,272 


390,315 
301,735 1,770,784 


“) o aT | * y , Ss - Was re. , FEE me i ; , ; - on ‘ ' om 
| . H) a ee ie t of. fie $a ates me Tis oy: (ga ‘s Lt 
> Can Make Profit} Exports Falling flicial Br itish Buyin | @& 
® 
Year Ago Believed Still Small 
considerable gain over the /Budget Annoyncement of U. K. Emergency Buying 
25%, compared with March a Surprises Trade—Late Crop Scares from American 
year ago. Due to 
premi still being paid on the * From Our Own Correspondent 
scant supplies of Canadian hard WINNIPEG.—Announcement of the British chancellor of the ex- 
ts a fair sho N 
cena E enpenien ta . accumulating emergency supplies of wheat came as a surprise to most of 
the trade. There have been repeated rumors of such buying in the last 
now being sown on the western 
prairies is harvested next August. | some Baltic cargoes a few weeks ago. It is not believed that the quantities 
Dominion Bureau ef ‘Btatieties already purchased by the British Government have been large and that 
ow: . 
: expected. 
ae The market largely continues dull with a tendency toward easier prices 
wheat crop has started with rumors of rust in Texas, dust in Kansas. 
On the whole, however, May first prospects on this continent are con- 


eat and Flour |Week im Wheat > 
But Down From ~ . 
While March 
jmade a 
ious month, they were down 
nearly on 
re Bl geile it ve wear Wheat Belt Commence to Circulate 
ums 
wheat stil! available, this probebly! ‘sequer that the United ‘Kingdom Goveriment ‘hed already started 
and wheat exports until the crop 
18 months but little if any indication until the quick disappearance of 
Details as just released by the 
more buying at favorable opportunities and in small volume may be 
for cash and May wheats. The usual late scare period for the American 
sidered the most favorable in years. 
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DIVIDEND NO. 191 
Notice is hereby given 


NORRIS GRAIN COMPANY © 


LIMITED 
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"42 .... 101.00 
+e» 100.00 

» 103.75 

-+e 99.00 

- 98.50 


65 1 Oct. sees . 
«1 Feb. "10 .... 120.25 


Provincial Government 

New Brunswick: 

3 15 Oct. Sl acco 

th 15 Nov. "47 eee 

34 15 June °56 e000 

44% 15 Apr. 61 eee 

45 15 Jan. GO seve 

Nova Scotia: 

3 2Jan. "52 sees 

3% dune "56 .++6 

%%4 15 Dec. "49 cece 

4% 15 Sept. "52 0 

t¥a 15 Nov. "60 +0. 

¢$ 1 Mar. 60 

Ontario: 

4 15 May "45 «see 

3 1 Dec. °51 seve 

3% 15 Nov. "Sl eees 

% lJune "62 e.. 

4 1June °50 .... 

% 15 Jan. °62 weee 

§ 15 Oct. "48 seve 

% «=6.2 Dec. "60 seco 

54 1 July "46 .... 

Ost. Hydro Comm.: 

9% 1 Feb. "53 .... 

3% 1 Apr. °47 cece 

4% ldan. "70 .... 

Prince Edward Island: 

3 1 Oct. °45 oe. 

Quebec: 

3 1 Nov. *% 
3% = 1 Mar. 
3% i1dJdune”’ 
4 15 Mar. °S 
4% 1 Aug. ’S 
4% 2Jan. " 
Alberta: 

4 15 Dec. "5 
44 1 Oct. 
4% 1 Oct 

*5 1 Oct. 
15% 1 Apr. °5 
6 1 Mar. 
British Columbia: 
4 1 Dec, ST ccce 
"4 15 Jan. 
#3 «1 Oct. 

5 25 Apr. 
5% 1 Feb. 

6 15 Feb. 
Manitoba: 
4 1 Dec. 
#% 15 Dec. 
*5 2 Dec. 
5% 1 Oct. 

6 1 Apr. 
Saskatchewan: 
- 1 Nov. ’ 
1% 1 Oct. 
2 15 Mar. 
5 1 Aug. 
543 «1 Oct. 

6 15 Mar. pees 
*Payable Can., N.Y., & &. 
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‘Payable Can. & N.Y. 


{Traded flat. 


This 
Ppay- Date 
ment payable 
Anglo-Can. Tel, pf. 68%c May 2 
Ault & Wiborg, p. $1.374%2 May 1 
Assoc. Tele., 7% pf. 49c May 14 
Do., 6% pid. ..... 42c May lé¢ 
Beatty Bros., Ist pf. $1.50 May 1 
Brewers & Dist. ... °50¢ May 20 
Do., extra *50¢ May 20 
Bk. of Commerce §$1.3343 May 2 
B.C. Tele., 2nd pid. $1.50 May 2. 
Bk. of Toronto .... $2.50 June 1 
Buff-Ankerite .... 25¢ May 16 
Blue Ribbon, pf... 50c May 1 
Bk. of Montreal ., $2 June 1 
Borden Co., c. .... 30c¢ June 1 
Canadian Oil 12%c May 16 
Sl ae $2 July 2 
Can. Insce. Shs. .. $1 Apr. 15 
Cosmos. Imp. ..... 25¢ May14 
Di BIO. éssccds $1.25 July 15 
Can. Inv. Fd., 
SP. & Ord. .scece 
Can. Wineries ...., 
Can. Investors, c. ., 
Cons. Press, A .... 25¢ May 
Calgary Power, pf. $1.50 May 
Can. Bronze 
eee 
Coniaurum Mines. . 


Crown Cork . 
Can, Iron, pref. .. $3.50 Apr. 30 
Can. Indust., A, B $1.75 Apr. 30 
Coast Brew. 30c May 2 
Disher Steel, pf. A 50c May 2 
Distillers-Seag., pf. $1.25 May 2 
Dom. Tar & Ch., 

pl. $1.37% May 2 
Dom. & Ang. In., p, $1.25 June 1 
Dom. Bridge 30c May 14 
Gurd, Chas., pid. .. $1.75 May 16 
Gunnar Gold 3c May 2 


Gordon & Belyea, 
t. ¢$2.50 July 1 


D 
Hayes Steel, pf. ... 60c June 30 
Hudson's Bay, ord. 

3%e+1%* May 16 
Humberstone Shoe S0c May 2 
Int. Utilities, pf. ... $1.75 May 1 
Do., $3.50 pid. .. 874¢c May 1 
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Calculated 
to call date giving lowest possible yield. 

‘ sPayable N.Y. 
allable on or after Septy 15 966. 
Interest being paid at 50% 
of coupon rate; minimum rate 2%. 


Dividends Declared | 


a Dividend of two and 
half per cent (24%) 


By order of the Board. 
H. T. JAFFRAY, 
General Manager. 
Toronto, 16th March, 1938. 


a 
The Royal Bank of Canada 


DIVIDEND NO. 268 
Nos is hereby given that a 
dividend of two per cent. 
(being at the rate of eight per cent. 
per annum) upon the paid-up cap- 
ital stock of this bank has been de- 
clared for the current quarter and 
will be payable at the bank and its 
branches on and after Wednesday, 
the first day of June mext, to 
shareholders of record at the close 
of business on the 30th day of 
April, 1938. 
By order of the Board. 
8. G. DOBSON, 
General 


Manager 
Montreal, Que., April 12, 1938. 


Common DivipEND 
No. 113 
An interim dividend of thirty cents 
(30¢) per share has been declared on 
the outstanding common stock of this 
Company, payable June 1, 1938, to 
aadballies of record at the close of 
business May 16, 1938. Checks will 
be mailed. 
The Borden Company 
E. L. NOETZEL, Treasurer 


Lake of the Woods Milling | ten 


Company Limited 


DIVIDEND NOTICE 


NOTICE IS HEREBY GIVEN 
THAT a dividend of 1%% has been 


declared on the Preferred shares of 


the Company payable on June Ist, 
1938, to shareholders of record at the 
close of business on May 14th, 1938. 
By Order of the Board, 
D. A. MACINNES, 
Secretary. 


COMMOIL LIMITED 


DIVIDEND NOTICE 


NOTICE is hereby given that an interim 
dividend of five (5) cents per share on the 
tal of has been 


lared 
May 25th, 1938, to 
at the close of business on May 10th, 1938. 


The Stock Register will be closed from 
the close of business on Tuesday, May 10th, 
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gran 
balance of the current and all subsequent 
installmen 


ts. 
Wood-Cadillac — Received payment for 
Ape. 1 installment covering underwriting 
50,000 shares at 35 cents, under agree- 
ment Jan. 1938. Balance, covering 


50,000 shares at 35 cents, is payable 
May 1. Total issued capital is now 3, 
of authorized 4,000, 


Stave Lake Gold Minee—Contrect for the 
prope post Island 
. A. Timmins Corp. has been 


4,452,423 
3,689,813 

March: 
eccve +++ 165,701,983 132,441,685 
sveceese 179,124,180 148,576,975 
1937 ssceeeee 227,996,513 223,461,009 
1938 .....0++5 988,628,923 116,273,709 


[sles 515838 E1GRS =| BESE 


Ottawa Is Leading 
- Way for Canada 
In City Planning 
(Continued from page 13) 


of a very fine boulevard stretching 
down to and beyond the residence of 
the Governor-General the bank 
of the river. But on the way,.there is 
the ghastly red government printing 
bureau. With this and a few stables 
out of the way, and a kink taken 
out of the boulevard, the route will 
sweep through a parkway past the 
substantial Archives Building, the 
Royal Canadian Mint and the 
new building of the National Re- 
search Council. 

On the way, there are some pri- 
vate residences that will disappear. 
One that will not is Earnscliffe, the 
historic residence of Sir John A. 
Macdonald. 

Beyond there’is another batch of 
buildings to go. A lumber plant and 
a stable now house the famous 
Dominion Bureau of Statistics, the 
Motion Picture Bureau, and some 


Mines! other government departmental off- 


6. 
Brengold Mines—By agreement Apr. 19, 
1938, sold to Robert M. Balmer, Toronto, 
10,000 shares at five cents and nted 


— (50,000 shares per month) tional 
,000 shares at prices 5-25 cents. Auth. 


shoots. All will get new quarters. 
Economy a Factor : 

How many millions it will cost, 

officialdom doesn’t say or doesn’t 

know. But housing departments of 

governments in old stables and lum- 

ber mills, is not consistent with any- 


There is another angle. Ottawa 
landlords with good political con- 
nections have waxed fat on govern- 
ment tenants. Where the govern- 
ment has its own buildings, it is 
claimed that they have saved not- 
able sums of money every year. For 
the government has this advantage. 
It doesn’t have to pay taxes. 

Efficiency, too, is a consideration. 
One minister complained that his 


*| department was scattered in 160 


shares. 

sen Rad Lake Gold Mines—Under 
agreement Jan. 28, 1938, 100,000 shares were 
underwritten at 50 a to be 
made Aug. 1. Unde ters guarantee 
to any additional funds needed to 
carry out present construction and devel- 
opment programme (guarantee expires 
Nov. 1, 1938), and option was given on 
400,000 shares at 50 cents until July 28, 


Gillies Lake - Porcupine Gold Mines — 
Payment received for May 13 installment 
covering option on 25,000 shares at 18 
cents, under agreement Apr. 11, 1938. Next 
Payment due June 12, covers option on 
50,000 shares at 20 cents. 

Anglo-Canadian Oil Co.—Agreement Feb. 
19, provided for sale of 307,350 shares at 
$1 and for option on 1 million shares, 
subject to rescinding of existing options 

uthorized 


on 301,550 shares, increase in a 


capital from 1 million to 3 million 


1938, until the opening of business on | Opt 


Friday, May 20th, 1938. 
By Order of the Board, 
L. F. CLARRY, 
Secretary-Treasurer. 


Dated at Calgary, Alberta, 
April 14, 1938. 


NOTE: Transfer charge is 50c. for each 
new certificate. Certificates should be it 


sen 
, the 


The Guelph Carpet and 
Worsted Spinning Mills 
Limited 


separate buildings, made - over 
houses, barns, and other structures. 
The cost of maintaining even a 
semi-efficient system of  inter- 
departmental communication is 
utter waste. 

Automobile parking is being 
tackled with foresight. Main busi- 
ness streets in Ottawa were too nar- 
row even for horse days, With cars 
there is chaos, Providing not only 
for government. servants and 
visitors, but also for Ottawa busi- 
ness districts will be giant under- 
ground garages taking advantage of 
the higher terrain on which the 
main parliament buildings stand. 

Federal District 

The creation of a fed@al district 

similar to the District of Columbia 


ton has its own administration, its 
own laws and neither state nor local 
control. Parliament Hill at Ottawa 


of the present plan as simple as it 
now is, but creation of a separate 


Premiums Reduced 

Disappearance of much of the 
high premium value of No. 1 North- 
ern wheat, in comparison with other 
grades, has been a marked feature 
of the Winnipeg market during the 
past month. On Saturday, for ex- 
ample, spot 3 Northern on the Win- 
nipeg market closed at 114%, almost 
exactly the same price which pre- 
vailed on March 31. But 1 Northern, 
at $131%, was 11% cents lower than 
the quotation at the earlier date. 
The spread between the two grades 
had been reduced from 30 cents to 
17 cents a bushel. 

Scarcity in itself. has tended to 
lower the price of 1 Northern. There 
is so little of it left that British 
millers could not, no matter how 
great their inclination, secure 
enough of it to use regularly in 
their milling mix. Most of them, of 
necessity, now employ formulae 
from which 1 Northern is absent. 


Squeeze Fears Vanish 
With the approach of May, fears 
tha dis- 


now selling on a deliverable basis, 
and it is possible that some quanti- 
ties will be tendered on May. Some 
quantities of 4 Northern, in store in 
eastern Canada, were booked to be 
reshipped up the lakes for delivery 
on the contract, which the owners 
expected to find cheaper than buy- 
ing in their hedges. But it now 
seems probable that the May posi- 
tion will be successfully liquidated 
without any large-scale recourse to 
that expedient. 
* e * 


American Futures 

New crop futures on the Ameri- 
can continent are regarded as being 
on a conservative basis. Liverpool 
October has been 9 cents over the 
Winnipeg October and 17 cents over 
the Chicago September. At such 


lief seed was stored during the 
winter in several hundred different 


individual allocation to different 


farmers. 


Argentine Corn Hit 

Argentina’s corn crop is now esti- 
mated at 177 million bushels against 
an average production during the 
past three years of 400 million. A 
full half of the 15 million acres 
seeded is reported to have been 
abandoned, As the bulk is normally 
exported, any shortage in the crop 
now being harvested means that a 
deficiency in feed grains must be 
made up in other ways. The United 
States will doubtless supply some 
considerable quantities, but there 
may also be changes in feeding 
practices that will result in a great- 
er demand for wheat. Price range 
at present is favorable to such a 
swing. 


Commodities | 


Commencement of — President 


immediate rise in commodity prices, 
but so far the results have not been 
entirely convincing. The market 
has been stronger, but as a result 
largely of isolated rises by a few 
items rather than any general surge 
all along the line. 

Business observers in United 
States, Great Britain and elsewhere, 
however, are watching the situation 
closely and generally expecting in- 
creases, particularly in commodities 
like rubber, cotton, and metals, 
which enter so largely into general 
manufacturing activities. Every- 
thing' now depends on the size of 
inventories both of raw materials 


spreads forward purchases of wheat | and 


on this continent, hedged by sales of 
Liverpool October, seem to be 
sound. Some business of that nature 
4o have been in progress. 

British trade has been more in- 
terested in making distant purchases 
of wheat on this continent than fox 


several years past. 
* 2 am 


European Prospects 

Italy’s short wheat corp still 
seems to be one of the most import- 
ant factors pointing to an enlarged 
international wheat trade in the 
coming year. Crop conditions in the 
North, due to drought, are so poor 
that dispatches have been discussing 
whether or not a complete failure 
in that area is likely. It is sug- 
gested that the total Italian produc- 
tion of wheat may fall below 200 


,? 


million bushels, against needs which | Hogs 


average about 280 million bushels 
annually. Import of at least 50 mil- 
lion is considered likely. Imports on 
such a scale might easily take care 
of the whole Canadian surplus of 


durum wheat. Crop conditions in 


France and in the Balkan countries 
are still considered somewhat pre- 


carious. Conditions in northwestern | 5. 


Europe are better, but there is a 
long period ahead during which 
crop damage may take place. 

a + * 


Canadian Seeding 

Widespread rains since the begin- 
ning of the week have further im- 
proved the moisture situation in the 
West, although delaying seeding by 
several days. Ample moisture for 
germination now seems assured, and 
for the immediate present farmers 
want dry weather until the crop is 


sown. 

Distribution of relief seed in the 
drought area by Government of 
Saskatchewan is a somewhat 
longer time than expected. The re- 


was anticipated for this time some 
months ago. 

Then it was believed that new 
buying of commodities would have 
been necessary before the end of 
April, but an unexpected shrinkage 
in consumer demand especially in 
United States upset calculations, An- 
other rather upsetting factor has 
been the slowness of the Washing- 
ton Government in getting new 
spendings started. 

In the meantime the list of com- 
modities in which Canada is espe- 
cially interested continues steady. 

Price Range 


Weekly Indices 
83.0 
+, 78.5 
80.6 


17.6 
74.3 
81.0 


Monthly Indices 


U. S. (Feb.) ...++. . 9.8 80.9 3 
Gt. Brit. (Mar.) ... 1041 105.8 107.3 
Note: The base of indices is that 1926 
equals 100. The British index is Board of 
Trade converted to 1930 base. ’ 
Base of price quotations is as follows: 
Cattle — Steers, good, over 1,050 Ib., top 
Toronto: Copper-electro New 

ork: ~~ Japanese, 13-15 aw et 
Sugar — centrifugal c ew 
ork: Wheater? Man. North, W.- 
A. Basis: Hides— No. 1 packer light. 


PRIVATE WIRE SYSTEM — 


GRAIN—STOCK—BONDS 


Principal Offices: 
WINNIPEG, TORONTO, MONTREAL, VANCOUVER, 
VICTORIA 


: 
_ A’Complete Investment and-Trading 
Service 


GRAIN .... MINES 


| STOCKS . 


. - BONDS 


} - 


MELADY, SELLERS & CO. LTD. 


Grain Exchange 


WINNIPEG 


Phone 92709 


Th M. PATERSON & COMPANY im. | 


Own and Operate 
One Terminal Elevator in Fort William 


109 Country 


Elevators 


Total Storage Capacity 6,925,000 bus. 
31 Vessels on the Great Lakes 


Total Carrying Capacity 


4,500,000 bus. per trip 


Head Office: FORT WILLIAM, ONT. 


ON: Gold Standard 


OA CLI aes 


CQ TUT ALEE, 


EXPORT 
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What's What 


in Advertising 
By JEAN R. GEMMELL 


Two Canadian speakers have been 
chosen to address the Advertising 


32; | Affiliation Convention being held in 


Hamilton on May 13 and 14. Miss 
Helen Campbell, director of Chate- 
laine Institute, will speak on the 
woman’s slant on present-day adver- 
tising, and Robert E. Jones, sales 
promotion manager of General 
Foods of Canada, will tell of his ex- 
perience and methods of dealing 
with radio. . 

The Nova Scotia Government 
Bureau of Information, Halifax, N:S., 
will start an extensive tourist vaca- 
tion appeal in metropolitan newspa- 
pers in the eastern States and 
throughout Canada, following a 


82.2 |two-color campaign in leading sports 


magazines, 
” es 


Champion Spark Plug will again 
promote it’s “Change Week,” an an- 


. |mual reminder to motorists. Accord- 


ing to announcement made from 
head office of the company, the 
schedule of advertising for the year 
has been increased 20%. 

e 


The Benison Co., Toronto, is send- 
ing out instructions to an extensive 
list of newspapers, magazines and 


farm papers for their client 

Co, of Canada featuring O-Cedar i 

Chan products. This yegr they Will : 

bring particular attention to their 

no-rubbing furniture polish and also . 

their zipper and slip-on mops. 
* * * 


Sponsored by the Canadian Travel 
Bureau from the office of the High 
Commissioner of Canada in London, 
a special spring campaign is now 
appearing to attract visitors to Can- 
ada. Through the London Branch + 
of Cockfield, Brown & Co., Canadian 
advertising agency, interest is be- 
ing taken in selected national Brit- 
ish newspaper advertisements head- 
ed “Come to Cahada” and featuring 
drawings of Canadian beauty spots. 

7 * + 


Geo. A. Cran, advertising manager - 
of the Vancouver Sun was elected 
president of the Pacific Northwest 
Advertising Executives Association 
at the group’s annual meeting held 
in Aberdeen, Wash. 2 


The Tide Water Oil Co., Toronto, : 
will ‘release a campaign for Veedol 
to a list of newspapers across Can- 
ada. Copy is being released on regu- 
lar schedule for the balance of the 
year by Norris-Patterson, Toronto 
office. 

* e «&@ 

The Toronto office of the Can- 
adian Advertising Agency has been 
moved to 1304 Concourse Bldg., 100 
Adelaide St. West. 


Int. Metal, pf, & 
not A $1.50 May 1 
nter. Nickel, pf. .. $1.75 May 2 
Imperial Bank .... $2.50 May 2 
Island Mtn. M..... Se May 10 
Kirk, Lake G. 4c June 1 
dake of Wds. M., pf. $1.75 June 1 
Lindsay C. W., pf.. %$4 May 16 
baw,A&B... 25¢ June 1 
Do., extra 12%c June 1 
i 'w's London, pf.. %35¢ May 2 
ware Pore. .... 50c June 1 
Mnnley M 2%c June 


PREFERRED DIVIDEND NO. 36 a 
| 


(Cash Quotations) 
For Week 
Apr.26 Prev. Week 


wave Hf Ha, BBE 2, 


ecese 1.29% 1.20% 1.344% 1.32 

eevee 1.18% 1.12% 1.20% 1.18% 

evece 1.07% 1.02% 1.00% 1.07% 
Wheat eeeeeeee 85% 84% 86 84% 
Wheat ....+0+6 «78% .15% .77 .75% 
- «10Ye 66% 67 05% 


Prices: 
oro ias dune Shipments 
Week to ae 
High 


Here’s How 


YOU Benefit! 


1 If you are a Subscriber-by-mail' to THE 
FINANCIAL POST, you get every important issue 

No. 1 North. (Van.) ..... , delivered regularly each week at your home or 

Bo. 3 ert. {Ailend 2, LA: & office. That means both certainty and convenience. 

Ure Deck Wintee sin If you are a Subscriber-by-mail you receive no 

of special features and publication of subsi 
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Notice is hereby given that a dividend 
of Fifty Cents (50c) per share on the pre- 
ferred shares of the Company has been 


Loblaw Groceterias 
Co nied Seteose ee 


May 18 . the 27th day of April, 1938. 
Dated at Toronto, this 22nd day of April, 


J. C. JAMIESON, Secretary. 
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Market Feels Strength 
Of U.S. Gold Buying 


Canadian Observers Report Tangible Stimulus as 


Foreign 


Funds Absorb Senior Gold Issues, 
Producers. 


and Shares of Near 


a lesser extent, but none the 
less noticeable, has been U.S. buying 
in the shares of junior gold mines, 

ly those concerns which 

are moving toward mill completion 

thin the next few months. 

As detailed in another article ap- 
pearing in this issue, there are an 

usual number of such concerns at 
the present time. In addition to the 
nine properties on which production 
has started since the first of the 
year, over a score of companies are 
actually constructing a mill or will 
make a start on one before the end 
of the year. 

e ” 7” 

Hollinger’s West Side 

The west side of Hollinger Con- 
solidated Gold Mines’ property, in 
thé direction of Timmins, has not 
been generally thought to be of 
much significance to the company, 
compared with other sections of 
these claims, claims which have, 
since 1910, produced over $253 mil- 
lions in gold. 


» + Recently, however, The Financial 


PERRY eT TAT TTP 


_ Post understands, as a result of en- 


couraging results obtained at Mon- 
eta Porcupine Gold Mines, adjoining 
Hollinger on the west, some flat or 
horizontal drill holes were put out 
from Hollinger’s underground work- 
ings, and assays running around $22 
to $24 per ton obtained. Insufficient 
work has been done to outline any 
sort of an ore zone, but it is felt 
that Hollinger. may have stumbled 
on a profitable sweetener for its 
mill feed. 

a e o 
Hard Rock Results 

Hard Rock Gold Mines, the Little 
Long Lac area’s contribution to 1938 
gold mills, has been a feature of the 
mining market in the past few days. 
Behind this activity is the notable 
development results being obtained, 
following the drilling which, a few 
months ago, caused considerable 
excitement. 

It will be recalled that the com- 
pany started to crosscut from the 
250-foot level to intersect the sec- 
tions indicated by drilling last Janu- 
ary and February. Results from this 


~~ underground work are even better 


than the original drill results, and 
in the one section where drilling in- 
dicated better than $8 ore over 21 
feet, crosscutting went for some 40 
feet in ore, thereby nearly doubling 
the width indicated by drilling. 
Moreover, values are said by usu- 
ally well-informed sources to be 
higher ihafi the original $8. 

All this seems to indicate that an 
increase in present mill capacity of 
about 200 tons is a distinct possi- 
bility. 

& * o 
God’s Lake First Quarter 

Official forecasts contained in the 
annual report of improved earnings 
for God’s Lake Gold Mines, Mani- 
toba producer, in the current year 
are partially borne out by the 
quarterly figures .for the three 
months ended March 31. These show 
a net operating profit for the period 
of $55,926, resulting from the re- 
covery of $181,820 in gold. In the 
similar period last year, a net oper- 
ating profit of $5,651 was reported, 
from the production of $127,312 in 
gold. 

In March average tonnage handled 
daily was 204 tons. 

e - 


Mining Index 

The advance on Canadian mining 
stock markets continued and the Do- 
minion Bureau of Statistics’ price 
index for 24 mining issues mounted 
from 132.6 for the week of April 14 
to 136.8 for the week of April 21. 
Except for a mild decling on Tues- 
day, April 19, gold issues rose cau- 
tiously, following the hesitant up- 
ward movement, commenced at the 
beginning of the month. The gold 
series registered a net gain of 15 
points to 112.6 on the closing day. 
Base metals advanced 7.4 points on 
April 16, expported by a stronger 
New York market. In the latter part 
of the week, however, they moved 
narrowly as industrial stocks dis- 
played weakness. The weekly aver- 
age for golds was 1118 for the 
week ending April 21 as compared 
with 109.6 for the preceding week, 
while. corresponding base metal 
averages were 240.3 and 226.5. 


Lacoma’s Indicated Gold 
Valued at $1.2 Million 


McK. Red Lake 
Recovery Lower 


Ore Indications Favorable 
Quarterly Report 
Shows 


A recently completed geological 
study of McKenzie Red Lake Gold 
Mines indicates three favorable ore 
sources, W. G. Armstrong, president, 
says in submiting the quarterly re- 
port covering the period January- 
March, 1938. 

On the 250-ft. level in the south 
drift of one of the west vein struc- 
tures, diamond drilling into the 
hanging wall cut two ore sections 
which may be new ore shoots on two 
hanging wall structures previously 


luce Capital 
nagar 


During 1937 


As at Mar. 31, there were out- | pet 


warrants of the 


512 shares and the net asset value, 
calculated as above, would have been 
approximately $11.55 per share. 
Assets as at Mar. 31, are as follows: 
cash and accounts receivable, less 
Ronngtnic, 6095 or 18.70% 
con es, or * 5 QP 
vestments in listed or quoted securi- 
ties, less normal income tax if securi- 
ties had been sold but before surtax 
on undistributed profits, $4,168,520, 
or 68.14%; investments in unlisted 
mining ventures and developments 
at cost, less reserve for losses of 
$254,833, $1,107,491 or 18.10% and de- 
ferred charges $1,005 or 002%. 
During March, 1938, the corpora- 
tion purchased 1,100 shares of its 
common stock at an average cost of 
$6.9295 per share. In the calculation 


worked farther north. These two/p 


sections returned six inches assaying 
$84 and 24 inches returning $42. 

On the 350-ft, level the original 
south drift on the main shear is 
being extended south along the 
northerly raking dyke mentioned in 
the last quarterly report. Encourag- 
ing values have been shown, with 
high gold content over narrow 
widths, but no ore shoot has yet been 
developed. Diamond drilling to the 
west in the vicinity of the winze on 
the 550-ft. level has shown a 200-ft. 
length of ore 400 ft. west of the main 
shear zone, and this may be the up- 
ward extension of the ore shoot to- 
ward which crosscutting is progress- 
ing on the 650-ft. level. 

Summary, Mill Operations 
Ae 
15,036 13,882 
167 154 
14.87 16.34 
218,145 226,022 
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Reports 


Wain-Con 
Directors of Wein-Con 
to all shareholders the right to pur- 
chase up to 10% of their holdings.at 


not been treated as an asset and the 
cost has been deducted; in other 
words, the net assets have been fig- 
ured as though these 38,100 shares 
had been retired. 

At the annuat meeting scheduled 
for May 5, shareholders will be ask- 
ed to approve the retirement of 37,- 
000 shares purchased in 1937. Action 
on the 1,100 shares reacquired 
1938 will probably not be taken until 


the annual meeting in 1939 


The Week in Oils 


ine, president, states in 
rt for the year end- 


staff has been reduced to the mini- 
mum necessary for proper care of 
plant and equipment. 

Balance sheet as at Dec. 31, 1937, 
shows accounts receivable and 
stores $13,176. Bank overdraft, ac- 
counts payable and unsecured loan 
amount to_ $20,171. 


Granada Gold Mines 


The present 1,500,000-share capital 
of Granada Gold Mines is small, and 


in | it would seem advisable, in view of 


the heavy expenses of carrying the 
mining properties under the com- 


Standard Oil Seeks 
New Alberta Field 


From Our Own Cerrespondent 


ture in Alberta comparable with 
Turner Valley, now recognized as 
one of the major crude oil fields of 
the North American continent, it was 


will | announce? here. 


then. received, 
have not yet surrendered their cer- 
tificates in Western Consolidated 
Oils for certificates in Wain-Con 
Oils are requested to do so at once. 
From June 1 to Dec. 31, 
amounted to 1,614 bbls., and for the 
year 1937 to 3,066 bbls., with 510 b 
on hand at year end. This is - 
tion to oil burned for aaa 
in pumping. All oil is at 
$1.10 per bbl. in-the tanks at the well. 
Balance sheet at Dec. 31, 1987, 
shows current assets of $5,912, con- 
sisting of cash in bank, oil in tanks 
at well and pumping plant and 
tanks. Current liabilities are shown 
at $1,620, consisting of accounts pay- 
able, Alberta Government lease 
rental and corporation tax. 


Mill City Petroleums 


During the latter part of 1937 the 
oil market in Montana was in a very 
unsettled condition and some fields 
have made no sales for over eight 
months, says W. S. Davidson, presi- 
dent, in presenting the annual re- 
port of Mill City Petroleums for the 
year ended Dec, 31, 1937. The com- 
pany’s investment in Montana shows 
a smaller return than expected, but 
this was satisfactory in view of mar- 
ket conditions, Mr. Davidson says. 

Last year Mercury Oils began 
drilling its No. 8 well on land leased 
from Mill City Petroleums, but this 
has not proved to be a commercial 
producer. Mill City holds a 20% 
royalty in the well being drilled by 
Mercury Royalties. Difficulties en- 
countered here have delayed com- 
pletion. Other Turner Valley wells 
in which Mill City has an interest 
have shown a gradual decrease in 
production. Balance sheet as at Dec. 
31, 1937, shows bank balances $19,682, 
Alberta government certificates $3,- 
200 and accounts receivable $18,046, 
shares in other companies being car- 
ried at $13,739. Current liabilities in- 
clude $436 accounts payable and $994 
unclaimed dividends. 


Acme Gas & Oil 


Production from the interest held 
by Acme Gas & Oil Co. in seven 
east Texas wells was 26,949 bbls., for 
which an average price of $1.31 per 
bbl. was received, A. B. Stodart, 
president, states in presenting the 
company’s annual report for the year 
ending Dec. 31, 1937. 

During the year Acme Gas & Oil, 
with other large Ontario interests, 

ted Illinois Canadian Corp. 
in ois, and owns 28.1% of the 
issued as well as an option 
to acquire additional shares. Illinois 
Canadian Corp. owns oil and gas 
leasés on about 15,000 acres in IIli- 
nois and Indiana and a substantial 


A party of geologists and seismol- 
ogists will study oil properties held 
by Standard Oil of California in 
Alberta. The location of these prop- 
erties has not been revealed but the 
Battleview structure has been men- 
tioned. It is known that neither of 
the two companies holds properties 
in Turner Valley. John Galloway, 
Los Angeles geologist, formerly 
stationed at the Taft and Kettleman 
Hills fields, will head the party 
which will make exhaustive exam- 
inations of potential oil areas. Mr. 
Galloway is expected to reach Cal- 
gary early in May. 


Prairie Royalties 


Possibility of Prairie Royalties be- 
coming the largest crude oil pro- 
ducer in the Dominion, was seen 
here last week-end following the re- 
port from the field that the well had 
“blown in” with a yield of 4,070 bar- 
rels in 24 hours open flow at the 
conclusion of the ll-day test to 
determine a new potential. 

At the Anglo-Canadian office, the 
report was neither confirmed nor 
denied. It was stated, however, that 
there had been a large increase in 
the Prairie well potential, but the 


is approximately $1.35 per bbl, and 
the average price received for the 
oil produced was $1.31 per bbl, says 
A. B. Stodart, president submitting 
the annual report for the year end- 
ed Dec. 31, 1937. 

Oil Selections has abandoned the 
interest which it took in a well ad- 
joining Armourdale No. 1 well of 
Acme Gas & Oil in Oklahoma, as 
efforts to bring it back on produc- 
tion were unsuccessful. With Acme 
Gas & Oil and other Ontario interests 
Oil Selections owns 14.7% of the 
issued capital of Illinois Canadian 
Corp., incorporated in Illinois. In 
addition to the royalties held by the 
corporation, Lone Pine Oil Co., 
wholly owned subsidiary of Oil 
Selections, has acquired royalties in 
Texas, Kansas and Louisiana, at 
total cost of $18,538, from which sat- 
isfactory revenue is being derived. 

Balance sheet as at Dec. 31, 1937, 
shows current assets of $18,958, cur- 
rent liabilities amounting to $3,289. 


Gold Alluvials Debates 
. Future Course at Mine 


From Our Own Correspondent 

VANCOUVER. — Ian Sanderson, 
vice-president of Consolidated Gold 
Alluvials, of B. C., has gone to Eng- 
land to explain’ the company’s situa- 
tion to its financial backers. The 
Sanderson mine at Wingdam has re- 
sumed operations again, but it will 


|. | be some time before work is started 


up at the Melvin where a disastrous 
cavé-in wrecked some of the work- 
ings and made necessary a new plan 
of operation. i 

The cave-in came just at the time 
when the crew was ente the 
richest gravel. The first profit since 
the deep lead programme was initi-- 
ated was’ to have been reported, 
with gold extraction averaging $40 a 


Next largest crude producer is 
Commoil which produced more than 
3,000 barrels during the 24-hour 
open flow test. Substantial increases 
in potentials are understood to have 
been disclosed by the tests at many 
other crude wells in the valley. The 
Prairie potential, prior to the 11-day 
test, was 1,490 barrels a day. 


* ¢ @ 

Await New Potentials 

The new potentials of all valley 
crude producers will be announced 
early next week by the Petroleum 
Producers Association after the fig- 
ures have been turned over to the 
association by Government engi- 
neers, The exact potential crude 
production of the valley (believed 
to be in excess of 30,000 barrels a 
day) will then be known. The West 
Turner 1 well in South Turner 
Valley produced an average yield in 
three days of 1,318 barrels of crude, 


it was stated. 
* ¢ @ 


Pipe Line by May 10 

Completion of the Royalite pipe 
line from Turner Valley to Calgary 
is expected on or about May 10, < 
Coultis, manager of the pipe e 
department of the Royalite Oil Com- 
pany stated. Three ditch-digging 
machines are now in operation and 
the task of completing the pipe line 
was being carried on as quickly as 
possible. Upon the completion of 
the line, the Royalite Co. will be in 
a position to transport approximate- 
ly 24,000 barrels of oil from Turner 
Valley to Calgary daily, compared 
with about 13,000 barrels daily at 
present. As a consequence, it is 
anticipated by Turner Valley ‘oil 
men that the present proration rate 
of 42% of capacity flow will be 
increased, 

* 


National Pete 2 in Lime 


National Petroleum 2, located in 
the far south of Turner Valley, had 
the distinction of being the only well 
drilling in the limestone last week- 
end. Sundance, the deepest drill- 
ing well being completed by Anglo- 
Canadian, was at a depth of 6,920 ft. 
last week-end, Coronation was 
down 5,327 ft. and Frontier was only 
14 ft. behind at 5,313. Commoil 2 
was down 1,343 ft. 
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Ore Reserves Maintained || 


Despite Higher Daily 
- Tonnage 


es, , 
about $13.25. In addition, there has 


| been partially developed about 25,000 


or 30,000 tons of $5 ore. : 

The company’s balance sheet 
shows working capital of $344,493, an 
improvement over the $290,990 
shown in last year’s report. High- 
lights of the development work done 
in the past year were the heavy 
amount of diamond drilling done, the 
opening up of the long crosscuts to- 
ward the northwest section where 


the d 


to} No. 1 shaft, started last fall. The 


estimated to contain about $10,000 
initial capacity f the mill will be 
0: w. 
50 tons daily; this will be raised as 
quickly as possible to a rate of 75 
tons per,day. Stoping operations on 
the first and second levels, prepar- 
ing underground for delivery of ore 
to the continue to give good re- 
sults, the report says. The com- 
pany’s share treasury position is 
quite sound to carry through to pro- 
duction on a much larger basis than 
now contemplated. 


Ore Indications Good 


At Thompson Cadillac. 


Thompson Cadillac Mining Corp. 
is working itself into a good - 
tion, recent development having 
indicated new ore within the length 
of the recent workings down to the 
450-ft.. level, according to R. C. 
Bryden, consulting engineer. The 
downward extension of the recently 
discovered ore on the upper level is 
being explored on the 600-ft. level. 

Andrew Walz, who 


elected director and vice-president, 


Vanalta Shows 
- Higher Profits 


Largely as a result of profit from 
the sale of Battleview Structure oil 
leases, Vanalta Ltd., which is inter- 
ested in Alberta Oil development, 
and British Columbia mining, reports 
a net profit for the fiscal year end- 
ed Dec. 31, 1937, as shown in the 


ent in Al- 
berta oil fields during past year, 
the 1937 report shows considerable 
improvement in the company’s posi- 
tion, John Boyd, managing director, 
tells shareholders that the acreage 
held in section, in the south end of 
Turner Valley is practically “as- 
sured” of being productive acreage. 
Value of the company’s holdings in 
the north end of the valley have 
been improved-by successful results 
at Royalite No, 29 well. 

Referring to the interest in the 
Battleview structure, acquired in 
conjunction with Pacalta Oils, Mr. 
Boyd says that owing to differences 
of opinion regarding policy, Vanalta 
sold its interest at a profit. Vanalta 
has, however, retained 640 acres of 
land to be selected within certain 
distances of the first producing well. 

Vanalta also has interests in the 
Lethbridge and Taber fields, where 
considerable activity is going on. In 
conjunction with a number of Van- 
couver oil men, Vanalta has taken 
an interest in 160 acres held by Con- 
solidated Oils in Section 20, Twp 18. 
The syndicate, of which Vanalta is 
a member has raised $200,000, suffi- 
cient to drill a well and pay all other 
expenses in connection with it. 


however, negotiating with Imperial 
Oil with a view to having this price 


Vanalta’s balance sheet at the end 
of 1937 reveals working capital of 
peg as against $17,885 at the end 
oO 


Income and Surplus Account 
Years Dec. 31 
1937 1936 


3.420 


Operating profit 
°5,846 


Add: Sundry income . 


A report from Taber stated the | ress 


runway for Plains Petroleum 5 was 
being cribbed. The well is to be 


drilled on section 10, township 11, | Less 


range 15 on the Taber structure, The 
only commercial well in this field 
so far is Plains Pete 3, which is 
rated at a 120-barrel a day well. 
Plains 4 is drilling, and Plaims 1 and 
2 are not producers. 


17,055 
*Profit on sale of Battleview 
tNet loss. 


ENDURANCE FORGINGS 
FOR THE MINES 


Heavy and Drop Forgings 
of every description, to 
customers specifications 

also Crusher Balls 


Canada Foundries & Forgings | 
LIMITED (iiee tonoat od 


latter will continue to a depth of 
1,050 feet, and allow for the opening 
up of five new levels from the 550- 


foot horizon during the present year. | Less: Deprecia 


Alfred H. Paradis, president, in- 
forms shareholders that serious con- 
sideration has been given to the 
necessity of increasing daily tonnage 
of broken ore, with a view to speed- 
ing up developments, 

During the year, Mr. Marshall's 
report shows, 55,072 tons of ore were 
milled, for an average per ton recov- 
ery of about $13.86 per ton. Average 
number of tons milled per day was 
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"15 King Street West 


Members Toronto Stock Exchange 


Toronto, Ont, 


Capital 500,000 Shares Par Value $1. Issued 370,000 Shares, 


Gold mining property, 
paying dividends of 
Stock Exchange. Efficient 


retofore under private control has produced $2,500,009, 
. per aaa three years, Now listed on Toronts 
strong cash treasury position, 


FURTHER INFORMATION UPON REQUEST 


A. E. OSLER and COMPARy 


Established 1886 
11 Jordan &i, TORONTO 


152, as compared with 126 tons daily 
in 1936. 


Income and Surplas Account 
Years Ended Dec. 31 
1937 _ 


t 163,661 


Bullion production ‘je 
Less: Mint & han/4lin 


Devel. & explor. .... 
Mining expense 
Milling expense 
Gen. mine overhead .. 
Head off. expen., etc. 


Add: Interest earned . 
Prof. on sale of lots 


: tion .... 
Quebec profit tax .. 
Dom. income tax .. 
Devel. w/o 


Net profit 

Add: Previous surplus 
Adj. pee aae. exp. . 

Less: Tax adjusts. ... 
Dividends 


*Deficit. 
Earns. per Sh. & Divd. Record: 
Earned “a 


Members Boronto Stock Exchange 
ADelaide 2431 
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Yuba May Work, 


In Cariboo B.¢ 


From Our O Cc 
VANCOUVER. — Yuba Corsi, 


dated, one of California's ey, E 


known placer mining com 
may operate on a fairly ex 


scale in the Cariboo district in ty ; 


near future. Reports current here 
today are that the Lowhee y), 
draulic Mining Co., which tor 
many years has been using mop;, 


tors on the gravel near Jack y Be 


Clubs Lake, Barkerville 
has interested the California o. 
ganization in a dredging Operation 
on Williams Creek. 

Williams Creek, probably ‘ty 


most famous of all the old place & 
beds in the Cariboo, yielded may § 


millions of dollars in gold during 
the early days of the stampede, 4 
big dredge, costing about $1,0m. 
000, will be required. 
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Gives DOUBLE 
PROTECTION 


Every length of Stelco Scale Free Pi ) 
mark in colour ...and to make doubly sure that Stelco Pipe can 
be identified—even after years and years of hard wear—the name 
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carries the Stelco trade 


genuine Stelco Scale Free Pipe. We are 
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jobbers everywhere. Insist on getting it. 


it. When you see the Stelco name on pipe 


you know that 
with Improved 


Couplings, Black or Galvanized. Stelco Pipe is for sale by leading 


STEEL SHEETS 


Stand Wear and Exposure 


Stelco Copper Bearing Galvanized Sheets, for home or industrial 


applicati 
shen in 
copaer 

th galvanized coating adds 
fabrica 
into inferior metals. Specify 


extra cost (onl 
freedom from tep 


STELCO Chain Link Fence 

of Canada’s and 

public utilities. U 
rotection 


Fence. ae  hitetion without 
galvanized etter, weaving, 


and erecting skill in 
about 5%) comes back 
airs, 


Deoesieeaientl 


on, are Canadian, from ore to finish ’ 
the manufacture is controlled by their makers. Their 
content means extraordinary rust-resistance, Uniformly 
ars of life. Remember, all the 
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Micky in Ion 


ed product. Every 


ger life and 


CHAIN LINK 


FENCE says 
“Keep Out”. . . and means it 


Min 
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Hearts Steel Wire 


it offers double resistance to rust. As 


affords complete protection to many 
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estates and 


P , Sch 
und or above aground, it offers permanent 
owners should ‘specify Stelco 


or its shape. 
and heavily 


a further protection it is erected on Steleo Scale Free Pipe. Our 


construction and 


enginesting d 
tations and samples without o 


ent will gladly submit quo- 
tion, 
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it is your 
Londoner, 
with his cultivated taste 
for mild, mellow 
a j + 2 of 

Piccadilly is that kind 
of pipe tobacco, full of 
flavour and of fragrance. 
It is a blend of rich, 
ripe, aged tobaccos, 
made for those who 
want the best. Keep a 
supply of Piccadilly 
‘London Mixture” in 


his tobaccos, 


Piccadilly 


LONDON 
SMOKING MIXTURE 


Westario Sulphur Mines has been 
formed with an Ontario charter to 
take over the property held by the 
Oslo Mining Syndicate at Hudson, 
Ont. This ground was staked two 
years ago by Swan Ackerblade and 
is believed to offer good possibili- 
ties as a producer of sulphur. 


—— 


MAKE IT A PLEASURE 
TO WRITE WITH A 


Venus-VELVET 


No more finger fatigue! The rounded 
edges of Venus-Velvet pencils make 
writing for longer periods easier. 
Only @ small thing, perhaps . . . but 
indicative of the unceasing core and 
quality which make smooth-writing 
Venus-Velyets outstanding value ot 
St. Your dealer has them. 


ye 


for every 
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‘Inco Prepares 


Huge Open Pit 


Part of $10 Millions Ex- 


penditure Programme 


eight- 
hour day. The plant is to Be located 
400 feet northwest of Frood No. 3 
shaft and it is planned to make the 
initial handling about 4,000 tons 
daily. A giant all-steel jaw crusher, 
more than 15 feet high, will handle 
chunks of material of a size up to 
— in vee 
© open pit operation will. be 
carried on over an area 4,000 feet by 
400 feet in extent, adjacent to the 
site of the new crusher. The ore 
outcrops over this area, and it is 
estimated it will require 18 months 
to level off the outcrop to the gen- 
eral surface elevation of the terri- 
tory, after which mining below the 
general surface level will be com- 
menced. 


Beattie Planning 
Better Recovery 


Profits for First Quarter 
Slightly Above Last 
Year’s Figure 


Actual bullion recovery at Beattie 
Gold Mines has been somewhat un- 
satisfactory during the quarter end- 
ed March 31, 1938, but it is steadily 
increasing, says H. Whittingham, 
secretary, in releasing a statement of 
estimated earnings of the operating 
company for the first quarter of the 
current year. Steps are being taken 
to improve recovery considerably, 
but the results will not be fully ap- 
parent until the third quarter of 
1938. 

Estimated total profit for the 
three months ending March 31, 1938, 
is $223,452, as compared with $218,- 
412 in the corresponding quarter of 


1937, 
Operating Statement 
Quarter Ended 9 31 


Tons of ore milled ... 148,980 


$ 
Net inc., metals prod. 557,621 
Less: Devel., oper. & 
other current exps. . 334,169 


Estimated oper. profit 223,452 
Add: Non-oper. rev. . 


Estimated total profit. 223,452 
Note:—No allowance in above figures for 
taxes, depreciation or deferred develop- 
ment. 
Ore grade 4.96 5.18 
Recvd. value after 
. 3.75 3.67 
75.7% 70.8% 


1937 
143,480 


$ 
524,010 
305,884 
218,126 


218,411 


mktg costs 
Ratio recvd. value after 
mktg. to ore grade . 


Start MacLeod Mill — 
At 350 Tons Daily 


MacLeod-Cockshutt Gold Mines 
has begun treating up to 350 tons 
daily at its property, with millheads 
running over $10 per ton and tail- 
ings amounting to about 35-50 cents 
per ton. Company expects that mill 
capacity will be increased to 500 tons 
daily after a few months of milling 
operations at the present time. A 
diamond drill hole is being sunk 
from the 500-ft. level, at an angle 
of 35 deg., to cut the new north ore 
zone at about 800 ft. vertical depth. 

This hole is being put down 
under that previously drilled at the 
500-ft. level, 200 ft. from the bound- 
ary with Hard Rock Gold Mines, 
and at last report was down about 
400 ft. A flat drill hole was put out 
at the 650-ft. level, and while min- 
eralization was cut gold values 
were reported to be light. It is 
thought that the ore rakes west, as 
the hole was immediately above the 
good hole obtained at the 800-ft. 
level. If the ore rakes west the hole 
likely passed over the top of the ore. 


Eldorado Raises 
- Power Capacity 


Eldorado Gold Mines has ordered 
two additional 200-h.p. Diesel-electric 
units for installation at the mine on 
Great Bear Lake, N.W.T., Gilbert 
LaBine, president, advises The 
Financial Post. Addition of this 
equipment will bring the total at the 
central workings, LaBine Point, to 
1 hp. 

a transmission line, built last 
summer, looks after power needs at 
No. 2 shaft, and a separate Diesel 
installation serves the operagions at 
Bonanza, Dowdell Point. 


East Malartic Mines 
Merits 750-ton Mill 


The erection of a mill with an 
initial cyanide unit of 750 tons is 
justified at East Malartic Mines on 
the basis of results so far encounter- 
ed, Futterer and Reid, consultants, 
say in a progress report. Although 
exploratory work on the 335 ft. and 
485 ft. levels has not been completed, 
results so far compare favorably with 
those obtained on the 160-ft. level. 
There is every reason to look for- 


ward to comparable results at deeper 


horizons. 

Engineers point out that although 
the initial capacity of the cyanide 
unit is 750 tons, the mine may not be 
sufficiently prepared: to meet the 
full mill requirements until several 
months after the commencement of 
milling. The shaft has reached its 
present objective of 840 ft. 


Profits Trebled 


By Coniaurum 
Total for First’ Quarter of 


1938 Reported 


Estimated total profit. 137,675 44,898 
FP nh adag ye Senmisiadion ond 
ance 
deferred Gevdlopment’ ” 


WHAT A METEOR DOES 


Some idea of the size of Arizona's Meteor Crater, where Canadian | oi, 
mining men plan to seek out large nickel and iron deposits presumably 


remaining from a fallen meteor, 


photograph. 


can be obtained from the above 


Mining Company Reports 


Quebec Gold Mining Corp. 

For the year ended Dec. 31, 1937, 
Quebec Gold Mining Corp. realized 
a profit of $149,584 on the sale of 
securities, Net operating foss for 
the year amounted to $34,613, and an 
additional $75,000 was written off 
mining claims and investments, the 
company’s fifth annual report states. 

Reviewing the corporation's prin- 
cipal holdings, Gustav H. Rainville, 
president, states that by April 15, 
1938, the mill of Big Missouri Mines 
Corp. was handling a little over 500 
tons daily; this should be increased 
to between 700,750 tons daily when 
the unit is fully turned up. 

Pamour Porcupine Mines had a 
very successful year, net profit 
amounting to over $624,000, while 
net profit for the first quarter of 
1938 was estimated at over $275,000. 
Development work at the property 
of Cournor Mining Co., in which 
Quebec Gold Mining Corp. has a2 
substantial interest, disclosed num- 
erous ore bodies, but to date grade 
has not been sufficiently high to 
allow for-a profitable operation. 

A new mill with capacity of 180- 
190 tons turned over at Cournor at 
the end of August, 1937, but owing 
to delays and higher costs, estimates 
for bringing. the property into pro- 
duction were considerably exceeded. 

During the year 22,500 shares of 
capital stock were issued and paid 
for, and at year end Quebec Gold 
Mining Corp. held 527,799 shares of 
Pamour Porcupine Mines, 588,400 
shares of Big Missouri Mines Corp., 


285 | 1,104,778 shares of Cournor Mining 


and 1,061,678 shares of National 
Malartic Mining Co. At Dec. 31, 1937, 
market value of the Pamour and 
Big Missouri shares exceeded $2,170,- 
000 


Current assets at Dec. 31, 1937, 
amounted to $346,912, and included 
investments*in mining companies at 
cost $244,610 (rtarket-value, $2,179.- 
264). Current liabilities totalled 
$7,959. 


Matachewan Consol. 

Estimated total profit of Matache- 
wan Consolidated Mines in the quar- 
ter ending Mar. 31, 1938, was $33,083, 
as compared with $20,502 in the cor- 
responding period of 1937. Tonnage 
milled rose from 26,529 tons in the 
first three months of 1937 to 36,926 
tons in the same quarter of 1938, 
while net income from metals pro- 
duced jumped from $149,749 to 


$191,228. 
Operating Statement 
Quarter Ended — 31 


1 
36,926 
$ $ 
191,228 149,749 
129,372 


1937 
Tons of ore milled .... 26,529 


Net inc., metals prod.. 
Less: Devel. & oper. 
oe 158,225 


Estimated oper. profit 
Add: Non-oper. rev. .. 


Estimated total profit. J 20,502 

Note:—Above figures make no allowance 
for aan depreciation or deferred develop- 
men 


Prospectors Airways 

Discoveries made by its prospec- 
tors north of the Woman Lake area, 
Red Lake mining division of Ontario, 
resulted in the staking - 
tors Airways Co. of two groups of 
claims’at Shabu and Sheehan Lakes, 
Robert Cockeram, president, says in 
presenting the annual report for the 
year ended Dec. 31, 1937. 

First 15<claim group was staked 
around a narrow quartz vien, traced 
continuously for over 600 ft. and 
intermittently over 1,400 ft. Surface 
trenching a high-grade 
shoot about 550 ft. long, showing 
considerable free gold in places. 

About six miles southeast of the 
Shabu claims a wide mineralized 
zone was discovered and 29 claims 
staked, 

The company has accepted a min- 
ority participation in options to 


tors Airways no par value share cdp- 
ital were sold, bringing the total 
number of issued shares up to 760,- 
000. These shares were sold to the 
Consolidated Goldfields of South 
Africa and Selection Trust of Lon- 
don, England. Cash position was 
thus increased by $150,000. 

Apart from $1,119,700 shares in 
Lake Rose Mines and 3,547 shares in 
Prospectors Airways (Quebec), its 
subsidiaries, the company at year 
end had"share interests in American 
Metal Co., Consolidated Smelters, 
International Nickel, McWatters, 
Pascalis, Opemiska Copper, Giant 
Yellowknife Gold, Kamlac, Cocker- 
am Red Lake, Chelleu Prospecting 
Syndicate, Lake Dore Mines and 
Lake Malartic Development Co, 

Balance sheet as at Dec. 31, 1937, 
showed current assets of $317,600, 
made up of cash, accounts and inter- 
est receivable, and shares in other 
companies at book value of $311,478 
(market value $440,000). Current 
liabilities totalled $45,702, represent- 
ing $20,000 loans from affiliated com- 

, $3,030 accounts payable and 
accrued charges, $172 reserve for 
taxes and $22,500 reserve for con- 
tingencies. 


Manitoba and Eastern 
Mines 

During 1937 the mining plant on 
the Temagami property of Manitoba 
and Eastern Mines was sold and a 
lease agreement made for the min- 
ing of ore from this property at no 
expense to the company, T. M. Mun- 
govan, secretary, states in present- 
ing the annual report for the year 
ended Dec, 31, 1937. 

Under the agreement, Manitoba 
and Eastern is to receive 10% of the 
gross value of all minerals market- 
ed, with the stipulation that ship- 
ments are to begin on or before June 
1 next. Company reserves ‘the right 
to cancel the lease after one year 
by giving three months notice. The 
company secured a small number of 
shares of Kirkland Gateway Gold 
Mines under an option, since expired, 
while making a geological examina- 
tion of that company’s property. 

Operations were resumed during 
the year on the property of Straw 
Lake Beach Gold Mines, in which 
Manitoba and Eastern holds a sub- 
stantial interest. 

Balance sheet as at Dec. 31, 1937, 
shows current assets of $42,465, re- 
presenting cash on hand and bank 
balances, accounts receivable, notes 
receivable, Hydro deposit and stocks 
and shares at book value. Liabilities 
amount to $344,227, including cap- 
ital stock $302,462, surplus re mining 
claims valuation $25,000 and special 
surplus $16,765. 

Schédule of investments at year 


25 | end includes 5,000 shares Homestead 


Oil & Gas, 25 shares Kawinegan 
Golds, four units Long Lac Superior 
Syndicate, 200 shares Quemont 
Mines, 215 units Ruby Silver Lead, 
205,500 shares Straw Lake Beach 
Gold Mines and 30,000 shares Kirk- 
land Gateway Gold Mines. Approxi- 
mate market value of investments at 
Dec. 31, 1937, was $32,373, book value 
being shown at $35,818. 


Kerr-Addison Gold Mines 


Provision has been made at Kerr- 
Addison Gold Mines for eventual 
increase in mill capacity to 100 tons 
per hour with little additional equip- 
ment, W. S. Row, manager, says ie 

e 


of $250,000 from Kerr-Addison’s 
oan is repayable out 
oduction 


DOMINION BRIDGE COMPANY 
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compuny is entirely owned by Kerr- 
Addison Gold Mines. 
Kerr » Addison Properties has 
formed a townsite named Virginia- 
town and has laid out 250 lots. 
Balance sheet as at Dec. 31, 1937, 
shows cash on hand and in banks of 


-$534,326. Advances recoverable 


amount to $26,413, while C.N.R. 
bonds of par value $27,500, deposited 
as security for power, are shown at 
cost of $26,434. Current liabilities, 
made up of unpaid supply and 
equipment accounts, including 
accrued payrolls, are shown at 
$138,186. 


Guysborough Mines 

Ore deposits at Nova Scotia prop- 
erty of Guysborough Mines present 
many difficult problems though 
profitable operations should be pos- 
sible, R. Charlick, superintendent, 
says in his review accompanying the 
annual report for the year ending 
Dec. 31, 1937. 

Operating profits amounted to $46,- 
824 at Dec. 31, 1937, as compared 
with $4,474 at the end of 1936. Pro- 
duction during 1937 was 6,211.034 
oz. gold and 229.32 oz. of silver 
valued at $217,266 from 24,031 tons of 
ore milled, an average recovery of 
$9.04 per ton. 

Overall costs per ton were $6.97 
and operating profit $1.95 per ton 
after deducting marketing charges 
but before depreciation, deferred de- 
velopment written off and income 
taxes. 

At Dec. 31, 1937, current assets 
amounted to $45,683, including cash 
$25,139, bullion settlement outstand- 
ing $10,115, accounts receivable $383 
and supplies $10,046. Current lia- 
bilities were $14,874, including ac- 
counts payablé $7,904, wages pay- 
able $6,070 and provision for income 
taxes $900. During the year the 
company issued 15,000 shares of 
capital stock; 6f “which” 5,000 “were 
issued for cash. 

Production for the three months 
ended Mar, 31, 1938, is reported at 
$63,481, after allowing for mint 
charges, from 6,104 tons of ore 


milled, an average of $10.40 per ton. 
Statement of Operations 
Years Ended a _ 


$ 
217,266 


7s 
Metal sales 
2,858 


Less: Marketing costs 


Operating costs: 
aeeenees 


Mine off, & super. .. 
Admin. exps. ....... 
Management fees... 


Operating profit 
Add: Other income... 


Net earnings ° 

Less: Depreciation .. 
Outside explor. ...+. 
Def. devel. w/o ..... 
Prov. for inc. taxes . 


Net profit & surp. for 
year 

Add: Prev. surplus... 

Less: Bldgs. w/o 


Balance forward ...++ 
*Deficit or loss. 
Earnings per Share ... 


Big Missouri Mines Corp. 

Underground development con- 
tinued at the Big Missouri Mine 
(Buena Vista Mining Co.) during 
1937 in preparation for ore extrec- 
tion. Work done included 670.5 ft. 
of drifting, 217 ft. of crosscutting and 
2,071.5 ft. of raising, with 753.5 ft. of 
side swiping in widening existing 
drifts for larger haulage equipment, 
Gustave H. Rainville, president, 
says in presenting the annual report 
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Welfare Work 


| Pays Bonuses 


Cariboo Gold Quartz Head 


Employée 
etoeatiye 


P 


, told shareholders 
here a few days ago. 


company, 
annual meeting 
Dr. ra dad Cariboo Gold 


ations) to be independent,” said Dr. 
Burnett. “We encourage private 
businesses to locate there, and the 
local merchants are getting our 
workers’ business and growing up 
with the community. Rightly or 
wrongly, we aren’t trying to squeeze 
the last dollar out of our men. We're 
looking to the future, and believe 
that by giving our men as much in- 
dependence as possible in the way 
they spend money we are getting 
good security for our investment.” 
Dr. Burnett said the townsite was 
not being run on. a profit basis, in 
a material sense, but that the com- 
pany was actually following a prac- 
tical business policy in making things 
as easy as possible for its employees. 
“If we distributed money in divi- 
dends that should go to our employ- 
ees for community service instead, 
that money would be lost to our 
town, and we are trying to’build up 
a town as well as a mine,” said Dr. 
Burnett. “Some shareholders com- 
plain that the miners are already 
getting paid well enough to pay for 
these little extras themselves. But 
are they getting good wages? Re- 
member that they are risking their 
lives for the shareholders every 
time they go down the mine.” 


for the year ending Dec. 31, 1937. 

Owing to unavoidable conditions, 
the completion of the mill was con- 
siderably delayed, but the concen- 
trator began turning over Mar. 10 
last. 

During the year, over 1,000 dry 
tons of ore were shipped to the 
American Smelting and Refining Co 
at Murray, Utah, from the property 
of Missouri Monarch Consolidated 
Mines Co., this partially covering the 
cost of the work. Development is 
continuing in the hope of finding an 
important ore body. 

Balance sheet as at Dec. 31, 1937, 
shows current assets, represented by 
cash, at $87. Current liabilities, made 
‘up of accounts payable, are shown 
at $145, an item of $24,599 represent- 
ing advances by Big Missouri Mines 
Corp. to its associated company, 
Buéna Vista Mining Co. 
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Mine Telephones. 


Complete Safety Installations 


Power Apparatus 


Motor @ Pumps e Controls, ete. 


lllumination 


Safety Units of All Types 


When modernizing mine prop- 
erty, remember that Northern 
Electric offers a truly comprehen- 
sive electrical service for 
mining industry. Throu 
nation-wide chain of 21 branch 
warehouses,~ its products are 
available FASTER, enabling you 
to avoid lengthy shut-downs 
which are costly. Write today 
for complete inforthation on 
Northern Electric Mining equip- 
ment. 


Northern (A Flectrie 


COMPANY timirco 
A NATIONAL ELECTRICAL SERVICE 
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MONTREAL — TORONTO — HAMILTON — WINNIPEG — SAINT JOHN — HALIPAS 


For the Twelfth 
Consecutive 
Year... 


The only complete record of up-to-the-minute mining activities in 
Canada and Newfoundland available in permanent form. 


Indispensable to mine operators, mine executives, financiers, 
shareholders and those selling equipment and supplies to the 


mining industry. 


On producing companies a full record of production, costs, 
earnings, dividends, financial structure and details of personnel 


and directorate. 


Companies under development fully covered with present status 
of operations, together with names of all officers and directors. 


Every area, every camp of consequence illustrated in new and 


exclusive maps. 


Over 300 Pages. Size 9” x 12”. Price Per Copy $2 
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scene Streets and Mine Shafts 
~ Reflect the Touch of Progress 


By WILFRID SANDERS 


Mining Editor, The Financial Post 


Creeping north about: this time 
of year is the slow, warm touch 
of spring, transforming the whole 
of Canada’s hinterland. 

Comparable to the transforma- 
tion effected annually by the sea- 
sons is that of amother force 
which, winter and summer, has 
been making equally drastic trans- 
formations in the northland. 

It is called Modernization. 

The touch of Modernization is 
omnipresent in the new northland. 
Some aspects of it can be plainly 
seen, in paved streets, modern 
stores, schools and dwellings, in 
the airplanes which now make it 
possible for a man to leave To- 
ronto or Montreal in the morning 
and reach these towns before 
lunch; im the roads to and in the 
north. 

Equally, if not more important, 
are those touches of Moderniza- 
tion hidden. from the layman’s 
eye, in the equipment, mills, 
hoists and general technique of 
the miner. Thissimportant phase 
of modernization has largely re- 
sulted in making the northland 
what it is today and is the result 
of a ceaseless war against the 
miner’s béte noire—costs. 

Modernization and mining are 
complementary to each other, in- 
separable from each other. Three 
important links bind the two to- 
gether. 


Transportation 


In the first place, modern meth- 
ods of transportation, from the 
airplane rushing a vital bit of 
machinery up to Ontario’s far 
north, to the humble tractor, bull- 
dozing the overburden from a 
mining prospect in one tenth the 
time it would take to do it by 
hand, have enabled Canadians to 
develop and profit from areas 
which would have otherwise re- 
mained inaccessible. 

It is extremely doubtful if there 
would be any mining in Ontario's 
far northwest, or in the Northwest 
Territories, were it not for the air- 
plane. The very start of mining 
itself in this country was due to 
transportation—the construction 
of the C.P.R. through Sudbury and 
the T. & N. O. through Cobalt. Asa 
result of this interdependence be- 
tween mining and transportation, 
Canada today, it is estimated, with 
one tenth of the population of 
United States, is flying four times 
as much freight as that country. 

Many branch lines of Canada’s 
railway systems have been kept in 
the black by the business rising 
from the mines. Conversely, many 
a minirig town is thriving today as 
a result of rail, air or road trans- 
portation. 


BACKWOODS BANKING 


At Yellowknife, as in every Canadian mining camp, the banks-are auick 


to establish services for the miners, 


Second link be Moderni- 
zation and mining to do with 
the development of new methods, 
new devices, new machines, which 
have transformed into highly 
profitable operations low-grade 
materials, and ore at great depth. 
Again, the demand of the mining 
industry for such modern equip- 
ment has kept many a factory in 
the southern parts of Canada busy 
during what would otherwise have 
been lean years. 


For example, after some years 
of research, a metallurgist discov- 
ered what is believed to be a com- 
mercial method of extracting sul- 
phur from otherwise useless 
pyrites. What is virtually a new 
industry is born in northwestern 
Quebec. But this new process re- 
quired chlorine, and a chlorine 
manufacturer far to the south gets 
an important new market. Further 
examples of this mutual indebted- 
ness between industrial research 
and mining can be found in the 
following pages. 


Markets 


The third link is the application 
of modern invention and research 
to the problem of markets. All 
Canada’s minerals do not enjoy 
the ready market of gold. 


Most readers will recall that in 
1922 Canada’s gigantic nickel in- 
dustry faced a dubious future. 
Earnings of the chief producer had 
been virtually wiped out in the 
space of about 18 months. Divi- 
dends were suspended, and the 
preferred stock itself dropped to 
about 60% of its par value. In an 
idealistic hunger for, peace, the 
world had stopped making arma- , 
ments, and, 20 years ago, arma- 
ments were the chfef market for 
nickel, 

Modern research methods .per- 
formed the miracle. International 
Nickel Co. has been so successful 
in developing new markets that 
today officials estimate that only 
10% of total nickel production 
goes to the arms’ makers of the 
world. The rest goes into trains, 
airplanes, automobiles, machinery, 
alarm clocks, ashtrays and a hun- 
dred and one other essentials to 
the 1938 standard of living. 


Again, research is constantly 
adding new metals’ to Canada’s 
mineral family. In the past few 


years Canada has started produc- 


ing such formerly unknown min- 
erals as selenium, tellurium, sul- 
phur, antimony, and will shortly 
be producing, The Post under- 
stands, metallic magnesium. 

Research, Modernization, is the 
answer. 


SYMBOL OF MODERNIZATION 


The airplane is probably the most 
dramatic symbol of gor op in 
Canada’s northland, and has largely 
supplanted the canoe, sled and 
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“shanks’ mare” of yesterday, in 
reaching so-called remote areas. 
Flying box-cars, such as the one 
shown above, are now made com- 


re ast a ae BES 


modious enough to carry the exten- 
sive range of machinery and equip- 
ment needed to open up a property 
and bring it to the production stage. 


Towns Built on Firm Rock 


Modernization. Increasing Life. 
Expectancy in Northern Centres 


Canada’s principal mining towns 
are being built.to last. 

The pessimists of the northland 
who predict that these one-industry 
communities will decline as rapidly 
as they have grown overlook the 
fact that the resources of this one 
industry are still largely wunex- 
ploited, that ore bodies are deep 
seated and in some cases as yet only 
scratched. 

Such centres as Timmins and 
Kirkland Lake have been built on 
30 years of mining activity. They 
can count on at least 30 years more 
of development—perhaps a great 
deal more. What may happen dur- 
ing that time to add new impetus to 
development is unpredictable. 

Life Expectancy Increased 

Modern science plus an increase 
in the price of gold has already 
lengthened the life expectancy of 
the north. Mineralized rock, for- 
merly regarded as non-commercial, 
can now be treated profitably. Base 
metal producers have moved smelt- 
ing plants to the ground to cut 
down freight haulage and thereby 
opened new fields of activity. The 
outstanding cas¢ of this develop- 
ment is Trail, B.C., where Consolid- 
ated Mining & Smelting Co. has 
created a good-sized industrial 
centre. 

Not all the links in the chain of 
frontier towns have survived. Here 
and there are ghost towns, estab- 
lished in the excitement of former 
gold’ rushes and later abandoned, 
but in their active days such ghost 
towns furnished new sources of 
wealth to Canada as a whole and 
helped. to push back the northern 
frontier limits. 

Lacking the impetus of mining, 
Canada’s northland would still have 
isolated. lumbering ‘ communities, 
and these would be without one of 
their most important: domestic mar- 
kets. Mines are steady purchasers of 
Canadian lumber for the buildihg of 
their plants and for supports under- 
ground. 

Development Rapid 

While the growth of mining towns 
has been a gradual process, extend- 
ing over many years, it is within 
the last 10 years that this expansion 
has become a really important eco- 
nomic factor in Canada’s expansion. 
Quebec now boasts such recent com- 
munities as Val d’Or, in addition to 
élder_towns such as Rouyn. On- 
tario has Larder City, Geraldton, 
Beardmore, McKenzie and Hudson, 
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STEEL 


Because of our wide experience 
and exceptional plant equipment, 
we offer a complete service in the 
design and fabrication of all types 
of structural steel. Quotations 
promptly furnished either to your 
engineer’s specifications or with 
our own recommendations. 


to add to its Timmins, Sudbury, 
Kirkland Lake and others. Mining’s 
push into the hinterlands has given 
Saskatchewan Goldfields. In the 
North West Territories Eldorado 
and in British Columbia Wells and 
Zeballos contribute to Canada’s 
economic growth. 

The following is an approximate 
éstimate of the population of a few 
of these mining communities. 
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ment, largely because growth is so 
rapid that the town planner has a 
simpler problem to face than has 
his confrere in more southerly 
cities of slower increase in popula- 
tion, In the south experts have to 
contend with straggling streets al- 
ready there and with public build- 
ings already constructed through the 
exigencies of time and opportunity. 

Southern communities developed 
through their positiori along some 
waterway or commercial route. To 
some of them trade brought chances 
for expansion. In contrast, towns 
and villages in the new North rise 
where only bush and rock was to 
be seen a year before. Planning ex- 
perts lay out streets adapted for 


This is Growth 
As Mines Know It 


A reader of The Financial Post, in 
bro through some old issues of 
Hardware and Metal, veteran Mac- 
Lean publication, came across the 
following sentence in the August, 
1904, issue: 

“The International Nickel Co. pub- 
lished its second annual reports 
showing net profits for the year 
ended March, 1904, before provision 
for exhaustion of minerals, to be 
$341,102, a decrease of $218,000 from 
the previous year.” 

In the year ended Dec. 31, 1937, 
International Nickel showed net 
profits, after providing for “exhaus- 
tion of minerals,” to be $50,299,623, 
an increase of $13,434,097 from the 
previous year. 

This is growth, as the mining 
industry knows it. 


Canada's Water Power 
20,347,400 H:P. 


Available water power in Canada 
totals 20,347,400 h.p. under condi- 
tions of ordinary mean flow and 
33,617,000 h.p. ordinarily available 
for six months of the year, the sur- 
veys and engineering branch of the 
Department of Mines and Resources, 
Ottawa, states in a review recently 
issued. The total turbine installation 
in the Dominion is 8,112,751 h.p, 

The review supplies information 
in cofidensed form on the total 
amount of available and developed 
water power, its provincial distribu- 
tion, current progress in the develop- 
ment and utilization of developed 
water power, and its application in 
the central electric station, pulp and 
paper, mineral and other industries. 


and the coal equivalent of developed 
water power. 


automobile traffic, without the 
handicap of dealing with thorqugh- 
fares which at first had only horse 
drawn traffic to allow for. 

Newer towns afford a market for 
modern construction materials, light- 
ing and conveniences—an additional 
outlet for the manufacturer, whole- 
saler or retailer in the southern part 
of Canada who is making or selling 
the same products in the larger 
centres. The construction of mining 
towns is by no means unstable. 
Growing fast, they are building to 
stay, and the entire country benefits 
from their development. 


‘Plikes;, Bower and 
Town, Planning All 
Play Major Roles 


_ The Financial Post, in the follow- 

ing pages, presents this picture. of 
Canada’s modern north, 

Aviation has solved the transporta- 
tion problem ‘for Canada’s mining 
exploration, Mining has repaid its 
debt by placing Canada’s aviation 
in terms of freight tonnage ahead 
of any other country,in the world. 

The Flying Box Car—>p. 24, 


BRITISH COLUMBIA 
DEPARTMENT OF MINES 


cost of mine development to a point 
where’ resources .useless 10 years 
ago are’ producing gold and divi- 
dends. 

Modern Machine Age—p. 22. 


Power, the dynamic foree of the 
modern age, is spreading its net- 
work of progress over a yearly 
increasing mine area, Mining has 
become a major factor in the 
yearly revenues of the power com- 
panies, 
Power Development—p. 23. 
3 * * . 
Living standards in the north have 
kept pace with technical advance 
of mining development with the 
result that conditions on the fron- 
tier compare favorably with those 
in the older part of the Dominion. 
Humanities of Mining—p. 24. 
* a v 
Town Building has opened a new 
field for the Canadian construction 
‘industry. Canada’s mining towns 
have been planned to last and can 
boast touches. of . modernization 
still unseen in the south, 
Towns Built on Rock—p. 20. 
. x * 
This modern, town of the. north is 
nowhere better exemplified than in 
Sudbury where construction total 
last year topped the $1.4’ millions 
mark and where ' extensive’ plans 
are under way for new ° building 
this year, 
Sudbury Sets the Pace—p. 24. 
“e = e 
New gold mills fix the tempo for 
this modernization of the north and 
the current year again .boasts a 
host of debutantes in the.producing 
field. 


New Gold Mills—p. 21. 
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Recent Publications: 

1. Lode-Gold Deposits of the Zeballos Area—West 
Coast Vancouver Island—by John S. Stevenson, 

2.. Possibilities for the manufacture of Mineral Woo] 
in British Columbia—by J. M. Cummings. 

3. Elementary Geology Applied to Prospecting 


-(Revised Edition). 


4. Notes on Placer-mining in British Columbia — 
for the information of the individual miner. 


5. Sketch map of British Columbia showing rede. 
fined. Mining Division: boundaries, etc. 


For any ofthe above, the mining laws, or earlier 
reports on any particula? area, apply to: 


DEPUTY MINISTER OF MINES 
eo B.C. 


"Hottest Place in Mining” 
No Place for Stampede 


in mining history. A rough coun 
try, and one inhospitable to the 
greenhorn, the Northwest does not 


Timely warning against any sort of.|lend itself to the mining stampedes 


a stampede to the Yellowknife 
River country, “the hottest place in 
the mining calendar of today,” wad 
given by. Dr. Charles Camsell, fed- 
eral- Deputy: Minister. of ‘Mines, at a 
public meeting in Montreal recently. 
Dr. Camsell pointed out that most of 
the large mining companies were 
already engaged in operation in the 


region and it was to these companies. 


rather than: to the individual. that 

development would be looked for. 
The current activity. in the.North- 

west Territories is something unique 


which have marked developments 
in northern Ontario. Because of its 
comparative remoteness from sources 
of supply, and from the regularly 
travelled paths of man, it is, as The 
Financial Post has frequently 
pointed out, a job for ample capital 
and experienced mining prestige, 
Fortunately, Canada has plenty of 
this: type of company and it is to 
these’ concerns that Canada must 
look to develop this new and prom- 
ising mineral field. 


MPROVED MACHINERY, better trans- 
I portation methods, greater availability 
of power, and increased skill in mine 
operation, haye all contributed to the tre- 
‘mendous growth of Canada’s mineral indus- 
try. ‘These factors ‘have made possible the 
working of leaner ores, greater production 


at lower cost, 


and ‘the transformation of 


once- remote areas into wealthy communities. 


Maintaining advanced engineering and 
manufacturing standards, Canadian- 
Ingersoll-Rand has been consistently identi- 


fied with this 


progress. The Company's 


efficient compressors furnish air at lower 
cost per cubic foot; C-I-R Hoists bring ore 
to surface, from increasingly greater depths, 
‘with speed and safety; C-I-R Rock Drills 
have lightened the miner’s labour and in- 
creased his output. Many other CIR 
products-serve mine, concentrator, mill and 


smelter. 


Canadian 
| Ing ersoll- 


bi 


TEP PRS rage ore es pes 


RR Se 
bgt aa «5 


F cember, 


| 4938 Det 


| Swell Pre 


| Of Minera 


ith nine’ nev 
; - 4 to the gold p 

a since Jan. 1, 
oré or more mills 
1 under constru 
3038 started off 
en ie gold indus 
tive inactivity 
¢ new issues. 


Pte apes 


weers were fing 
age, and ar 
ts of the marke: 


s nine new pre 


‘tonnage of |, 


F of the year. 


Analysis of t 


Pshows that for tne 
f are starting produc 


ancial shape, and 


lore reserves. The 
‘ef these new m. 


was the average 2 


| jilustrating the tre 


ward larger tonna 
operations. 
Big } 


Typical of this 


F mill at the Buena ] 
Big Missouri Mif 


oped to production 
Mining & Smeltis 
tion, which is in t 


§ Division of B.C., s 


capacity mill aro. 
It is anticipated th 


ton present capaci 
= mill may be enlar 
Ptons daily. 


This mill is unt 
underground bel: 
location which is ¢ 
in low-cost operati 
absence of hoisti 
location, of cours 
step possible. Nc 


Sserves has been 
the conservative 4 


dated’ Mining & Sy 


‘assuring in this remy 


tion has been fin 


fSmelters and 8B 


Buena Vista’s $500 
‘uthorized and 
owns 300,000 shar 
souri, 200,000. 
MacLeod- 
MacLeod-Cocks 


5 600-ton per day mm 
pearly in April on = 
basis is expected to r 


Pcapacity after a few 3 
ming at-the presen 
erty, which has 
bright spots in th 
the Little Long 
pected to yield m 


°$10 per ton wi 


estimated at bet 
tents per ton. 


At the annual 
Joseph 
president of the 
that mining and n 
property would b 
allowing a health 
|MacLeod’s prob 
have been mate 
recent drilling 
s indicated what ay 
ptirely new ore 
Fzone was reve™ 
| were estimated a 
ber, 1937, at 380, 


p average grade of 


this total, 16,400 

on the 150-foot 
* Shaft, and the b 

the 500-foot leve 
E the No. 2 shaft. 


§ a large crosscut 
B the 500-foot lev 
~ zone, and should 


ay. 
Cash on hand d 
to $451,205, whic 
ficient to bring 
| production. 
| shares were allo 
$1.25 per share. 


Another new 
Little Long Lac 
Gold Mines. 
started up Jan, 
Costs have beer 
company’s ¢o 
*round $7 per 
duction for the 
| Operation; <to 





INES | 
| 


rough coune 
table to the 
west does not 
ing stampedes 
developments 
Because of its 
from sources 
he regularly 
, it is, as The 
requently 
ample capital 
ing prestige, 
2s plenty of 
and it is to 
anada must 
pw and prom- 


ation 


tter trans- 

ailability 
l in mine 
o the tre- 
ral indus- 
ssible the 
roduction 
mation of 
munities. 
ering and 
Canadian- 
tly identi- 
ompany’s 

at lower 
bring ore 
ter depths, 
eek Drills 
Rf: and in- 
her CIR 
, mill and 


Co. 


Mire 


1938 Debutantes’ 


Swell Production 
Of Mineral Fields 


with nine new mills already 
yided to the gold producers of Can- 
gia since Jan. 1, and with another 
gore or more mills planned or actu- 
lly under construction, the year 


1998 has started off auspiciously ‘for |" 


eer s gold industry, despite com- 
parative inactivity of the financing 
of new issues. 

The great majority of the new 
producers were financed a year or 
pore 880 and are the tangible re- 
sults of the market activity of those 
days 

The nine new producers, The Fin- 

gncial Post estimates, have a com- 
call tonnage of 1,700 tons per day. 
all but three of them have an initial 
capacity of 100 tons per day or more. 

Ontario will have the greatest 
number of new producers this year, 
the province accounting for five of 
the mine mill debuts since the first 


of the year. 

Analysis of the 1938 producers 
shows that for the most part they 
gre starting production in good fin- 
ancial shape, and with satisfactory 
ore reserves. The average tonnage 
of these new mills is higher than 
was the average a few years ago, 
jlustrating the trend in Canada to- 
ward larger tonnage, lower grade 
operations. 

Big Missouri 


Typical of this trend is the new 
mill at the Buena Vista property of 
Big Missouri Mihes Corp., devel- 
oped to production by Consolidated 
Mining & Smelting Co. This opera- 
tion, which is in the Portland Canal 
Division of B.C., started its 500-ton 
capacity mill around March 21 last. 
It is anticipated that when the 500- 
ton present capacity is reached, the 
tons dail ly. 

This mill is unusual, It is located 
ssaieeceaiaih below the ore bodies, a 
location which is expected to résult 
in low-cost operation because of the 
ebsence of hoisting® Its mountain 
location, of ‘course, makes such a 

p possible. No estimate of ore re- 
serves has been made public, but 
the conservative policy of Consoli- 
dated Mining & Smelting Co. is re- 
assuring in this regard. The opera- 
tion has been financed jointly by 
Smelters and Big Missouri. Of 
Buena Vista’s $500,000 $1 par stock 
euthorized and issued, Smelters 
owns 300,000 shares, and Big Mis- 
souri, 200,000. 

MacLeod-Cockshutt 

MacLeod-Cockshutt Gold Mines’ 
50-ton per day mill was tuned up 
arly in April on a 350-ton initial 
basis is expected to reach its full 
capacity after a few months of mill- 
ing at the present rate. This prop- 
ety, which has been one of the 
bright spots in the development of 
the Little Long Lac camp, is ex- 
pected to yield millheads of around 
$0 per ton with tailing wastage 
seems at between 35 and 50 

ts per ton. 

At the annual meeting last De- 
tember, Joseph Errington, vice- 
president of the company, estimated 

hat mining and milling costs at the 
property would be about $5 per ton, 
lowing a healthy margin of profit. 
MacLeod’s probable ore reserves 
have been materially increased by 
recent drilling results, which have 
indicated what appears to be an en- 
trely new ore zone, Before this 
wne was revealed, ore reserves 
were estimated at the end of Octo- 
ber, 1937, at 380,000 tons, having an 
average grade of $9.73 per ton. Of 
this total, 16,400 tons was developed 
on the 150-foot level of the No. 1 
shaft, and the balance lay petween 
the 500-foot level and the surface at 
the No, 2 shaft. At the present time, 
@ large crosscut is being put out at 
the 500-foot level to the new ore 
a and should reach it early in 
Cash on hand on Oct. 30 amounted 
to $451,205, which was believed suf- 
ficient to bring the property to 
production. Last February 10,000 
Slares were alloted to employees at 
$125 per share. 
Hard Reck 

Another new producer in the 
Little Long Lac camp is Hard Rock 
Gold Mines, whose 200-ton mill 
farted up Jan, 1, Here operating 
‘esis have been estimated by the 
‘ompany’s consulting engineer at 
‘round $7 per ton. Total gold pro- 
cuction for the first three months of 
*peration, to March 31, totalled 


Five Conbautar” 
Plan New Work 
At Larder Lake 


The thriving little town of Larder 
Lake, created and nurtured by min- 
ing activity following upon the suc- 
cesses of Omega and Kerr-Addison, 
is likely by the end of 1938 to double 
its present population of about 1,800, 
Principal mining enterprises in the 
field are broadening the scope of 
their operations, and development is 
likely to make the Larder Lake dis- 
trict one of the most active in Can- 
aca in the present year. Kerr Ad- 
dison is nearing production, and 
Omega has been in production since 
Feb., 1936. * 

Attracting considerable interest 
will be the results secured by under- 
ground development at Barber 
Larder and Martin Bird Gold Mines, 
while work at Cheminis, Pelangio- 
Larder and Tovarich Larder, for all 
of which extensive exploration is 
proposed, is likely to be watched 
closely. 

In charge of work at three Larder 
Lake mining projects is J, J. Harris, 
consulting engineer and geologist for 
Barber Larder, Cheminis Tov- 
arich Larder. The shaft is now down 
250 ft. at Barber Larder on the way 
to the next objective of 550 ft. Before 
the shaft is deepened, short cross- 
cuts will be put-out to the ore zone 
on the first two levels, upon which 
lateral work is expected to be well 


,}in hand by the end of this month 


EVEN STOPES GO MODERN 


“The excavations made in the ore body, called stopes by the miner, are 
today very different from those of a few years ago. This stope at Lake 
Shore shows modern underground drilling practice. The stope is safely 
timbered, well ventilated, and the drill is lightweight, streamlined, 


$152,873, made up of $16,843 from 
3,631 tons during the tuning up 
period of January, and $136,029 from 
10,145 tons in February and March. 
For the latter two months recovery 
per ton ran around $13.40. Hard 
Rock, like its neighbor MacLeod, has 
had extremely interesting ore re- 
sults from récent work, and if this 
continues favorable, if’is understood 
that consideration will be given to 
increasing, tonnage. At the annual 
meeting held on the last day of 
Navember, T. H. Rea, president, 
stated that the company had on 
hand about $430,000 and that there 
would be a. balance of approxi- 
mately $200,000 at the time the mill 
went into operation. 


Tombill Geld 


Tombill Gold Mines, in the west 
end of the Little Long Lac camp, is 
managed .by .Newmont Corp. which 
supplied finances for the 100-ton 
mill now in operation. The com- 
pany is conservatively managed, T. 
A. Johnson and associates having, it 
is understood, 51% of the company’s 
capital with the powerful Newmont 
Corp. holding the remainder. “There 
are, as far as The Post is aware, no 
plans for increasing capacity at this 
property in the near future, 


Moneta Porcupine 

In the Porcupine camp, where in- 
tense activity has been going on for 
the past few years, particularly to 
the east of the established producing 
zone, Moneta Porcupine Mines came 
into regular production early in 
January with a 200-ton mill. Pro- 
duction for the three months ended 
March 31 amounted to $256,995, from 
13,794 tons of ore milled, a recovery 
per ton of $18.63. This record fairly 
well establishes this veteran com- 
pany (it was formed in 1910) as a 
high-grade producer. Official esti- 
mate of costs has not yet been made, 
but it is fairly apparent that.a com- 
fortable margin of profit is per- 
mitted on this grade in view of the 
prevailing cost ratio. Since the mill 
started, encouraging results have 
been obtained in the opening up of 
new ore. 


Larder Lake's Brightest 


Larder Lake camp, which, al- 
though one of the oldest camps in 
Ontario, is only now coming to the 
front, will contribute more than one 
new mill this year. Already, in ad- 
dition to Omega Mines, which pio- 
neered resumed activity in this 
field, the area has a producer in 
Raven River Mines, whose 50-ton 
mill was brought into production 
late in 1937. There is some possi- 
bility of increasing capacity this 
year, 
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Kerr-Addison Gold. Mines, which 
has nearly completed its 500-ton 
mill installation, is expected to 
swing into production around the 
end of this month. Here, again, ore 
results obtained since mill plans 
were formulated suggest possibility 
of an increase over the original 500 
tons. 


Northwestern Quebec 


In northwestern Quebec, Sladen 
Malartic Gold Mines put its 250-ton 
mill into operation late last January. 
About the same time, ore reserves 
were estimated at 750,000 tons, grad- 
ing about $7 per ton, of which about 
half was developed and half thor- 
oughly drilled and outlined above 
and below the 500-foot level. March 
production was $60,583 from 8,629 
tons of ore, an average of $7.02 per 
ton. Preparations are being made 
for doubling mill capacity, in which 
event operating costs of around $3.50 
per ton are anticipated. In the an- 
nual report, M. A. Thomson, presi- 
dent of the company, stated that the 
mill had made a profit from the day 
it started. ; 

In the same area, East Malartic 
Mines has, as a result of develop- 
ment encouragement, jumped its 
mill plans up to 750 tons per day, 
and provision will be .made to 
increase the crusher capacity to 
1,500 tons per day. It is expected 
that mill construction will be started 
about May 15, with the plant ready 
to urn over some time in Octo- 
-ber. On a 750-ton basis, operat- 
ing costs are estimated at about 
$2.50 per ton, and increased output 
would, of course, reduce this figure, 
perhaps to $2 per ton. Positive ore 
reserves are estimated at 750,000 
tons, while probable ore reserves 
are calculated at 15 million tons 
above the 500-foot level. Grade is 
expected to be between $ and $6 
per ton. ' 

Pan-American and Randall Mines, 
in Cadillac arid Landrienne twp. re- 


or early in May. Continuous ore for 
about 800 ft., estimated to run $7.05 
across average width of about 25 ft., 
is indicated through diamond drill- 
ing in the shaft section. In this 
length, sections vary from 142 ft. 
averaging $8.50 to 128 ft. returning 
$119. 

Hole No. 52 gave values from $3.85 
to $35, No. 53, $11.32 across 24.1 ft. 
No. 54 $8.82 to $15.40, No. 55 $7 to 
$8.75, and No. 56, $13.65 over 2.1 ft. 


Tovarich to Drili 


Tovarich Larder will be diamond 
drilled as soon as the rig arrives at 
the property. This 2l-claim group 
adjoins Lardego to the northeast in 
McVittie, Hearst and McElroy twps. 
Erratic values secured by bulk 
sampling, ranging from $1 to $185.75, 
are explained by the presence of 
visible gold. The property will be 
mapped and geologized as soon as 
weather permits. 

Martin Bird is completing the new 
west shaft from the 375- to the 125- 
{t. level. Drives continue into the 
west ore zone, where preliminary 
work and drilling have reasonably 
assured ore tonnages:. of good com- 
mercial grade. D. M. MacPhail, mine 
manager, says that this section has 
returned values of over $25 across 
7 ft., other sections yielding $12-$15 
across 14 ft. and about $10 over 6 ft. 
In prospect for Martin Bird is an in- 
tensive programme of development 


spectively, are both operating on a 
modest production ratio of about 50 
tons per day. 

Madsen Red Lake is scheduled to 
be in production by the summer. 
Hallnor Mines, Noranda’s promising 
subsidiary in the Porcupine camp, 
will probably -start production in 
July. Cline Lake, subsidiary of 
O’Brien Gold Mines, expected to 
start by the end of June. 


On Consolidated Mining & Smelt- 
ing Co.’s Box property, at Lake 
Athabaska, a mill with an initial 
tonnage of at least 1,000 tons per 
day is expected to be ready before 
the end of the year or shortly after. 
The same big company is all set to 
start up its 100-ton mill at Yellow- 
knife, in the N.W.T. 

One can fairly certainly add Lapa 
Cadillac, Preston East Dome, Fran- 
couer, and Cariboo Hudson to the 
list of those properties where mill- 
ing will be under way before many 
months have passed. 


The History of 
G.L.A. PRODUCTS 


‘Is a Record of Service 
- to Modern Building 


@ For 50 years G. L. A. Products have 
, been used by buildérs because of 


their reputation for superior quality. 


With the 


passing of each year, 


G. L. A. Products add to this record 
of service by maintaining the quality 
expected of them. 
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One of the biggest new mills in Canada is béing.erected on the Box 
property of Consolidated Mining & Smelting Co. on the shores of Lake 
Athabaska, Saskatchewan. Preliminary tonnage will be 1,000 tons, and 
mining men would not be surprised to see this tonnage considerably aug- 
mented before long. ‘The mill is expected to get into production about the 


end of the year. 


when the west.shaft is completed. It 
is probable that this will lead to an 
early decision on initial production 
plans. Ore developed in the west 
ore zone: supplements that formerly 
developed from No. 1 shaft. 

Chesterville Larder has completed 
shaft sinking and timbering. Cross- 
cutting is proceeding to intersect the 
ore body on the 150- and 300-ft. levels. 

Before shaft sinking at Cheminis 
Gold Mines is considered Mr. Harris 
recommends that at least 6,000 ft. of 
further drilling be done within the 
zone. He believes the new south vein 
here to be the eastern continuation 
of the Omega body, with results 
from drilling s0 far encouraging 
from a structural standpoint. Less 
than a quarter of the strike included 
in the Cheminis holdings is repre- 
sented by the 900-ft. zone so far 
explored. 

Pelangio-Larder Gold Mines, ptiv- 
ately-financed project in McGarry 
twp., has been working two drills 
since late fall to locate the main 
break, following out a schedule 
planned by Messers. W. F. James and 
B. S. W. Buffam, consulting engi- 
neers. The engineers report that two 
serpentine belts on the Pelangio 
property probably represent the 
locus of strong, perSistent fault zones. 

The northern belt, ranging up to 
700 ft. in width, is approximately 
along the extension of the strike of 
the fault zone lying north of the 
ore zones on Chesterville and Kerr- 
Addison. Southern belt, though not 
completely traversed by the drilling, 
is reported to be over 350 ft. wide. 
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One of HYDRO’S great sources of power in Ontario, the Abitibi Canyon development. 


MORE POWER TO 
MODERN MINING! 


When Hydro steps in, mining really goes 
modern. For the cheap, dependable electric 
power which Hydro offers increases efficiency— 
reduces “breakdowns” to the minimum — and 
‘lowers costs substantially. That is why 53 lead- 
ing mines and 7 municipalities in Ontario’s 


northland are Hydro customers. 


The power is generated in great plants like the 
Abitibi development pictured above, and dis- 
tributed over nearly 900 miles of lines. Service 
interruptions have been practically eliminated, 
because Hydro station and line equipment repre- 
sents the last word in up-to-the-minute advance- 
ment. Ample power is ayailable, as the following 


set-up shows: 


- Preserit capacity 
25 cycle 165,000 H.P. 
60 cycle 9,000 H.P. 
60 cycle 3,000 HP. 
60 cycle 73,500 H.P. 
Alexander 60 cycle 50,000 H.P. 
Wahnipitae System - 60cycle 16,500 HP. 
Crystal Falls System 60 cycle 9,000 H.P. 


Hydro customers in the north are boosters to a 
man for Hydro service. But we don’t believe in 
resting on the oars. Hydro wants to modernize 
your mine, your town. And no matter where 
the mine may be located, Hydro is ready and 
willing to discuss the big a and the 
small cost with you. 


he 


Abitibi Canyon 
Ear Falls 

Rat Rapids 
Cameron Falls 


HYDRO ELECTRIC POWER COMMISSION: 
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Modern 


This hoist is 3,000 feet underground at Coniaurum Mines in the Porcupine area, and has been designed 
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especially to conserve space without sacrifice to utility. - 
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Gold for Canada’s Northland 


and depreciation of 
equipment. All these items and 
many more are included in the 
final, all-important figure of costs 
per ton of ore milled, or per ounce 
of gold produced. Every cent that 
these costs can be whittled makes 
more of Canada’s northern terrain 
become ore, because ‘ore is simply 
rock containing minerals which can 
be extracted at a profit. 

From the time a mining prospect 
is staked, until the last.ounce of 
metal is extracted, every step is 
checked and double checked, with a 
view to cutting costs. In the ma- 
chine shops and research laborato- 
ries, new devices, more durable ma- 
chinery and equipment is being de- 
vised, and with every development 
along this line, more of Canada’s 
northland becomes ore. 


Handicapped by Long Term Trend 

With periodic fluctuations, the 
long term cost of supplies and labor 
in Canadian mining has been up- 
ward. A mining engineer re- 
cently recalled to The Financial 
Post that when he started working 
in the north some 15 years ago, drill 


. AS ae 
- steel cost five cents a pound. Today 
ut a a r e \ n oO r it costs 12 cents. Labor was plentiful 
a . . at $2 per day 15 years ago. Today 


In ‘renovation and improvement of 
dwellings, Canada’s north country 
has set a pace comparing favorably 
with that in more settled sections 
of Canada. In some northern com- 
munities the efforts to enhance the 
appearance and comfort of homes 
and to attune them to the standards 
of modern living, have resulted in 
expenditures which rank among the 
highest in Canada, either on a per 
capita of population basis or accord- 
ing to the average expenditure per 
dwelling. unit. 


Evidence of the progress made in 
this regard up north is found in 
figures issued this week in Ottawa, 
showing Home Improvement Plan 
loans in urban centres of Canada. 
In the 16 months from the inception 


- of H.LP. to the end of March, home 


improvement loans in northern com- 
munities accounted for $1,191,263 of 
the total of $10,360,678 for all cities 
and towns with populations of 5,000 


Estimate Spending 
On City Dwellings 
Totals $5 Millions 


or over. Grand total of H.LP. loans 
for both urban and rural sections 
now stands at over $14 millions. 


Of the urban total reported to 
date, more than $5.6 millions was 
contributed by cities of more than 
40,000 population, in which group 
there. are no northern centres. Of 
the remaining total of $4.7 millions 
for the communities with popula- 
tions between 5,000 and 40,000, towns 
and cities in the north accounted for 
upward of 25%. 


Federal officials have estimated 
that H.IP. loan totals represent only 
one quarter or one fifth of the total 
expenditures for home renovation. 
On this basis, between $4.5 millions 


the same type of labor is paid $8 per 


and $5 millions has been spent in | day. 


little over a year for home improve- 


This general rise is not of course 


ment in communities of the north. | confined to the mining industry, but 
HAP. loan totals for principal|in no industry has it been more ef- 
centres of the north" country are|fectively offset. Through the me- 


shown below. 


dium of constantly improving meth- 


Urban H. I. P. Loans in Northern Areas | ods and machines, there are actually 


Amount 

Kirkland Lake . cose $306,480 
Timmin 285,186 
200,328 


Sault Ste. Marie ... 
Fort William ...+++. TTT) 
North Bay eee 
Port Arthur .. 

Fort Frances . 

Kenora 


— being worked today properties 


399 | which 15 years ago would not have 
338 |been profitable, even at the present 
- price of gold. 
123| Moreover, the bigger companies are 
157 | able, as a result of improved meth- 
11g }0ds as well as by the grace of $35 
69| gold, to mine ore from upper levels 
15 | which 15 years ago was passed over 
as uncommercial. 
Modernization in equipment and 


Porcupine Lake Gold Mining re- methods therefore is not only desir- 
ports that drifting on the second able in mining. It is essential. With- 
level southeast of the fault, 58 feet |out it, the industry would soon: fall 
north of the end of the crosscut, has /into a decline. 


returned encouraging ore results. 
Face assays returned values ranging 


from 35 cents to $22.60. 


Let’s look at the actual record. 
Mines Grow Downward 

If a mine grows at all, it grows 
downward. In other words, devel- 
opment work takes the miner deep- 
er and deeper into the earth. Obvi- 
ously the deeper he goes the more 
costly his operation becomes, until 
there comes a theoretical limit at 
which the operation becomes non- 
profitable. Chief item in this rising 
cost at depth is the equipment nec- 
essary to hoist men, ore and sup- 
plies. As the cage or skip gets a 
deeper shaft to cover, more of the 
work the hoist does on surface is 
dissipated in lifting the heavy cable. 

The mining industry the world 
over has attacked this problem in 
‘|two ways. In South Africa, larger 
hoists, having tremendous diameters 
to accommodate thousands of feet of 
cable, have been widely installed. In 
Canada, on the other hand, the 
trend has been toward stage hoist- 
ing, which means a second hoist is 
installed at some underground level. 
In northern Ontario some of these 
hoists are as deep as half to nearly 
one mile below the surface. 

Here is where modernization ex- 
erts its Midas-like touch. Obviously, 


From the time the first shaft is col- 


' lared and as each new level is opened 


up, Explosives are essential in the 
development of the mine and in the 
ore recovery. roth 

C-I-L Polar Forcite Gelatin is in con- 


stant use in practically all types of. 


mining operations: Noted for its 
tremendous shattering power, this 
explosive is dense, waterproof and 
plastic. It also has very good fume 
qualities rendering it particularly 
adaptable for underground use: 
C-I-L Explosives combine strength, 
efficiency and dependability: Behind 
them are years of experiment and 
research: 

Regardless of any blasting problem 
you may encounter in a mining pro- 
ject, there is always an explosive to 
do the job quickly and effectively and 
our Technical Department is ready 
at all times to assist you in selecting it. 


CANADIAN INDUSTRIES LIMITED 
EXPLOSIVES DIVISION 


/ 


_ BRANCH OFFices 


HEAD OFFICE « MONTREAL : 
DISTRICT OFFICES: HALIFAX TORONTO WINNIPEG VANCOUVER 


ting for Blasting” 


space saving is the prime requisite 
in these underground hoists. When 
the cost of underground excavations 
is taken into consideration, since 
these huge subterranean rooms are 
hewed out of non-mineralized and 
non-productive rock, any saving in 
this respect assumes paramount im- 
portance, 

At Coniaurum Mine in the Porcu- 
pine camp an underground hoist of 
novel design is installed on the 
3,000-foot level. The drums of the 

ist are in tandem, rather than the 

rallel arrangement common in 
most hoists, and the ropes lead off 
one above the other, thus resulting 
in a smaller rock excavation for the 
rope raise. The floor space occupied 


by the hoist itself is also consider- |. 


ably smaller. 

To this little bit of modernization 
the mining industry is indebted to 
the manufacturing industry, which 
is continually making better equip- 
ment available. 

Again, on this same all-important 
question of hoisting, saving has been 
effected by the recent innovation of 
light materials both for the cable 
and for the cages and _ skips. 
Strength cannot be sacrificed for 
the sake of saving weight, and it 
was necessary to devise lightweight, 
strong steels. Nickel alloy steel is 
tough, lightweight steel. By using it 
in the construction of the cages, the 
task of the hoist is made easier, and 
the same hoist can service much 
deeper shafts. 

Milling Innovations 


The big innovation in mine mill- 
ing came some 80 years ago, with 
the discovery. and development of 
cyanide process.of extracting the 
gold. Nobody can estimate how 
many billions of tons of erstwhile 
rock became ore as a result of the 
cyanide process. Since that time, 
improvements have been steady and 
all-embracing. At the recent con- 
vention of the Canadian Institute of 


=. ‘Mining and Metallurgy in Toronto, 


a small model mill was on exhibi- 
tion, which was run by “an elec- 
trical ear.” When a ball mill is ro- 
tating, the rumbling noise it gives 
forth depends for volume on how 
much rock is in the mill. Empty 
vessels, as the old adage says, make 
most noise. By the electrical ear, a 
sensitive instrument picks up this 
rumbling noise. When the noise 
abates below a certain volume it is a 
sign that the feed is coming too fast, 
and the electrical ear flashes this 
news to the feed control chute which 
automatically. cuts down on the 
amount of feed going into the mill. 
Thus a regular flow is mechanically 
assured. This device has, according 
to the sponsors been tried out on a 
commercial scale and has been 
found successful. It is an indication 
of the up-to-date trends moderniza- 
tion is taking. 


Grinding Balls 


Again, take the grinding balls 
used in the mills. There was a time 
when one of the now famous mines 
of the Kirkland Lake district ran 
short of balls for the mill. That was 
in the old days before transporta- 
tion of supplies and materials was 
as rapid as today. Rather than slow 
down the mill until more balls 
could be shipped in, this company 
resorted to the device of sawing up 
ordinary railway tracks into small 
hunks, pounding them as nearly 
round as possible in the blacksmith 
shop, and shoving them in the mill. 
They worked all right—up to a 
point, 

Today a lot of work has gone into 
improving the balls used in a mill. 
In the old days, these were almost 
uniformly of cast iron. But it was 
found that cast-iron balls were 
softer inside than on the surface, so 
that they broke down, the iron get- 
ting into the mill solution and caus- 
ing a lot of grief. Several solutions 
to this problem have been arrived at. 
It was found, for instance, that by 
using nickel as an alloy the balls 
would wear longer, be more prac- 
tical, and therefore reduce costs. 
Again, another firm developed a 
forged steel ball, for which it is 
claimed the core is just about as 
hard as the surface. This again 
means longer life for the equipment, 
lower costs for the mine, and more 
rock converted into ore. 

A New Road Builder 


In this vast country, transporta- 
tion costs are a major item in min- 
ing’s budget. More roads, better 
roads mean lower transportation 
costs. Thus modernization in road- 
building equipment, road-building 
technique, is of vital importance to 
the mines. Last wintér, on the road 
construction work along the Fergu- 


1938 SALESMAN 


Your modern salesman who hopes 
to capitalize on the tremendous 
activity in the north must be pre- 
pared, as was E. H. Coon, of Gutta 
Percha Tire & Rubber Co., who re- 
cently visited the North West Terri- 
tories in the interests of his com- 
pany. Above he is shown at Yellow- 
knife, dressed for the business of the 
day. 


son Highway, a new machine made 
its appearance, and contributed its 
quota to the speed with which 
transportation was improved. This 
was a wagon Grill, mounted on 
pneumatic tires, and on a flexible 
base for drilling in any direction. It 
was found that when mounted on 
pneumatic tires, only half the effort 
was required to move it from place 
to place, particularly in rough 
ground, Thus once more, perhaps in 
a small way, but typical, the long 
chain of events, culminating in low- 
ered costs to the mine, and more 
rock converted into ore was started. 


Pump Improvements 

Just one more example of mod- 
ernization’s work among the mines, 

There is a lot of pumping done at 
a mine, most of which consists of 
pumping pulps containing the dif- 
ferent minerals and ores with which 
are acid solutions! Rubber with its 
natural resistance to _ corrosion, 
chemical action, and erosion has 
long been thought the most service- 
able material for this service, but 
its lack of rigidity has been a seri- 
ous handicap. Attempts to vulcanize 
or coat metal parts with rubber pre- 
sented many difficulties and, when 
in service it was found that many 
such coatings wore away quickly or 
parted from the metal supports. Re- 
cently a Canadian company intro-' 
duced a new pump, in which all the 
parts coming into contact with the 
liquid are covered with rubber. The 
rigidity required for successful op- 
eration has been provided, and the 
rubber coating, its sponsors claim, 


We are equipped to handle to your com- 
plete satisfaction the most exacting Air 
Transport requirements. 
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CHEMISTRY 
And the Steel Working Industry. 


Your problems of the composition, physical properties, 
working, fabrication or failure of steel, iren and allied 

materials are best solved by referring them to an organ- ' 
ization such as ours. 


Our chemists and metallurgists have had a wide experi- 
ence fp the solution of problems such as yours. They have 
been very helpful to other steel working industries. They 
can be of service to you. 


MILTON HERSEY COMPANY LIMITED 
Industrial Chemists and Metallurgists 


MONTREAL ‘ WINNIPEG 


cannot be separated from the sup-|of these pumps have been shipped 


porting members. from Canada for use in the so-called 
A touch of ancient versus modern | King Solomon's Mines in Jedda, 
is contained in the news that some | Arabia. 


_ LARGE and SMALL PRODUCERS 


Rely on 


DODGE 


MINING 
EQUIPMENT 


This is an installation at Arntfield 
—just one of the many producers 
where DODGE Mining Equipment 


is giving efficient, 


dependable, 


trouble-free performance. 


The long established reputation 
that .DODGE Mining Equipment 
has earned among engineers and 
executives in all parts of Canada is 
one of the reasons why you, too, 
should know how efficiently it can 


serve you. 


Our engineers and designers will 
gladly co-operate with you in the 
solution of your operating problems, y 


CONVEYING AND ELEVATING 


EQUIPMENT 


MODERN POWER TRANSMISSION 


EQUIPMENT 


COAL AND ORE HANDLING 
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WELDED PROCESSING 


EQUIPMENT 


STEAM GENERATING EQUIPMENT 


«UNITED STEE 


NORTHERN OFFICE: BOX 990, HAILEYBURY, 


BELT CONVEYOR IDLERS 


DODGE Anti-friction Belt Conveyor Idlers are sturdily con- 
structed yet designed with such precision as to ensure perfect 
balance, Timken Roller Bearings are in correct alignment and 
easy of adjustment. Made in all types to meet all conditions. 


Let DODGE Engineers help you with your operating 
problems. A consultation entails no obligations. 
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Electricity Growing Factor 
In Modern Mining Operations 


with increasing momentum, the 

n of reasonably priced electric 
power is being grasped by Canada’s 
porthland. An ever-rising propor- 
gon of the waterpower potentiali- 
ges of the north country “is 

sized to extend the comfort 
venience of modern living, the 


of electrified industrial 


eiiciency 
rations. 

The northern regions have not, of 
eourse, attained the degree of 
waterpower development reached in 
ge more closely settled areas. But 
in a per capita basis the North 
rivals the achievement of the older 
gections, and in some districts has 

it. 

jn several respects the North 
definitely excels. The rapidity with 
which power demand has soared 
within the past few years, and gen- 

rating-transmission facilities have 

extended to meet it, has 
rarely been equalled in the history 
of power development. 

In regard to mining operations 
gnd related industrial activities, the 
extension of electric power use has 
peen particularly striking. The 
power development in the North 
today has been concentrated into the 

t 10 years, most intensively .in 
the few recent years during which 
the tempo of mining operations has 
been so accelerated. 


Low-grade Developments 


The jacked-up price of gold was 
chiefly responsible for low-grade 
and marginal ore mines going into 
production, and for stimulus of op- 
erations of high yield mines. But 
many of them could not have oper- 
aied profitably had it not been for 
availability of adequate, attractively 
priced power, much of it developed 
far in advance of demand by for- 
ward - looking operators in the 
northern areas of Quebec, Ontario, 
Manitoba and British Columbia: 

The degree to which electricity 
has been utilized in the northland 
has ensured the exploitation of this 
resource in as wasteless and modern 
a manner as possible. It has ex- 
tended the benefits of civilization in 
their most progressive form to some 
of the remote hinterlands of this 
country. 

Even at points inaccessible by 
road or railway, electric power is 
used for drills and chippers, under- 
ground transport and hoisting. ma- 
thinery. Greater safety and effici- 
ency, with less cost, are obtained by 
electricity’s replacement of hand- 
power, mules and expensively cum- 
bersome equipment. 


Transportation in Towns 
In the living quarters of mining 
personnel and in the urban settle- 
ments which have grown up around 
mining operations, electric power 
lus also wrought a transformation. 
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NOT MUCH YET 


Notable examples of the penetra- 


tion of the hinterlands by all the 


comforts of home are the. mining | 


communities which have sprung 

in recent years. One of the oat 
electrified towns in the country, 
instance, is Geraldton, Ont. in the 
Little Long Lac area. A year or so 
ago, the townsite presented a pic- 
ture of tree stumps, partly cleared 
land and shacks. Today it is a 
bright and pleasant little commun- 
ity, with Ontario hydro power mak- 
ing possible electric cooking in 
homes and restaurants, operation of 
a movie theatre, functioning of.a 
waterworks system served by elec- 
tric pumps, and other features of 
modern urban centres. 


The older and larger centres of 
the North, such as Sudbury, North 
Bay and Timmins, have alsoaitilized 
electric power to the full in\keeping 
= with the demands of moderni- 
zation. 


In northern Ontario and Quebec, 
where the growth in power demand 
has been most spectacular, it has re 
quired intensive efforts-of the On- 
tario Hydro Commission and priv- 
ate interests to keep ahead of the 
upward leaps in power consumption, 
especially in the past five years. De- 
spite these efforts to extend facili- 
ties, the rapid advance of consump- 
tion demand toward total capacities 
available shows no sign of slacken- 
ing. All recent indications are that 
the increase in loads of power serv- 
ices will be intensified during the 
next two years, and that facilities of 
power supply will have fo be ‘still 
farther extended. . 


Increase Every Month 

In the Abitibi district, the largest 
division of Ontario Hydro’s north- 
ern Ontario properties, the number 
of mines served has jumped i ewe 
four to 28 during the last en 
years, and in the past five years the 
peak primary. power load has in- 
creased from 15,000 to 100,000 h.p. 
Last November the peak primary 
load prevailing showed an increase 
of 24,000 h.p. or about 27% over No- 
vember, 1936. Yet every month since 
then has recorded further 
and the probable excess of 1940 de- 
mand over capacity of the Abitibi 
Canyon plant has forced Hydro 
authorities to plan for a supple- 
mentary power development at the 
south end of the district, probably 
at river sites in the vicinity of 
Sudbury. 

The rising demand in the Abitibi 
district was the chief factor in the 
peak load increases for northern 
Ontario properties reported for the 
past few months, over correspond- 
ing months in the preceding year. 
December, 24%; January, 24%; Feb- 
ruary, 18%; March. 24%. 

Of the total peak load of 123,000 
h.p. for northern Ontario properties 


Goldfields, Sask., the active young metropolis on the shores of Lake 
Athabaska, may not look much today, but from such acorns have grown 
the Timminses,. Kirkland Lakes, Rouyns and Trails of other parts of 
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Hydro-electric power and mining development 

ve ee natural allies mi the modernization of 

north. The above map shows principal power 
transmission ~*y 


lines, mine 


customers and 


sources, 
possible future developments of the Hydro Elec- 
tric Power Commission of Ontario. Soaring 
demand for power in the north has been paced 
~ by the Hydro Commission, and by private com- 


panies, chiefly 


Canada Northern Power. It will 


be noted from the above map that the growth 
has not slowed down, and many important ex- 
tensions of facilities are planned. The same is 


true of northwestern Quebec. 


in January, service to 51 mining 
operations accounted for 117,000 h.p. 
Hydro estimates anticipate that by 
January, 1939, this mining consump- 
tion will have jumped to 160,000 h.p. 
and by 1940 to 225,000 hp. It had 
climbed to 126,000 h.p, by March of 
this year. 

But so intensively is the demand 
being accelerated and so frequently 
is the change in future outlook that 
such estimates are subject to re- 
peated revision, invariably upward. 
An estimate of 120,000 hp. for the 
end of 1938 in the Abitibi district, 
based on studies last December, had 


A similar situation is confronted 
by Canada Northern Power Corp., 
which serves the mining areas of 
northwestern Quebec and those 
communities and mining operations 
in central-northern Ontario not 
served by Hydro. Buying part of its 
requirements from Hydro and with 
nine plants operated by its sub- 
sidiaries—Northern Ontario Power 
Co. and Northern Quebec Power Co. 


years. From 1932 to 1937, the num- 
ber of its customers grew from 12,- 
516 to. 19,782 and its output in- 
creased from 441 million kw.h. to 
649 millions. 


In: the districts it serves, not a 


mine was producing less than 15. 


years ago; in 1937, there were 20 
mines with an output valued at $33 
millions. These areas include the 
gold producing districts of Porcu- 
pine, Kirkland Lake, Larder Lake, 
Rouyn, Cadillac, Malartic, Dubuis- 
son, Duparquet, Pascalis, Bourla- 
maque and Matachewan. 


The steadily ris demand for 
power has facilita several rate 
reductions by Canada Northern. The 
commercial lighting rate was cut 
every year from 1934-37 inclusive, 
the domestic rate in 1935, 1936 and 
1937, and the power rate to mines in 
1937 and early this year. A further 
mine power rate reduction is slated 
for January, 1939 

Strides of electrical modernization 
in the North -have not only brought 
benefits to industry and communal 
life, but benefitted operators .of 
power services and investors. Gross 
earnings of Canada Northern have 
increased from $3.2 millions in 1930 


to about $5 millions last year, and 
annual earnings per share’ in the 
same period have increased from 63 
cents to $2.21. 


Annual revenue from northern 
Ontario operations of Hydro, acting 
in behalf of the Ontario Govern- 
ment, has increased’ from $250,000 
eight years ago to nearly $3 millions 
last year, and should reach $4 mil- 
lions this year. 


Rate Cut Seen | 


Hydro revenue in the North is 
now sufficient to carry charges for 
capital ‘retirement and replacement 
as well as operating costs, and to 
begin wiping out the deficits result- 
ing from insufficiency of past years’ 
revenue to absorb more than oper- 
ating costs. With the complete wip- 
ing out of these deficits, downward 
adjustment of rates will be made 
possible. The steady increase in 
Hydro revenue may result in aboli- 
tion or modification of the cash bond 
requirement in connection with ex- 
tension of transmission lines to new 
mining properties. 

So far, however, no definite step 
has- been taken to adjust this re- 
quirement, In the meantime, a min- 
ing development that had to be 
suspended because of the stipulation 
is in prospect of being able to re- 
sume. Argosy Gold Mines was 
forced into liquidation because the 
heavy cost of providing its own 
Diesel power drained resources 
needed for further, ore body devel- 
opment. It. sought extension of 
Hydro service to the Woman Lake 
area in the hope that the adjacent 
Jackson-Manion and Uchi develop- 
ments would share the cash bond 
requirement of $400,000 asked to 
cover the cost of the line. The 
Financial Post is informed that Uchi 
officials are nearing a‘point when 
they will be ready to take power 
service for milling, and that Jack- 
son-Manion and Argosy will then 
be able to join in supporting the 
new line. 


Other extensions of facilities at 
present under consideration include: 


1, Increase of transformer fa- 
cilities at the Timmins, Pamour 
and Larder Lake stations, and in 
capacity of the genérating devel- 
opment at Ear Falls on the Eng- 
lish River to cope with anticipated 
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THERE IS NO REAL SUBSTITUTE FOR MANGANESE STEEL 


Manganese Steel has been developed to 


perform under specific conditions. 


These conditions generally subject the 
metal to terrific punishment. With a view 
to cutting costs on wearing parts, many 
different steel alloys have been tried from 


time to time. Very few have survived. 


ly con- 
perfect 
ent and 
ditions. 


For wearing parts in Canadian mines in 


general —there is no real substitute for 


Manganese Steel,’ 


PEG 


wit \0/ SOREL STEEL FOUNDRI 


as ger cea 
928 


v3 


” 


OS IEE TLR NIE I “ 


‘Sorel Manganese Steel Cast- 
ings are made by the largest 
manufacturers of mining 
replacement wearing parts in 
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doubling of the demand load on 
the station. : 

2. New power development on 
the Albany River near the present 
Rat Rapids station, as an alter- 
native to extension into the Pickle 
Crow-Central Patricia area of the 
line slated to be run into the 
Woman Lake district. Should this 
extension be made, it would pass 
through the Cat River area be- 
tween Woman Lake’ and Pickle 
Lake and thus be available to 
serve mining operations antici- 
pated in the Cat River field. 

3. Additional power develop- 
ment on the Nipigon River in the 
Thunder Bay district, and in the 
Abitibi district near Sudbury, 
Canyon station, as.well as addi- 
tional transmission lines in the 
Abitibi district as a whole. 


Recently the Hydro Commission 
placed in operation a new trans- 
former station in the Little Long 
Lac district. At present under way 
are doubling the capacity of the 
Kirkland Lake transformer equip- 
ment, and extension of a transmis- 
sion line to Denison Nickel Mines, 
the single mining customer to date 


in the Espanola district. In view of 
considerable activity in the Shining 
Tree section, it is likely that a new 
transformer station and 12 to 15 
miles of transmission line will be 
constructed in that area by the end 
of the year. Power distributed by 
Hydro in the Espanola disrict is pur- 
ao from Abitibi Power & Paper 
0. 


Nickel Big Customer 


Hydro is also anticipating neces- 
sity of providing an additional 15,- 
000 h.p. this year to International 
Nickel Co., which already is buying 
35-40,000 h.p. from’ Hydro in addi- 
tion to the 30-40,000 furnished from 
the company’s own plants. Capacity 
of Hydro’s plant at Ear Falls was 
increased from 5,000 to 10,000 h.p. 
last year, but it is likely this will 
have to be doubled in view of the 
prospect of the Woman Lake exten- 
sion and the placing in production 
during the year of the Madsden Red 
Lake Mill 


Increasing demand for power on 
Canada Northern comes chiefly 
from Lapa Cadillac Mines in north- 
western Quebec, new mill at Sladen 
Malartic Mines, resumed operations 


@ In the past ten years domestic rates of 
Northern Quebec Power Company have been: 
reduced by 56 per cent; in other words, the 
householder’s dollar in the area served by 
the Company today buys much more elec- 
tricity than it did in 1928, 


During the past five years, while the cost of 
living has risen, increased demand for elec- 
tricity has enabled the Company to pass on 
to its customers the benefits of lower power 
rates. From 1933 to 1938 statistics show that 
the cost of living in Canada increased 9 per 
cent; in the Same period the cost of the 
Company’s power to householders was 
reduced by approximately 28 per cent. 


Because rates have been steadily reduced, the 
Company has made: it possible for the house- 
holder’s dollar to buy mpre power and the con- 
sumption of electricity in the area served by 
Northern Quebec Power Company has been 


greatly stimulated. 


Homes in this region are 


able to enjoy all those advantages which follow 
an ample supply of low-cost power—the Com- 
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© Whether you order a carload ‘of. 
RED DIAMOND Scale ‘Free Pipé ora 
package of C.T. Machine Bolts; you can: 
rest assured that every piece will be of 
uniformly high quality and will give long: 
and dependable service. 
¢ The RED DIAMOND trade ‘mark is 
the standard of highest butt welded pipe - 
quality, and, of course, our bolts, nuts, 
rivets, bars, angles, wood screws, etc., are 


inherently better because they are made 
from Electric Steel produced in. our own 


furnaces. 


¢ You can depend on RED DIAMOND : 
«PIPE and C.T. products. 


CANADIAN TUBE 
& STEEL PRODUCTS tinie 


MONTREAL 


at Naybob Gold Mines mill. Antici- 
pated new demand will come large- 
ly from the mill now under con- 
struction at the Payore property in 
Bourlamaque township, mill plan- 
ned for East Malartic, and concen- 
trator to be built at the Francoeur 
property near Noranda. 

Despite the constant initiation of 
new developments and new milling 
operations in the mining areas, there 
is no likelihood of a power shortage 
as long as Hydro and private power 
concerns continue to pace extension 
of their facilities ahead of immedi- 
ate demand. Inthe northern areas 
of Ontario alone are undeveloped 
water power sites with a potential 
generating value of 1.8 million h.p., 
and Hydro studies of sites suitable 
for development within the visible 
future iist potentialities totalling 
600,000 h.p. 


CANADA 


Perron Gold Mines 
~ Output $90,000 Monthly 


From Our Own Correspondent 

MONTREAL.—Perron Gold Mines 
reported production in the first half 
of April of $45,810. During the period 
the mill operated at 99.94% of pos- 
sible running time on an. average 
daily tonnage of 340.2 tons and 98% 
extraction. 

In his progress report, J. P. Norrie, 
general manager, states that raising 
on the various veins on the 600-ft 
level was continued with good re 
sults on ore of raise width at $8.53 
Drill holes on the 525-ft. level, he 
adds, cut two veins assaying $9.4( 
over 6.6 feet and $7 over 5.3 feet. 


Northern Quebec Power Company's Hydro-electric Plant on the Quinse (Ottaws) River 


pany’s rate reductions have been a-vital factor 
in promoting domestic comfort and improved 
living conditions in Northwestern Quebec, - 
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’ Northern Quebec Power Company rates 
to the householder are lower than those. 
‘of any of the 33 municipally owned 
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NORTHERN QUEBEC POWER COMPANY, LIMITED 
| An Operating Subsidiary of et 
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CANADA NORTHERN POWER CORPORATION, LIMITED 
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_ airplanes in 


A good argument could be built 
‘up to prove that the transportation 
industry started Canada’s booming 
mining industry. 

The Canadian Pacific Railway Co. 


ery of the cobalt-silver deposits at 
Cobalt, Ont., and thus laid the for- 
tunes which were to develop the 
Poreupine and Kirkland Lake 
camps. 

Coming down to more modern 
times, the pitchblende deposits at 
Cameron Bay, N.W.T., now being 
profitably developed by Eldorado 
Gold ‘Mines, as Canada’s first radium 


tainly, were it not for the airplane, 
there would be little if any mining 
development going on in the Yel- 
lowknife and Gordon Lake areas 
of those formerly remote Northwest 
Territories. The same may be said 
for areas in the northern parts of 
Manitoba, Ontario and Quebec. 
Debt Unpaid 

Thus the mining industry’s debt 
to the transportation industry is 
great. But it is a debt which is rap- 
idly, being repaid. 

Railway officials are quick to ad- 
mit that the tremendous tonnage of 
freight moving north, shipments of 
concentrates, and so forth, in the 
past decade have kept many a 
branch line profitable. Canadian 
1936 carried more 
freight than those of any other 
country in the world, not on a per 
capita basis, but straight tonnage. 
In that year, and it is the latest 
for which complete world figures 
are available, Canadian ‘planes 
hauled . 25,387,719 pounds. In _ the 
same year, United States planes car- 
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Demands of Mining Plage 


In First Place 
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ried 6,958,777 pounds, about one | opening up the country and building | able, but it is’ thought that some 


quarter of the Canadian tonnage. 
Yet the United States has 10 times 
Canada’s population. The answer 
can be found in the demand for air 


new communities. 


This growth of Canada’s aviation | ment and exploration, due to mar- 
tonnage ket conditions, may result in a fig- 
in|ure for last year. of around 24 mil- 


industry, as judged by 
flown, is strikingly vi 


slowing down in mining develop- 


Freight. for "Up North" 
ae eoanine Busy . 


Mining . activities at. Yellowknife 
and Gordon Lake, in the Northwest 
Territories, are resulting in great 
activity at Edmonton, over 600 miles 
to the south, western reports 
indicate. 

It is estimated that about $3 mil- 
lions worth of supplies and mining 
equipment, most of it purchased 
from Edmonton businessmen, or 
through Edmonton agents, will be 
shipped north from that city this 
summer. This estimate is based on 
comparative tonnage figures. Last 
summer, 20,294 tons of freight:-went 
north by rail and water, having an 


*! estimated value of $1.5 million. This 


movement of aircraft and freight, 
and in passing on vital information 
regarding weather conditions. 

-This natural: and highly fruitful 
alliance between trangportation and 
mining has produced the new Cana- 
dian frontier of mining towns, and 
has kept the standard of living in 
these towns on a high level. It has 
played a very real part in the trans- 
formation from muskeg to munici- 
pality, which after all is the gist of 


service to the far-flung sections of | the accompanying chart. Complete|lion pounds. This” year, however, | the modernization theme in . the 


Canada where mining activity is' figures for 1937 are not as yet avail- | with unprecedented activity in the 


, north. 


summer, freight will be between 
35,000 and 40,000 tons, or double that 
of 1937. Increase in the usiness 
gained by Edmonton can be gauged 
from the fact that five years ago 
freight headed “up North” amounted 
to only 5,060 tons. 


er Long Lac is to undertake 
at once a campaign of exploratory 
drilling in two sections of the prop- 
erty not previously investigated, 
states A. Kelso Roberts, secretary- 
treasurer. The campaign, under- 
taken on advice of W. Samuel, con- 
sulting geologist, involves about 
5,000 feet of drilling. 


DIVIDEND PRODUCERS 
In the ion of dividends 
from Canada’s metal mines, many 
factors have entered. Management, 
methods, men and machines are a 
few, Each must be able to cope 


x with any emergency. 


That is pedi A acne 
mines are equipped wi esting- 
house Motors and Control, Circuit 
Breakers, Switchboards and Trans- 
formers. For Everything Electrical, 
above ground or below, specify » 
Westinghouse. 

Canadian Westinghouse Company Limited 


HAMILTON - ONTARIO 


Sales, Engineering Offices and 
Shows in Principal Cities 
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to which mining operations can go. 

Some experts in the Kirkland Lake 
field visualize a huge co-operative 
ventilation system among all the 


Sudbury Sets the Pace 


Building Record Typifies 


Humanities of Mining 


Modernization Raises Standard 
Of Living to High Level in North 


Modernization in the northland 
would be an empty achievement 
were it confined to mechanical im- 
provements alone. Fortunately, the 
humanities have not lagged behind, 
and today the northerner’s standard 
of living is just as high as that pre- 
vailing in the southern part 6f the 
proyince. 

Industrially, one of the important 
hazards in mining has always been 
silicosis, not so much because of its 
prevalence, but because of its sinis- 
ter approach, and the individual 
hardship and. suffering which it 
causes. Actually the incidence of 
silicosis is only about one half of 
one per cent. In other words, of 
every 10,000° men employed under- 
ground in the mines, an average of 
50 will contract this condition. 

Because of the individual suffer- 
ing which it involves, and because 
silicosis, which is not confined to 
mining, is an international problem, 
Canada, and particularly the premier 
mining province of Ontario, takes 
the problem sériously. Since 1926 
Ontario has paid out about $1.8 mil- 
lion in compensation, medical aid. 
and to defray cost of handling and 
administering claims. 

Assessment System 

Ontario’s system ot assessments on 
industry, is generally conceded to 
have many advantages over systems 
used in other countries. In United 
States, it is left to the employee to 
establish his claims and prove his 
injuries in the regular courts. As a 
result, uniformity in the disposition 


~of claims is lacking, and inequalities 
-creep in from one state to another, 


or even from one industry to an- 
other. Leading industrialists across 
the line are taking steps to have 
legislation enacted in the various 
state legislatures aimed at a higher 
degree of regulation and an improve- 
ment in arrangements for compensa- 
‘tion. 

In still more ways has the work 
done against silicosis by the Ontario 
mining industry and medical auth- 
orities attracted world-wide atten- 


tion. Last year, it will be récalled, 
an important announcement was 
made in regard to work done at the 
McIntyre Porcupine Mine, in the 
Porcupine camp of Ontario, Here it 
was found, after exhaustive tests, 
that a smali amount of metallic 
aluminum added to the atmosphere 
where silica dust occurred, almost 
completely prevented siliceous ma- 
terial from passing into solution, the 
form in which it does its worst work. 
Credit for this tremendously im- 
portant discovery, which, it is hoped, 
will give the K.O. punch to the min- 
er’s greatest curse, goes to J. J. 
Denny, M-Sc., metallurgical engineer 
at McIntyre, W. B. Robson, MB., 
chief surgeon at the same mine, Dr. 
Dudley A. Irwin, associate profes- 
sor, department of medical research, 
University of Toronto, and officials 
of the Banting Institute which gave 
co-operation, « 


Ventilating Problem 


The third important way in which 
the Canadian mining industry has 
attacked the. problem of working 
conditions is by way of enforced in- 
stallation of ventilating equipment 
in all mines. As the mines go deeper, 
the problem of keeping the air cir- 
culating and cool enough to work in 
grows in proportion, In the Rand 
gold fields of South Africa, where 
some of the deepest mines in the 
world occur, and where the rock 
temperatures are higher than in the 
old pre-Cambrian rocks of northern 
Canada, recourse has been had to 
huge refrigeration plants on surface. 
Tests-at such mines as the Robinson 
Deep have met with succéss along 


this line, although such installations | 


naturally add materially to the cost 
of mining. In Kirkland Lake, in 
northeastern Ontario, the area ‘of 
Canada’s deepest mines, such steps 
have not yet been necessary. Never- 
theless, the problem of ventilation 
at depth will have to be faced in 
Canada some day, and the extent of 
its solution may be one of the fac- 
tors which will determine the depths 
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DIAMOND 


DRILLERS 


Introducing one of their most adaptable 


light air drills 


Model “‘BBU-JR”’ 


Drilling Capacity with “LE 


” Rods 250 feet - 
“XR” Rods 400 feet 


Size Core Recovered (EX & XR) - = = « 


%” and %” diam. respectively 


Size Hole Drilled 14%” and 1%” diam. respectively 
Air Consumption - Approx. 100 cu. ft. per min. 
Weight of Drill Complete with Rod Puller 175 Ibs. 


BOYLES BROS. DRILLING CO. LTD. 


R. BC, 
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Again, progress, modernization ‘of 


the mining industry comes into the 
picture in connection with the safety 
equipment and regulations’ in force 
at all the bigger mines, Here great 
progress ‘has béen made, not neces- 
sarily for humane reasons alone, but 
because the mine operator has 
learned that accidents are costly and 
that the enforcement of regulations 
and installation of safety equipment 
ig good business, In Ontario, as in 
most provinces, Workmen’s Com- 
pensation Boards assess the mines, 
as well as other industries, for the 
cost of every accident. 


Wages Favorable 
There has in recent years been a 
noticeable trend in the mining in- 
dustry toward a higher general 
standard of living. Not only has the 
industry kept many thousands of 
men off the relief rolls during the 
depression years, but the rate of 
wages paid, because of the compara- 
tive prosperity enjoyed by mining, 


has compared favorably with those 


paid by any industry, even the 
highly organized railway industry. 

Except in the newest camps, the 
everyday life of these northern work- 
ers is highly organized socially, and 
even the baby towns and mines have 
their clubs and sporting teams, The 
degree of permanence attained in 
such mining towns as Sudbury, Tim- 
mins, Kirkland Lake and others en- 
ables more progress. to be made 
along these lines. The newly opened 
Inco club at: Sudbury is a case in 
point. Here, under modern build- 


Activity in the Northland 


‘SUDBURY.—While there has been 
a perceptible contraction in sales of 
its metal products, nickel and cop- 
per, from the high point of 1937, 
Sudbury is not taking a serious view 
of the Roosevelt depression. 

There are numerous evidences of 
prevailing confidence in the im- 
mediate and more remote future. 
Planned building construction for 
the year constitutes a dependable 
barometer that registers the extent 
of that confidence. 

The leading factor in the happy 
outlook is the programme of new 
capital expenditure initiated by The 
International Nickel Co., which calls 
for the outlay during 1938 and 1939 
of over $10 millions in the Sudbury 
district. ‘The main .items of this 
schedule are the completion of the 
$2 millions shaft and accompanying 
development at the Levack mine, 
the open pit mining project at the 
Frood mine with erection of a 6,000- 
ton crushing plant and a 4,000-ton 
addition to the concentrator, and in- 
stallation of a new reverberatory 
furnace at the Copper Cliff smelter. 

City Construction Higher 

This activity in mining and metal- 
lurgical operations is finding refiec- 
tion in city construction, which is 
expected this year to again attain 
high proportijons. 

‘Construction during 1937 in Sud- 
bury .was marked by the most ex- 
tensive programme since 1930, with 
a total value of $1,475,395 shown by 
the building inspector’s figures. The 
two largest items in this total were 
the new $250,000 Hotel Coulson re- 
placing ‘the New American Hotel 
destroyed by fire, and The Interna- 
tional ‘Nickel Co. clubhouse erected 
and equipped at an expenditure of 
about $200,000. During the year 575 
permits were issued, of which 444 
were for the erestion of buildings 
and 131 for alterations, the latter 


-|manifesting the inclination to mod- 


BOYLES BROS. WORLD WIDE 
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' Diamond Drilling Contractors and Manufacturers 


ern trend in bringing existing build- 
ings up to date. 

While accommodation was pro- 
vided for over 400 additional fami- 
lies in new residences, the business 
section witnessed its share of acti- 
vity, including a. bowling alley 
block, garage, a $65,000 chain store, 
new railway engine 


The Inco clubhouse, designed for 
company workers residing in Sud- 
bury, is one of the most pretentious 
buildings ofits kind in the prov- 
ince. With a large auditorium, bad- 
minton ‘courts, lounge, bowling 
alleys and billiard rooms, it is the 
last word in quarters for recreation 
and.entertainment. It will serve the 
needs of Inco’s 3,000 employees at 
the Frood mine and their families. 

Several apartment houses were 
included in the 1937 construction. 
All. were rented before excavation 
commenced. These were built to 
accommodate eight to twelve fam- 
ilies each at a cost varying from 


business thoroughfares, In pursuance 
of the modernization scheme, store 
premises in many instances’ have 
been’ made brighter with vitrolite 
fronts and show windows rendered 
more modern and appealing. 


BROWN BOVERI | 


Equipment Speeds 


Canada’s Mining Development 


‘Behind every Unit of 
BROWN BOVERI Equip- 
ment stands a name known 
around the world for ex- 
cellence, for value, for 
integrity. When you speci- 
fy “BROWN BOVERT’ you 
assure absolute satisfac- 
tion. 


“TURBO GENERATORS” 


BROWN BOVERI Turbo Generators provide highest 
efficiency combined with reliability and robust construc- 
tion. The illustration shows a repeat order for a 7500 
ail auxillarioe ints re eeetns Sek comatete with 

es, a e Seaboa 0 Plant of 
Dominion Steel & Coal Corporation. rT 


“POWER RECTIFIERS” 


BROWN BOVERI Power Rectifiers serve the Mini 
Industry in the production of zinc and aluminum, Seen 
eli ne pate ed Aiea eee 
e nsolida nin ti 
Co. of Canada. Total output 62,400 KW. De — 


“TURBO BLOWERS AND COMPRESSORS” 


BROWN BOVERI Turbo Blowers and Compressors are 
used by leading Mining Companies for flotation process, 
copper and nickel converters, blast furnaces and for the 
supply of high-pressure mine air.. The Converter Blower. 
shown here, has a capacity of 40,000 C.F.M. at 17 pounds 
pressure and is one of seven units supplied to the Inter- 
national Nickel Company of Canada. 


Other Equipment Includes 


HIGH TENSION CIRCUIT BREAKERS, VOLTAGE 
REGULATORS, STATIC CONDENSERS 


’ SWISS ELECTRIC’ COMPANY OF CANADA LTD. 


SOLE CANADIAN DISTRIBUTORS PRODUCTS. OF BROWN BOVERI & CO. 


1111 BEAVER HALL HILL MONTREAL 
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